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AN ACT relating to state and local property tax exemptions for data centers.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 132 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Data center" means a structure or portion of a structure that is predominantly used to house and continuously operate computer servers and associated telecommunications, electronic data storage, or other similar components;

(b)
1.
"Enterprise information technology equipment" means the following classes of tangible personal property:

a.
Hardware used to support computing, networking, or electronic data storage functions, including but not limited to servers and routers;

b.
Networking systems having an industry designation as equipment within the "enterprise" or "data center" class of networking systems that are used to support computing, networking, or electronic data storage functions; and

c.
Generators and other equipment used to ensure an uninterrupted power supply to equipment described in subdivisions a. or b. of this subparagraph; and

2.
"Enterprise information technology equipment" does not include:

a.
Computer hardware designed for a single user, or for workstation or departmental level use; or

b.
Computer software.

(c)
"Overall tier rating" means the overall tier rating of a data center according to the TIA-942 Telecommunications Infrastructure Standard for Data Centers established by the Telecommunications Industry Association and published in April 2005, exclusive of any amendments made subsequent to that date; and

(d)
"Qualified data center" means a data center having an established overall tier rating of three (3) or four (4) on the assessment date of a given taxable year.

(2)
For assessments made on or after January 1, 2015, all enterprise information technology equipment located in, and used in the operation of, a qualified data center shall be exempt from state and local ad valorem tax.

(3)
The burden of proving that an item or items of tangible personal property are enterprise information technology equipment qualifying for exemption under this section shall be upon the taxpayer.

Section 2.   This Act takes effect January 1, 2015.
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