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Part I:  Measure Information

	Bill Request #:
	368


	Bill #:
	HB 60


	Bill Subject/Title:
	AN ACT relating to coal severence tax revenues


	Sponsor:
	Rep Keith Hall


	Unit of Government:
	 
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted
	     


	Requirement:
	 
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	 
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
The proposed legislation deletes a requirement that nineteen million dollars from coal severance tax receipts be transferred to the benefit reserve fund within the Kentucky Workers’ Compensation Funding Commission each year prior to making distributions back to the coal counties.  For the past several budgets, the General Assembly has “notwithstood” the statutory language requiring the $19 million transfer, so the transfer has not been made.  The proposed legislation basically makes the law match what has become the practice regarding the $19 million transfer. 
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The proposed legislation amends KRS 342.122 to delete the requirement that $19 million be transferred from coal severance tax receipts to the benefit reserve fund, and amends several other statutes to conform.  As noted previously, in recent years, as part of the budget process, the General Assembly has notwithstood the language requiring the transfer and has instead used those funds for other purposes.  The estimated impact of the proposed legislation on the coal counties is therefore expected to be zero, since the legislation simply enacts into law what has become the practice through the budgeting process.  If the General Assembly had been following the statutory directive, the transfer of funds to the benefit reserve fund would have reduced the amount of money received by coal counties from coal severance receipts since the transfer would have occurred prior to the split of money between the counties and the state general fund.
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