March 3, 2011
Ms. Mary Yeager
Office of Special Projects

Legislative Research Commission

Capitol Annex, Room 300
Frankfort, KY  40601

RE: 
Request for a Mandated Health Benefit Financial Impact Statement on 
11 RS SB 75 GA

Dear Ms. Yeager:

The Department of Insurance is in receipt of your request for a mandated health benefit financial impact statement on SB 75 GA.  The Department has reviewed the bill and noted that the provisions of the bill are unchanged from SB 75 SCS.  Therefore, the financial impact statement previously provided for SB 75 SCS reflects the financial impact of SB 75 GA.
 

If you have additional questions, please feel free to contact me.

Sincerely,
Sharon P. Clark

Commissioner

Kentucky Department of Insurance

Financial Impact Statement

I.
Mandating health insurance coverage of SB75 SCS will increase  the administrative expenses of insurers, based upon  our experience with health insurance benefits.  The mandate that specified health benefit plans and health insurance provide reimbursement for any service which is within the lawful scope of practice of a licensed doctor of chiropractic, require that individual procedures performed by a doctor of chiropractic be treated as separate and distinct treatments and not be combined into payment for an office visit or other outpatient visit for specified treatment, provide that only one evaluation and management procedure performed on the same date by the same provider shall be reimbursed, prohibit imposition upon the insured for more than one coinsurance or copayment for each routine or nonroutine office visit to a doctor of chiropractic, and require reimbursement at not less than reimbursement rates in effect on October 15, 2008 is estimated to increase expenses from .079% to .096% due to the increased cost and utilization.
Mandating health insurance coverage of SB75 SCS will increase premiums, based upon our experience with health insurance benefit.  The mandate specified health benefit plans and health insurance provide reimbursement for any service which is within the lawful scope of practice of a licensed doctor of chiropractic, require that individual procedures performed by a doctor of chiropractic be treated as separate and distinct treatments and not be combined into payment for an office visit or other outpatient visit for specified treatment, provide that only one evaluation and management procedure performed on the same date by the same provider shall be reimbursed, prohibit imposition upon the insured for more than one coinsurance or copayment for each routine or nonroutine office visit to a doctor of chiropractic, and require reimbursement at not less than reimbursement rates in effect on October 15, 2008 is estimated to increase chiropractic expenses approximately 32%, and overall expenses from .079% to .096% due to the increased cost and utilization. This could be an increase from $1.7-2.1 million annually for all insured policies in Kentucky, not including State Employees. The increase for all insured policies is $.43-.52 per subscriber per month, or $5.15-6.20 per subscriber per year.  
Mandating health insurance coverage of SB75 SCS will impact the total cost of health care in the Commonwealth, including any potential cost savings that may be realized, based upon our experience with health insurance benefits.  The mandate that specified health benefit plans and health insurance provide reimbursement for any service which is within the lawful scope of practice of a licensed doctor of chiropractic, require that individual procedures performed by a doctor of chiropractic be treated as separate and distinct treatments and not be combined into payment for an office visit or other outpatient visit for specified treatment, provide that only one evaluation and management procedure performed on the same date by the same provider shall be reimbursed, prohibit imposition upon the insured for more than one coinsurance or copayment for each routine or nonroutine office visit to a doctor of chiropractic, and require reimbursement at not less than reimbursement rates in effect on October 15, 2008 is estimated to increase chiropractic expenses approximately 32%, and overall expenses from .079% to .096% due to the increased cost and utilization.  This could be an increase from $1.7-2.1 million annually for all insured policies in Kentucky, not including State Employees. The increase for all insured policies is $.43-.52 per subscriber per month, or $5.15-6.20 per subscriber per year.  
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