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Part I:  Measure Information

	Bill Request #:
	1241


	Bill #:
	SB 111


	Bill Subject/Title:
	AN ACT relating to the natural resources severance and processing tax.


	Sponsor:
	Sen. Joe Bowen


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	Local Government Economic Assistance Fund


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
SB 111 expands a credit currently allowed against the natural resources severance and processing tax.  KRS 143A.035 currently allows a credit on the gross value of limestone which is severed or processing within this state and sold to a purchaser outside of this state.  The credit is only allowed for limestone processed through the rip-rap construction aggregate or agricultural stages, and only to a taxpayer who sells not less than 60% of such stone out-of-state.  This bill expands that credit to apply to a taxpayer selling any amount of such limestone out-of-state, rather than only those selling at least 60%.     

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
This bill would have no added administrative burden on local governments.  It would however have an impact on revenues of some counties, as discussed below.

The fiscal impact of this bill on local government revenues would be negative.  This is because the bill expands the current export credit, which would reduce total revenue receipts for this tax.  Because these revenues are shared equally between the state general fund and the local governments in which the limestone was severed/processed through the mechanism of the local government economic assistance fund (LGEAF), the negative impact would be borne equally by the state and these local governments.

According to the final report of the Blue Ribbon Commission on Tax Reform, issued Dec. 17, 2012, approximately $2.2 million in export credit was claimed in FY 2011.  This amount would increase by approximately $6.3 million annually under the bill, according to recent estimates, as the pool of eligible taxpayers would increase.  This negative fiscal impact would be borne equally by the general fund and the LGEAF, meaning that the revenues distributed to local governments would decrease approximately $3.15 million per year.     

	Data Source(s):
	LRC Staff economists; Blue Ribbon Commission on Tax Reform
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