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Part I:  Measure Information

	Bill Request #:
	1466 R1


	Bill #:
	HB 388 GA


	Bill Subject/Title:
	An ACT relating to best system emmissiom reduction for existing electric generating units.


	Sponsor:
	Representative Jim Gooch


	Unit of Government:
	x
	City
	 
	County
	 
	Urban-County

	
	 
	Charter County
	 
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted:
	     


	Requirement:
	x
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
In Section 1 of HB 388 GA the General Assembly finds and declares that the U.S. Environmental Protection Agency (EPA) intends to adopt guidelines to reduce carbon dioxide emissions, and the United States Congress charges the states with establishing related standards for existing fossil fuel-fire generating plants. Section 2 states that any plan to control CO2 emissions must be in accordance with Sections 3, 4,  and 5 of HB 388 GA. Section 3 establishes the basis for a performance standard for existing coal-fired electric generating units. In summary, the three main requirements in setting performance standard are:

1. All related costs of establishing the performance standard must be considered;

2. The Co2 reduction standard must be reasonable for the existing coal-fired generating plant; and
3. The standard may not require switching from coal to other fuels, co-firing other fuels with coal, or limiting the use of the electric generating unit.

Section 4 establishes the same performance standard requirements for gas-fired generating units as are provided for in Section 3 for coal-fired generating units.  Section 5 establishes the criteria to be used for determining whether or not to establish performance standards for existing fossil fuel-fired generating units that are less stringent than those contained in federal rules or guidelines.  Section 6 provides that the Energy and Environment Cabinet (cabinet) may develop methods for performance standard implementation that give electric generating units flexibility to comply with performance standards.  Section 7 prohibits the cabinet from proposing a performance standard plan to the federal government that is not in conformity with Sections 1 to 7 of HB 388 GA or is not prepared in consultation with the public service board in order to ensure minimal impact on utility customers.  Section 7 concludes with a provision stating that any plan by the cabinet to regulate CO2 emissions shall have no legal effect if:

1. The EPA does not issue rules or guidelines for reducing CO2 emissions by fossil-fuel electric generating units;

2. The EPA withdraws rules or guidelines; and
3. A court invalidates federal EPA rules and guidelines.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
Owensboro and Henderson have coal-fired electric generating units. Princeton and Paducah jointly own the Prairie State coal-fired generating unit located in Illinois.  Princeton and Paducah also have gas-fired turbines.  The immediate impact of HB 388 GA on these fossil-fuel municipal electric generating units is nil. Over time there may be an indeterminate moderate to significant positive fiscal impact on these electric generating units. The provisions of the bill should reduce costs associated with meeting CO2 reduction performance standards and may result in preventing a forced retirement of a municipal fossil-fuel-fired electric generating unit.
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