LRC 2014-BR1222HB350


COMMONWEALTH OF KENTUCKY STATE FISCAL NOTE STATEMENT
LEGISLATIVE RESEARCH COMMISSION

2014 R
EGULAR SESSION

MEASURE

2014 BR NUMBER 1222




   HOUSE  BILL NUMBER 350
RESOLUTION NUMBER     




AMENDMENT NUMBER      
SUBJECT/TITLE An ACT relating to medical cannabis.
SPONSOR   Representative Marzian
NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT: Department for Health Services
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	Indeterminable
	Indeterminable
	Indeterminable

	EXPENDITURES
	
	(Indeterminable)
	(Indeterminable)
	(Indeterminable)

	NET EFFECT
	
	
	
	


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: Create a system to license and register the controlled growth, distribution, and medical use of cannabis.
PROVISIONS/MECHANICS: Creates new sections of KRS 218A.
FISCAL EXPLANATION:  This bill would have an indeterminable budget impact on the Cabinet for Health and Family Services. The legislation would give responsibility for regulation and oversight of the system to the Department for Public Health. 
Such systems in other states have proved very expensive. Colorado has had a regulatory system for Medical Marijuana in place since 2000 administered jointly through the Department for Public Health (operation of the registry) and the Department of Revenue (dispensing for the registry). Together, Colorado’s actual budget figures for FY 11-12 to operate both sides of the Medical Marijuana framework totaled $6,487,554 (Registry $2.2 million and Dispensing $4.2 million). Oregon (with a smaller population) spends an estimated $2.65 million annually.

However, Section 24(5)(a) states “ the total fees collected shall generate revenues sufficient to offset all expenses of implementing and administering Section 1 to 25 of this Act, except that fee revenues may be offset or supplemented by private donations”. 
Therefore, while potentially very expensive, the license and registration card fees should generate the necessary restricted funds to cover the cost of the program and no General Fund dollars should be required.
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