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AN ACT relating to postsecondary educational institution capital projects to be financed with university restricted funds. 

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 164A.550 to 164A.630, IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Capital project" means a capital project as defined in KRS 45.750(1)(f); and

(b)
"Committee" means the Capital Projects and Bond Oversight Committee of the Legislative Research Commission.

(2)
Notwithstanding KRS 164A.600, a capital project that will be managed and owned by an institution may be considered authorized even though it is not specifically listed in any branch budget bill, subject to the following conditions and procedures:

(a)
One hundred percent (100%) of the actual cost shall be funded by the institution's cash restricted funds, or a combination of restricted funds, federal funds, or private funds;

(b)
The governing board of the institution and the Council on Postsecondary Education have formally approved the capital project and both have communicated their approval to the committee;

(c)
The governing board of the institution certifies as part of its submission to the committee that:

1.
Moneys specifically budgeted and appropriated by the General Assembly for another purpose will not be allotted or reallotted for expenditure on the capital project;

2.
Moneys utilized for the capital project shall not jeopardize any existing program and shall not require the use of any current general fund appropriations specifically dedicated to existing programs; and 

3.
Additional general fund appropriations will not be requested for maintenance and operation of the proposed capital project in subsequent fiscal years; and

(d)
The governing board or its representative shall submit the capital project to the committee at least fourteen (14) days prior to the committee meeting for action thereon.

(3)
If the committee does not approve the proposed capital project, the capital project shall not be undertaken unless the governing board of the institution:

(a)
Revises the capital project to comply with the objections of the committee; or

(b)
Notifies the committee in writing that it intends to proceed with the project as proposed, despite the objections of the committee.

(4)
The decision made by the governing board under subsection (3) of this section shall be communicated to the committee in writing within thirty (30) days of the committee's refusal to approve the proposed capital project.
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