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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2012  REGULAR SESSION
	


MEASURE 
	(X ) 2012 BR No.
	 1663
	
	(X)
	HB
	Bill No.
	405GA

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	An Act relating to Metropolitan College.

	SPONSOR
	Representative Larry Clark


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	
	No Impact
	x
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	Kentucky Higher Education Assistance Authority

	Fund(s) Impact:
	
	X
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY______________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	(Indeterminable)

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	
	(Indeterminable)


MEASURE'S PURPOSE: The purpose of the measure is to increase the number of employees whose tuition and other educational expenses may be taken into account when calculating the amount of the tax credit available under the Metropolitan College program from 2,800 to 4,000 and remove the credit’s sunset provision.
PROVISION/MECHANICS: Section 1 amends KRS 141.381(3) to increase the number of employees that a qualified taxpayer is allowed a nonrefundable credit against the tax imposed by KRS 141.020 or 141.040, and KRS 141.0401, for each taxable year in the amount of 50 percent of the actual costs incurred by the taxpayer for tuition and other educational expenses paid on behalf of students participating in the Metropolitan College.  The annual number of employees is retained at up to 2,800 for taxable years ending on or before June 30, 2014, and increased by up to 4,000 employees each year for taxable years beginning on or after July 1, 2014.  Section 1 also amends KRS 141.381(9) to delete the sunset provision.
FISCAL EXPLANATION: This credit applies to the signatories of the Metropolitan College Consortium agreement as of November 5, 2005.  The only corporate signatory as of that date is UPS.  The credit applies toward the corporate income tax or limited liability entity tax and may be carried forward indefinitely.   

No fiscal impact will occur in fiscal years 2013 and 2014.  According to the 2012-2014 Tax Expenditure Analysis report, the estimated cost of the existing credit is $2.5 million in fiscal year 2013 and $3 million in fiscal year 2014. An additional fiscal impact will occur in fiscal years 2015 and 2016 when the number of employees for which the tax credit can be awarded under the Metropolitan College program is expected to increase by approximately 43% which will reduce General Fund revenues in fiscal years after July 1, 2014.
	DATA SOURCE(S)
	Office of the State Budget Director, LRC Staff
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