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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT:      
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	(2.5 million)
	
	

	EXPENDITURES
	
	
	
	

	NET EFFECT
	
	(2.5 million)
	
	


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: To provide a refund of Kentucky individual income tax similar to the refund allowed for federal purposes relating to an airline employee.   
PROVISIONS/MECHANICS: A new section of KRS Chapter 141 is created to allow amended individual income tax returns to be filed, claiming a refund of tax previously paid.  Pursuant to the federal FAA Modernization and Reform Act of 2012, Pub. L. No. 112-95, Section 1106, an individual that (1) received an airline payment amount; (2) transferred any portion of the airline payment amount to a traditional IRA; and (3) was allowed an extension of time to file a claim for refund of tax paid on the airline payment amount may also file, on or before December 31, 2014, an amended return to claim a refund of tax previously paid to Kentucky.
FISCAL EXPLANATION: The Joint Committee on Taxation estimated that the US-wide negative fiscal impact for these refunds would be $185 to $190 million.  

When considering the comparisons of Kentucky’s economy with the national economy, most all situations fall within the range of Kentucky maintaining 1% to 1.5% of the national totals.  When also considering the period during which of the federal legislation was enacted, Kentucky had a major airline hub that would fall within the provisions allowing airline employees to file a refund claim.  Therefore, the Kentucky impact is estimated at $2.5 million. 

DATA SOURCE(S): Data from the Joint Committee on Taxation, Tax Legislation Enacted in the 112th Congress. 
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