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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2013  REGULAR SESSION
	


MEASURE

	(x) 2013 BR No.
	299
	
	(x )
	HB
	Bill No.
	141  HCS 1


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to tax credits for farmers.

	SPONSOR
	Rep. T. McKee


NOTE SUMMARY

	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	Revenue


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	0
	0
	Less than ($100,000)

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	0
	0
	Less than ($100,000)


______________________________________________________________________________

MEASURE'S PURPOSE:   
HB 141 creates a new income tax credit that can be claimed by farmers and others who derive income from growing or raising food for human consumption. The credit is allowed against individual or corporation income tax, and is equal to 10% of the value of donations.  

PROVISION/MECHANICS:  
A new section of KRS Chapter 141 is created to allow the nonrefundable credit.  A donor is allowed a credit for food products donated to a surplus food collection and distribution program operated as a non-profit entity.  The donor is responsible for valuing the donation, and the receiving organization is responsible for quantifying the amount of donated food products.
FISCAL EXPLANATION:  
The value of the tax credit would be equal to 10% of the value that could be received if the product was sold.  The credit is not refundable, so a taxpayer whose tax liability was less than the amount of the credit would receive even less value, as compared to the amount that the donor could receive if the food product was sold.  It would not be expected that a farmer who has a market for his or her product would instead regularly choose to donate sellable goods.  This tax credit is instead intended to provide an incentive to a farmer who may not have a market for a product to donate the product instead of discarding it.  The farmer receives some minimal compensation, and the food products go to a good cause.

Based on estimates from the Department of Agriculture and the Governor’s Office of Agricultural Policy, the expected level of utilization of the program would result in the granting of tax credits of less than $100,000 annually.  

The House Committee Substitute (HCS1) sunsets the food donation credit in four (4) years by limiting the applicable taxable years to those beginning on or after January 1, 2014, but before January 1, 2018, makes technical changes by using defined terms within the chapter, and corrects statutory references within KRS 141.0205, the credit ordering statute. 
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