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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT:      
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	
	
	

	EXPENDITURES
	
	$50,000 – $75,000
	$25,000 – $50,000
	$5,000-
$10,000

	NET EFFECT
	
	($50,000 – $75,000)
	($25,000 – $50,000)
	($5,000-

$10,000)


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: The purpose of this measure is to create a Kentucky Financial Literacy Commission for the purpose of raising funds and developing, managing, and implementing plans for educational programs that include financial literacy education programs for elementary school students and their parents and the promotion of financial literacy in retirement and college savings.
PROVISIONS/MECHANICS: This measure creates the Kentucky Financial Literacy Commission, establishes the board of directors, sets for the duties of the commission, and creates the financial literacy fund within the State Treasury.
The commission is composed of eleven (11) members. Three individuals are members based on the position they hold in state government; these are the Treasurer, the commissioner of the Department of Financial Institutions and the commissioner of the Kentucky Department of Education (each of these may appoint a designee). Three commissioners are appointed by constitutional officers – one each by the Secretary of State, the Auditor of Public Accounts, and the Commissioner of Agriculture. In addition, the Governor appoints five (5) members. The term of office is four (4) years with the initial terms being on a staggered basis. The Treasurer is to service as chair of the commission.

The commission has multiple functions. Foremost of these is the formulation and implementation of educational programs to improve the financial literacy of the citizens of the Commonwealth of Kentucky, including elementary school students and their parents. In addition, the commission is to conduct a formal review of the current personal finance standards taught n grades kindergarten through eight (K-8) and recommend revisions, including integrating financial education into reading, language arts, and math. Any recommendations from the commission are to be presented to the Kentucky Department of Education and the Kentucky Board of Education for consideration of statewide applicability.

The financial literacy fund is created as a separate trust and agency account in the State Treasury and is to consist of amounts received from appropriations and any other proceeds from gifts, grants, federal funds, or any other funds, public or private, that might be made available. The commission administers this fund.
FISCAL EXPLANATION: The financial literacy fund is responsible for expenses of the commission; expenditures may range from reimbursement for travel expenses of the directors or grants to various entities as part of program implementation. The fund may receive state appropriations but there are no state funds currently appropriated for this purpose. 

While the financial literacy fund is the primary source of funding for commission activities, there will be an impact on the budget of the Commonwealth. The commission is attached to the Department of Treasury for administrative purposes and the department is directed to furnish any necessary personnel, supplies, or equipment needed by the commission. The Department of Treasury has estimated that the first year start up cost would be $50,000 - $75,000 with the cost decreasing in subsequent years as contributions to the fund increase. It is projected that a portion of the $50,000 - $75,000 cost would extend into the second year of the biennium as well.
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