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It is the policy of the Capital Projects and Bond Oversight Committee that any proposed capital construction item or any combination of capital construction items estimated to cost $600,000 or more, not contained in an enacted budget and that is eligible for interim authorization pursuant to KRS 45.760(14), shall be submitted to the Committee prior to final design and construction if the construction is to be on state-owned property. 

This policy is based on the capital construction statutes and the September 17, 2002, “Report to the Capital Projects and Bond Oversight Committee: Recommended Guidelines for oversight of capital construction projects with University Foundation or Non-governmental entity participation”. 

This requirement shall be followed regardless of the source of cash or other consideration that will finance the project, regardless of the entity that will manage the project, and regardless of whether the construction is to be part of a lease, service contract, or other comparable agreement.

If the capital improvement will not directly serve the state agency or university and a non-state entity will have a lease arrangement to operate and maintain the improvement once construction is completed, the Committee will consider the project as “reportable”, and take no further action.  
If the capital improvement will directly serve a state agency or university and state funds will be used to maintain or operate the improvement once construction is completed, the Committee will consider the project as an “action item” and subject to a vote of the Committee.

In the case of university projects under either scenario, the preferred sequence shall be review and approval by the Council on Postsecondary Education prior to submittal to the Committee. 







