Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2014 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	1406


	Bill #:
	HB 475 GA


	Bill Subject/Title:
	An Act relating to local option elections.


	Sponsor:
	Representative Larry Clark


	Unit of Government:
	x
	City
	x
	County
	 
	Urban-County

	
	 
	Charter County
	 
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted:
	Local ABC administrators; county clerks; local government legislative bodies.


	Requirement:
	 
	Mandatory
	x
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	x
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 475 GA adds a definition of “state park” to the definitions in KRS 241.010 relating to alcoholic beverages and beverage control.  In Section 1 of HB 475 GA “state park” is defined as a state park having a nine or 18 hole golf course or having a full service lodge and dining room. The bill provides for a special limited local option election for sales of alcohol by the drink, to be held in a city or county precinct where the qualifying lodge or golf course is located.  A petition for such an election must state that the petitioners want an election to answer the question: “Are you in favor of the sale of alcoholic beverages by the drink at the state park located in (name of precinct)?”  Similarly, the proposition to be voted on must state: “Are you in favor of the sale of alcoholic beverages by the drink at the state park located in (name of precinct)?”  If a majority of votes cast in the precinct are affirmative then the entire state park will become “moist” (alcohol sales by the drink). A Non Quota type 1 (NQ1) license to sell alcoholic beverages by the drink may then be issued to a qualifying state park. Also, the bill provides that a NQ1 license may be issued to any qualifying “state park” located in whole or in part in a wet territory.
State Facilities Potentially Impacted by HB 475/GA

State Resort Parks*
Barren River Lake

Kentucky Dam Village

Blue Licks Battlefield

Kenlake

Buckhorn Lake

Carter Caves

Lake Cumberland

Cumberland Falls
Natural Bridge

Dale Hollow Lake

Pennyrile Forest

Greenbo

Pine Mountain

Rough River

State Recreational Parks with Nine or Eighteen-Hole Golf Courses**

Ben Hawes

General Burnside State Park

Grayson Lake

John James Audubon

Kincaid

Lincoln Homestead

Mineral Mound

My Old Kentucky Home

Yatesville Lake 

*Lake Barkley, General Butler, and Jenny Wiley resort parks serve alcoholic beverages by the drink and are in “wet” counties. Pine Mountain is licensed “LR” (limited restaurant license).

**Ben Hawes, My Old Kentucky Home, Mineral Mound and John James Audubon serve beer.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 475 GA on a local government containing a qualifying state park is an indeterminable increase in costs and an indeterminable increase in new revenue. 

There could be some additional costs to local government for enforcement relating to local police and Alcohol Beverage Control officer duties, although park rangers would take up some enforcement responsibilities. The county and the county clerk’s office will incur costs related to conducting all aspects of a local option election in accordance with KRS Chapter 242. The average cost to conduct an election on an election day is $2,000 per precinct. 
If the “alcohol by the drink” license brought more meetings, conventions and tourists to the park this could have a positive fiscal impact on a local community and the local government revenues.
If a qualifying lodge or golf course were within a city precinct then the city could issue a NQ1 local license to sell alcohol by the drink, which could provide it with up to $2,000 annually. Two “liquor licenses” are involved. One is issued by a city (“local license”) “and the other is issued by the state (to an applicant within a county).  If a qualifying lodge or golf course is within a city precinct, the city could issue a NQ1 license (to sell alcohol by the drink) to the state park.  The cost of a local NQ1 (local license) is up to $2,000 annually, (set by ordinance).  The qualifying state park (with a lodge or golf course within a county precinct) would also need to obtain a state license ($4,120 annually) from the Department of Alcoholic Beverage Control.  It would do this by transferring funds from the Department of Parks to the Department of Alcoholic Beverage Control. A qualifying state park with a golf course or lodge within a county precinct (but not a city precinct) would obtain a $4,120 annual state license from the Department of Alcoholic Beverage Control by transferring funds from the Department of Parks to the Department of Alcoholic Beverage Control. 

	Data Source(s):
	 Department of Alcoholic Beverage Control; LRC staff; Kentucky County Clerks' Association; Kentucky State Parks
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