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Part I:  Measure Information

	Bill Request #:
	85


	Bill #:
	HB 200


	Bill Subject/Title:
	AN ACT relating to real property


	Sponsor:
	Representative Joni Jenkins


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	     


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
Many communities are faced with vacant and abandoned properties which cause a loss of tax revenues and create other problems.  Communities in Ohio, Michigan, Maryland, Georgia, Pennsylvania and New York have used land banks to help address these problems and return abandoned property to productive use.  Current statutes provide for the creation of land bank authorities but few have been created in Kentucky.
HB 200 would amend various sections of KRS Chapters 65 and 134 and add new sections to each chapter that will impact land bank authorities, governmental units and the purchase of certificates of delinquency.  Certificates of delinquency are created when property taxes are not paid within the specified time.  The Current statute allows the sale of the liability along with certain interest and fees for a period of eleven years and the certificates bear interest payable to the holder.  Third parties bid on the certificates they wish to acquire. 
Provisions in the bill would provide that cities could purchase certificates prior to the public sale and sets out the process.  Should a city decline, a county would have the next option to purchase.  If neither governmental unit chooses to acquire the certificate of delinquency, a land bank authority would have the option.  All certificates acquired must be paid for at the point of purchase and the cost would include all applicable fees and charges.  The county clerk would distribute proceeds to the affected governmental entities.
Changes would be made to various definitions to enhance the ability of land bank authorities to acquire certificates of delinquency and to hold, manage, sell, lease, or trade any properties acquired.  Land bank authorities could issue bonds to acquire certificates of delinquency and the proceeds of the sale of any property acquired would be retained by the land bank rather than being distributed to governmental units. The organization of land banks, the powers and duties, membership of the board, terms, and replacement provisions are also addressed.
A new section of KRS Chapter 134 adds a process that would allow land banks or governmental units to expedite the acquisition of a clear title to property covered by a certificate of delinquency.  Court action could be initiated after one year, but would have to begin within 3 years under the expedited foreclosure process.  Such actions could also be done for multiple properties rather than actions on just a single property. Provisions are made for notice requirements, the time frame for actions required under the bill, and other related provisions. 
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 200 on local government is minimal for changing an existing land bank authority or creating a new authority.  There is the potential to have an initial increase in revenues if a property is returned to the tax rolls.  The timing and amount of any increased revenue is undeterminable.
HB 200 is permissive legislation expanding the ability to create land bank authorities and providing increase latitude in their ability to acquire, manage, lease, sell, trade, or rent property.  It also expands the powers of the authority.
Cities, counties and land bank authorities, in that order, would have first right of refusal to acquire any certificates of delinquency.  The price of the certificates would have to be paid at the time of acquisition.  Provisions cover would require resolutions covering the acquisition and set-forth the time frame to be followed in acquiring any certificate of delinquency.

The bill would reduce the holding period of certificates from eleven years to 3 years.  In addition, governmental units and land bank authorities would be permitted to expedite the foreclosure process and to do so with a mass filing rather than a property by property process.  Notice provisions are provided as well as the creation of a show cause process to object to any foreclosure.  Once the foreclosure process is concluded, a fee simple title is provided and any prior liens are extinguished. 
	Data Source(s):
	LRC Staff; "Revitalizing Foreclosed Properties with Land Banks" US Department of Housing and Urban Development report; Kentucky Center for Equal Justice
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