Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2013 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	1308


	Bill #:
	HB 352


	Bill Subject/Title:
	AN ACT relating to TVA in-lieu-of-tax payments and making an appropriation.


	Sponsor:
	Representative Wilson Stone


	Unit of Government:
	 
	City
	X
	County
	 
	Urban-County

	
	 
	Charter County
	 
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted:
	 Fiscal Courts in counties receiving in-lieu-of tax payments from TVA


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 352 amends KRS Chapter 96.895 to reallocate a portion of the TVA payments currently allocated to the General Fund to regional development agencies in an increasing amount beginning in fiscal year 2015 at 10% and reaching 50% in fiscal year 2019. In addition, the bill would create an account in the State Treasury to receive the funds.
Current statutes call for the general fund to receive 30% and counties, cities, and school districts to receive 70% of the TVA payments. Each entity receives a prorated share of the payments based on the book value of the TVA property in that county to the total value of all TVA property. 
Fiscal courts in counties which receive in-lieu-of-tax payments from the TVA would be required to establish a regional development agency to receive funds.  A regional development agency is “a local industrial development authority established under KRS 154.50-301 to 154.50-346, which is designated by a fiscal court to receive a payment pursuant to this subsection.” The Department of Revenue is required to calculate the amount to be distributed and notify the fiscal courts which have 60 days to respond.  Once the name and address of the agency has been provided the funds would be distributed.  Failure by the fiscal court to respond within 60 days would cause the funds to be reallocated among other recipient agencies.
Each regional development agency is required to file a report not later than October 1 with the fiscal court and the Interim Joint Committee on Appropriations and Revenue.  The report will include how the funds were used and how economic development and job creation were impacted.  Agencies are authorized to seek funds from federal, state or private sources to further their task.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact on those affected fiscal courts is expected to be a minimal cost.  There would be some additional duties required of the fiscal court to create a regional development agency and to respond to correspondence submitted by the Department of Revenue.  If a local industrial development authority already exists in the county there would be little effort to establish that local industrial development authority as the regional development agency.  If there is no local industrial development authority in the county, the fiscal court may be motivated to create one as a means for the county to receive additional in-lieu-of-tax payments from the TVA.
There would be no new revenues to fiscal court, but there would be an increase in the revenues to the county for economic development projects through the regional development agency.  For fiscal year 2012, the general fund received $13.9 million and $32.4 million was distributed to counties. The estimated amount of payments to the general fund for fiscal year 2014 is $17.45 million.  If this were the first year the bill was in place, the additional amount to the counties would be $1.2 million based on the 10% limit. 
Counties currently receiving payments are Allen, Ballard, Barren, Bell, Butler, Caldwell, Calloway, Carlisle, Christian, Clinton, Cumberland, Fulton, Graves, Grayson, Harlan, Hart, Henderson, Hickman, Livingstone, Logan, Lyon, McCracken, McCreary, Marshall, Metcalfe, Monroe, Muhlenberg, Ohio, Russell, Simpson, Todd, Trigg, Union, Warren, Wayne, Webster, and Whitley.
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