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Part I:  Measure Information

	Bill Request #:
	135


	Bill #:
	HB 43


	Bill Subject/Title:
	Special license plates: Gold Star Siblings and Disabled Veterans


	Sponsor:
	Rep. Alecia Webb-Edgington


	Unit of Government:
	 
	City
	x
	County
	x
	Urban-County

	
	x
	Charter County
	x
	Consolidated Local
	x
	Unified Local Government


	Office(s) Impacted
	county clerk


	Requirement:
	x
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	x
	Modifies Existing
	x
	Adds New
	x
	Eliminates Existing


Part II:  Purpose and Mechanics
1. HB 43 impacts the office of the county clerk in two ways:

2. It establishes a Gold Star Sibling special license plate with a fee for the issuing county clerk; and 
3. It expands the subgroup of service-connected disabled veterans
 eligible to apply for free-of-charge Disabled Veterans license plates to include those veterans with a service connected disability between 50 percent and 99 percent, with no fee for the issuing county clerk.

Gold Star Siblings Special License Plate
Under current statutes, eligible persons may receive two free-of-charge Gold Star Mothers, Gold Star Fathers, or Gold Star Spouses special license plates.  There is no statutorily authorized special Gold Star Siblings license plate.

Under HB 43, the for-purchase Gold Star Siblings special license plate is established and perpetually produced, with the county clerk to receive a fee for initial and renewed issuance of that plate. Eligibility for the Gold Star Sibling license plate is limited to siblings of service members whose mothers are eligible for membership in the Gold Star Mothers of America due to the loss of a son or daughter on active duty service to their country.  These county clerk fees collected for issuance of the special Gold Star Siblings license plate would be the same as if that person was issued a standard issue license plate, and therefore there is no overall effect on county clerk revenues.
Disabled Veterans Special License Plate
Under current statutes, no-fee Disabled Veterans special license plates are limited to three subgroups, one of which is the 100 percent service-connected disabled veteran as declared by the United States Department of Veterans’ Affairs.  If a veteran is declared to be between 50 percent and 99 percent service-connected disabled by the United States Department of Veterans’ Affairs, he or she can apply for, purchase, and be issued the plate, with the county clerk receiving a fee for administrative duties.
Under HB 43, the 50 percent and 99 percent service-connected disabled veteran would be able to apply for and be issued the Disabled Veterans special license plate free-of-charge, and with no fee paid to the county clerk. 
HB 43, if enacted, would be effective on January 1, 2013.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 43 on county clerks due to the establishment of a Gold Star Siblings special license plate is likely to be nil. 
The fiscal impact of HB 43 on county clerks due to the expansion of subgroup eligibility for the free-of-charge Disabled Veterans license plates to include those veterans with a service connected disability between 50 percent and 99 percent would be a loss of revenue estimated to be equal to the fees normally collected on at least 6,923 applicants.  The revenue loss is associated with the new category of Disabled Veterans special license plates requiring no fee. 
Gold Star Siblings Special License Plate

These county clerk license plate issuance fees
 are the same as if that person previously purchased a standard issue license plate and therefore there should be no overall effect on county clerk revenue. 
According to the Kentucky Department of Veterans Affairs, since September 11, 2001, the number of native Kentuckians that have been killed in action overseas totals 104. To date the following cumulative numbers of Gold Star Mothers, Gold Star Fathers, and Gold Star Spouses have been presented with their initial special license plate(s) by the Kentucky Department of Veterans Affairs since that particular license plate was enacted:

     72 Gold Star Mothers;
     17 Gold Star Fathers; and
     20 Gold Star Spouses.
Note that an unknown number of additional applicants may have gone directly to a local county clerk and asked to have their up-to-two free special license plates issued directly instead of presented through the Kentucky Department of Veterans Affairs.  Therefore, the issuance totals overall could be slightly larger.
Disabled Veterans Special License Plate

County clerks will likely have a reduction in revenue upon enactment and implementation of HB 43 with its expansion of subgroup eligibility for the free-of-charge Disabled Veterans special license plates to an additional 6,923 veterans who fall within the 50 percent to 99 percent service-connected disabled veterans group.  The impact on any particular county clerk will depend upon the number of eligible individuals who apply and the number who previously purchased the Disabled Veterans special license plate as a renewal. 
According to the state Transportation Cabinet for Calendar year 2010:

· 713 veterans who were 100 percent service-connected disabled renewed a Disabled Veterans special license plate and the county clerk received no fee for this administrative duty. 

· 6,923 veterans who were between 50 percent and 99 percent service-connected disabled purchased a Disabled Veterans special license plate as a renewal and the county clerk received a fee for this administrative duty.

Potentially there could be some additional Kentucky veterans with a service connected disability between 50 percent and 99 percent who would be eligible and apply for the free license plate. 
In summary, under implementation of the measure, the effect would be for County clerks to lose the $3 issuance fee collected for administrative duties under KRS 186.162(2)(d) and the associated $6 fee for administrative processing costs under KRS 186.040(1) and the $1 of the $3 fee collected under KRS 186.040(6) when processing applications from at least 6,923 veterans with 50 percent to 99 percent service-connected disabilities. This would apply when any of the service-connected disabled veterans within the 50 percent and 99 percent disability range elect to apply for and receive the special Disabled Veterans license plate free-of-charge within a particular county.

As a point of additional information, the actual number of Kentucky’s disabled veterans by percentage of federally declared service-connected disability is not maintained by the federal regional offices of the Department of Veterans’ Affairs located in Louisville, Kentucky.  However, there is a Department of Veterans Affairs, Veterans Benefits Administration, FY 2010 Annual Benefits Report, available online at www.vba.va.gov/REPORTS/abr/2010_abr.pdf which contains some general data for Kentucky veterans. For example the report includes the following data for Kentucky veterans:

Estimated Veteran Population 

335,670

Disability Compensation Recipients 
   51,810 

Note that in the FY 2010 Annual Benefits Report, the number of Kentucky veterans receiving disability compensation is displayed by age range and not by percentage of service-connected disability rating.

	Data Source(s):
	Kentucky Department of Veterans Affairs staff; http:///www.veterans.ky.gov/programs/goldstar.htm; Kentucky Transportation Cabinet; 601 KAR 9:130 Motor vehicle registration; LRC Staff.
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� Subgroup expansion is from 100 percent service-connected disabled to also include those between 50 percent and 99 percent service-connected disabled.


� For administrative duties, the county clerk keeps $1 of $3 fee collected under KRS 186.164(3) and collects and keeps $6 under KRS 186.040(1) and (6).
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