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AN ACT relating to income tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 141 IS CREATED TO READ AS FOLLOWS:

(1)
All retirees of the Kentucky Employees Retirement System shall pay a one percent (1%) tax on benefits received from the system.

(2)
Each retiree required to pay the tax in subsection (1) of this section shall receive a cost-of-living adjustment after paying the tax for a total of five (5) years.

Section 2.   The tax provided in Section 1 of this Act applies to taxable years beginning January 1, 2015.
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