Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2014 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	1377


	Bill #:
	SB 213 HCS


	Bill Subject/Title:
	AN ACT relating to Sunday sales at small farm wineries.


	Sponsor:
	Senator Tom Buford


	Unit of Government:
	 
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	All counties not allowing the sale of alcoholic beverages on Sunday from small farm wineries


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
Senate Bill 213 HCS amends KRS 244.290 to authorize a county to permit, by ordinance or limited sale precinct election, the sale of alcoholic beverages at a small farm winery located within a wet territory from 1 p.m. until the prevailing time of the locality on Sunday. 
Of the over sixty small farm wineries in Kentucky, at least twenty-three wineries in twenty-one counties are confirmed to be unable to sell alcohol on Sundays, most of which are in wet territories (wet by precinct) specific to the winery.  Senate Bill 213 HCS would allow the legislative body of the county to permit the sale of alcohol on Sunday at these wineries, if in a wet territory, by local ordinance.
If the legislative body of the county does not approve by local ordinance to permit the sale of alcohol on Sunday at the subject wineries, then a petition seeking a limited sale precinct election may be circulated.  Per KRS 242.020, if the number of constitutionally qualified voters of the territory signing the petition is equal to at least twenty-five percent of the votes cast in the territory at the last preceding general election, then a local option election shall be held in that territory.
KRS 242.030 is notwithstood only to the extent that a limited sale precinct election authorizing Sunday sales at a small farm winery may be allowed less than three years after the limited sale precinct election authorizing the sale of alcohol at that same small farm winery.
Senate Bill 213 HCS adds a provision from Senate Bill 198, clarifying that holders of special temporary licenses may serve alcohol by the drink only in counties or cities with economic hardship ordinances or quota retail drink licenses.

Senate Bill 213 HCS adds the language from House Bill 413 HCS, prohibiting brewers or importers of malt beverages from requiring payment from distributors for the right to distribute their products in a designated territory.
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of Senate Bill 213 HCS on counties is nil to minimal.  
There are not anticipated to be costs to the twenty plus counties affected by this legislation for permitting the sale of alcohol on Sunday at wineries in a wet territory via local ordinance.
If a local option election is held to permit the sale of alcohol on Sunday at wineries in a wet territory, then there will be minimal costs to the county.  Per KRS 242.030 and 242.060 a local option election may not be held on the same day as a primary or general election and the county must pay for the costs of the local option election.  The local option election would be limited to the precinct in which the winery is located.  Therefore, the cost to the county should not exceed $2,000 (election costs of $2,000 per precinct are assumed). 
	Data Source(s):
	LRC Staff, Kentucky Department of Agriculture, Kentucky Department of Alcoholic Beverage Control, Kentucky Association of County Clerks
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