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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2013  REGULAR SESSION
	


MEASURE
	( x) 2013 BR No.
	1519
	
	( x)
	HB
	Bill No.
	445 SCS

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	ACT relating to procurement methods for demonstration road and bridge projects.

	SPONSOR
	Representative Leslie Combs and Representative Sannie Overly


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	X
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	Department of Highways

	Fund(s) Impact:
	
	
	General
	
	X
	Road
	X
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY___________________________________________________________

	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	
	

	
	
	
	
	


MEASURE'S PURPOSE:   HB 445 SCS authorizes the use of design/build procurement methods for up to five road or bridge projects in each fiscal year. 
PROVISION/MECHANICS:  HB 445 SCS creates a new section of KRS 176 authorizing the use of design/build procurement methods for up to five road or bridge projects in each fiscal year. The projects would be limited to those in the biennial highway construction plan with a construction phase not to exceed $30 million.
FISCAL EXPLANATION:  According to the Transportation Cabinet, the major savings involved in using a design/build procurement method is through the acceleration of the construction process, that is, the design phase and construction phase are more closely integrated, resulting in one fewer round of bidding and earlier completion of the entire project. There are indeterminable revenues to the General Fund in future years due to economic development benefits resulting from earlier project completion, but those are entirely dependent on the size, scope, and location of the projects to be chosen by the Cabinet. In addition, there may be indeterminable expenditure savings to the Road Fund or Federal Funds spent on project construction, because project acceleration eliminates 2-3 years worth of inflation on construction materials per project. The Cabinet estimates these savings at 8-15 percent of the cost of the construction phase of each project, but this, too, depends on the size, scope, and location of each project chosen. Any savings for each project would occur outside the fiscal biennium. Because the Biennial Highway Construction Plan is over programmed by design, these savings would allow additional road and bridge projects to move forward, resulting in no net loss or savings to the Road Fund or Federal Funds.
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