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AN ACT relating to property valuation.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 132 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "catastrophic event" means a fire, tornado, flood, or other natural disaster that results in a reduction in the value of real property of seventy-five percent (75%) or greater.

(2)
Notwithstanding any other provisions of the Kentucky Revised Statutes, an owner of real property that experiences a catastrophic event may apply to the property valuation administrator during the calendar year in which the catastrophic event occurs to have the property reassessed for that year, taking into account the impact of the catastrophic event on the value of the property. The application to the property valuation administrator shall be in writing, and shall include proof of the damage or loss satisfactory to the property valuation administrator. 

(3)
Upon receipt of an application for reassessment due to a catastrophic event, the property valuation administrator shall reassess the property. If the reassessment results in a reduction in the value of the property of seventy-five percent (75%) or greater, the property valuation administrator shall certify the reassessed value as of the month in which the catastrophic event occurred, and shall notify the property owner and the county clerk of the reassessment. The notification shall include the property address, the owner's name and mailing address, the original assessed value of the property, the reassessed value of the property taking into account the catastrophic event, and the month in which the reassessed valuation shall apply. 

(4)
If the property owner disagrees with the reassessed value of the property as determined by the property valuation administrator, and the inspection period for tax rolls required by KRS 133.045 has not yet been held, or is currently in process, the property owner shall follow the process established by KRS 133.120 to appeal the assessment. If the inspection and appeals period for the county was held prior to the reassessment, the property owner may file an appeal with the property valuation administrator and request a conference. If a satisfactory resolution is not reached at the conference, the property owner may pay the amount required by KRS 133.120(9), and may then appeal the assessment to the county board of assessment appeals as provided in KRS 133.120 the next time the board is in session, even if the next session of the board occurs during the following calendar year. The provisions of KRS 133.120 not in conflict with this paragraph shall apply to all appeals made under this subsection.

(5)
(a)
Upon receipt of certification of a reassessment of real property subject to a catastrophic event from the property valuation administrator, the county clerk shall:

1.
If property tax bills have not yet been prepared and delivered to the sheriff, calculate the property tax due for properties impacted by a catastrophic event on a prorated basis, using the January 1 assessed value for all months prior to the occurrence of the catastrophic event, and using the reassessed value for the month in which the catastrophic event occurred and each month thereafter in that calendar year; or

2.
If property tax bills have been delivered to the sheriff and mailed to the taxpayer, recalculate the tax due on the property by applying the same method described in paragraph (b)2. of this subsection. 

(b)
1.
If a tax bill calculated under this section is prepared prior to delivery of tax bills to the sheriff or other tax collector pursuant to KRS 132.330, the tax bill shall be prepared and delivered to the sheriff as provided in KRS 132.330 along with the other tax bills.

2.
If tax a tax bill calculated under this section is prepared after delivery of tax bills to the sheriff or other tax collector pursuant to KRS 132.330, the recalculated tax bill shall be prepared and attested to by the county clerk in the same manner as tax bills described in KRS 133.220. The county clerk shall adjust his or her records to reflect the amended tax bill, and shall deliver the tax bill to the sheriff or collector for mailing to the owner.

(6)
Upon receipt of a tax bill under subsection (5)(b)2. of this section, the sheriff shall mail the revised tax bill to the property owner and shall include with the revised tax bill a notice that the previously mailed tax bill is null and void, and that the revised bill reflects the amount due. If the property owner has already paid the tax pursuant to the amount as reflected in the original bill, the sheriff shall refund the difference to the property owner, and shall proportionately charge the refund payment against the various taxing jurisdictions.
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