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AN ACT proposing an amendment to Section 50 of the Constitution of Kentucky, and repeal of Sections 48 and 49 of the Constitution of Kentucky relating to debt.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   It is proposed that Section 50 of the Constitution of Kentucky be amended to read as follows:


The General Assembly may authorize the issuance of general fund appropriation-supported debt only as provided in this section. 


(1)
For purposes of this section:


(a)
"General fund appropriation-supported debt" means any bond, note, mortgage, or evidence of indebtedness issued by or on behalf of any agency, entity, or division of state government that is: 


1.
For a period of longer than one (1) year;


2.
A general obligation debt or a lease revenue obligation; and


3.
Supported in whole or in part by the appropriation of funds by the General Assembly from the general fund;

regardless of whether the full faith and credit of the Commonwealth is pledged in support of the debt. "General fund appropriation-supported debt" does not include bonds that are secured by a portfolio of loans that will be repaid in their entirety by a local government or private borrowers or bonds issued by state postsecondary institutions under their general receipts trust indentures;


(b)
"General fund appropriation-supported debt service" means the amount appropriated by the General Assembly for interest or other required periodic payments associated with general fund appropriation-supported debt, whether or not the debt has actually been issued;


(c)
"General fund" means all moneys not otherwise restricted that are available for the general operations of the Commonwealth; and


(d)
"Revenues" means amounts deposited in the general fund that are appropriated by the General Assembly. 


(2)
The authorization of general fund appropriation-supported debt service by the General Assembly shall not at any time result in a ratio of authorized general fund appropriation-supported debt service to revenues of greater than six percent.


(3)
If the amount of authorized general fund appropriation-supported debt service exceeds the limitation established by subsection (2) of this section at the time of adoption of this amendment, no new debt shall be authorized by the General Assembly until the level of authorized general fund appropriation-supported debt service falls below the limitations established by subsection (2) of this section.

(4)
Notwithstanding the debt limitations established by subsection (2) of this section, if:

(a)
The Governor declares an emergency due to a situation which poses a major threat to public safety so as to cause, or threaten to cause, loss of life, serious injury, significant damage to property, or major harm to public health or the environment; and

(b)
The Governor determines that to adequately address the emergency situation it will be necessary for the General Assembly to authorize general fund appropriation-supported debt service that results in a ratio of general fund appropriation-supported debt service to revenues of greater than six percent;

then, upon an affirmative vote of four-fifths of the members of the Senate and four-fifths of the members of the House of Representatives, the General Assembly may authorize the level of general fund appropriation-supported debt service necessary to address the emergency situation. General fund appropriation-supported debt service authorized under the provisions of this subsection shall not be included in calculating the ratio established by subsection (2) of this section[No act of the General Assembly shall authorize any debt to be contracted on behalf of the Commonwealth except for the purposes mentioned in Section 49, unless provision be made therein to levy and collect an annual tax sufficient to pay the interest stipulated, and to discharge the debt within thirty years; nor shall such act take effect until it shall have been submitted to the people at a general election, and shall have received a majority of all the votes cast for and against it: Provided, The General Assembly may contract debts by borrowing money to pay any part of the debt of the State, without submission to the people, and without making provision in the act authorizing the same for a tax to discharge the debt so contracted, or the interest thereon].

Section 2.   It is proposed that the following sections of the Constitution of Kentucky be repealed:

Section 48   Resources of Sinking Fund not to be diminished -- Preservation of fund.

Section 49   Power to contract debts -- Limit.

Section 3.    This amendment shall be submitted to the voters of the Commonwealth for their ratification or rejection at the time and in the manner provided for under Sections 256 and 257 of the Constitution and under KRS 118.415. The question to be submitted to the voters regarding this proposed amendment shall read: "Are you in favor of amending the Kentucky Constitution to limit the amount of debt that can be authorized by the General Assembly to an amount for which the annual payments do not exceed six percent of general fund revenue?"
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