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AN ACT relating to insurance coverage of prosthetics.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 17A OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section and Section 2 of this Act, "prosthetic device" means a prosthetic artificial leg or arm.

(2)
A health benefit plan shall provide coverage for prosthetic devices, including repair or replacement, that:

(a)
Is at least equivalent to the coverage and payment for prosthetic devices provided under federal laws and regulations for the aged and disabled under 42 U.S.C. secs. 1395k, 1395l, and 1395m and 42 C.F.R. secs. 410.100, 414.202, 414.210, and 414.228;

(b)
Are determined by the insured's physician to be the most appropriate model that adequately meets the medical needs of the insured to perform activities of daily living or essential job-related activities;

(c)
Are provided or performed by a person that is:

1.
Accredited as required under 42 U.S.C. sec. 1395m(a)(20); or

2.
A qualified practitioner as defined in 42 U.S.C. sec. 1395m(h)(1)(F)(iii); and

(d)
Are not solely for comfort or convenience.

SECTION 2.   A NEW SECTION OF SUBTITLE 17A OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
The coverage required under Section 1 of this Act shall be equal to the coverage that is provided for the same device, repair, or replacement under the Medicare program pursuant to 42 U.S.C. sec. 1395 et seq.;

(2)
Reimbursement under the coverage required under Section 1 of this Act shall be equal to the reimbursement that is provided for the same device, repair, or replacement under the federal Medicare reimbursement schedule, unless a different reimbursement rate is negotiated. This section shall not require a deductible under a health benefit plan to be equal to a deductible under the federal Medicare program.

(3)
Coverage required for prosthetics under Section 1 of this Act and this section shall be subject to the utilization review and internal appeals process established in KRS 304.17A-600 to 304.17A-633.

SECTION 3.   A NEW SECTION OF SUBTITLE 38 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section and Section 4 of this Act, "prosthetic device" means a prosthetic artificial leg or arm.

(2)
Any health maintenance organization subject to the provisions of this subtitle shall provide coverage for prosthetic devices, including repair or replacement, that:

(a)
Is at least equivalent to the coverage and payment for prosthetic devices provided under federal laws and regulations for the aged and disabled under 42 U.S.C. secs. 1395k, 1395l, and 1395m and 42 C.F.R. secs. 410.100, 414.202, 414.210, and 414.228;

(b)
Are determined by the insured's physician to be the most appropriate model that adequately meets the medical needs of the insured to perform activities of daily living or essential job-related activities;

(c)
Are provided or performed by a person that is:

1.
Accredited as required under 42 U.S.C. sec. 1395m(a)(20); or

2.
A qualified practitioner as defined in 42 U.S.C. sec. 1395m(h)(1)(F)(iii); and

(d)
Are not solely for comfort or convenience.

SECTION 4.   A NEW SECTION OF SUBTITLE 38 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
The coverage required under Section 3 of this Act shall be equal to the coverage that is provided for the same device, repair, or replacement under the Medicare program pursuant to 42 U.S.C. sec. 1395 et seq.;

(2)
Reimbursement under the coverage required under Section 3 of this Act shall be equal to the reimbursement that is provided for the same device, repair, or replacement under the federal Medicare reimbursement schedule, unless a different reimbursement rate is negotiated. This section shall not require a deductible under a health maintenance organization to be equal to a deductible under the federal Medicare program.

(3)
Coverage required for prosthetics under Section 3 of this Act and this section shall be subject to the utilization review and internal appeals process established in KRS 304.17A-600 to 304.17A-633 and 304.38-225.

Section 5.   This Act shall take effect on January 1, 2014.
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