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Part I:  Measure Information

	Bill Request #:
	1477


	Bill #:
	HB 430


	Bill Subject/Title:
	Sale of wine


	Sponsor:
	Representative Dennis Keene


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	Certain finance offices, city and county government


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 430 amends KRS 243.030 and creates a new section of KRS Chapter 423 to establish a wine bar license which authorizes the licensee to sell wine by the drink or package, or both from the retail premises only. Only jurisdictions that already allow the sale of alcohol would be affected.

The measure stipulates that no wine bar license shall be issued for any premises that is part of a retail grocery.  Wine bar locations are restricted to cities of the first, second, third, or fourth class and merged governments and are to be:  (1) within the downtown, central business district, or urban core area of the city; (2) within areas of historical importance; or (3) within areas identified by the local government for urban renewal or revitalization.  
HB 430 also amends KRS 243.155 to allow wine bars to purchase from small farm wineries.
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 430 on certain local governments is an expected minimal increase in tax revenues.   KRS 243.060 and 243.070 permit local governments to issue certain types of alcoholic beverage licenses, but HB 430 does not amend these particular statutes to include a local government wine bar license.  For this reason, it appears the fiscal impact of HB 430 is limited to cities of the third or fourth class and counties with cities of the third or fourth class.  
Cities of the third or fourth class and counties containing a city of the third of fourth class are permitted to impose a local regulatory license fee upon gross receipts of sales of alcoholic beverages (KRS 243.075 and KRS 242.185).  Any local government that has adopted by ordinance a local tax under these statutes is expected to experience an increase in revenues from that tax if wine bars are established within its jurisdiction. 
It is not known how many local governments have imposed a local tax under KRS 243.075 and KRS 242.185.  Local governments are not required to report to the Kentucky Alcoholic Beverage Control (ABC) Board, but the board does ask local governments to send a copy of any adopted ordinance regarding local taxes on alcoholic beverages. The ABC Board reports that at least 16 cities and three counties have adopted a local ordinance to collect a regulatory tax on alcoholic beverage sales under KRS 243.075 and KRS 242.185:  Madisonville, Pikeville, Earlington, Ashland, Cumberland, Shelbyville, Midway, Manchester, Campbellsville, Georgetown, Smithland, Central City, Morehead, Junction City, Guthrie, Vine Grove, Boyd County, Livingston County, and Trigg County. The tax imposed by these local governments ranges from 2% to 8% of gross receipts of alcoholic beverage sales with an average being 5%.
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