Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2011 Regular Session

     
Part I:  Measure Information

	Bill Request #:
	940


	Bill #:
	SB 108 GA


	Bill Subject/Title:
	AN ACT relating to courts. 


	Sponsor:
	Sen. Jimmy Higdon


	Unit of Government:
	x
	City
	x
	County
	x
	Urban-County

	
	x
	Charter County
	x
	Consolidated Local
	x
	Unified Local Government


	Office(s) Impacted
	Local governments that bring or defend actions in small claims or district court.


	Requirement:
	x
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	x
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
SB 108 GA increases the jurisdiction of the District Court from $4,000 to $5,000, increases small claims jurisdiction from $1,500 to $2,500, increases the limit for the filing of a counterclaim against a plaintiff from $1,500 to $2,500, and provides that a civil action filed in the Circuit Court or District Court prior to the effective date of this legislation shall remain in the court in which originally filed until the conclusion of the case. 

The effect of this legislation will be to allow the District Court to handle an increased number of cases. 

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of this legislation on local governments is expected to be minimal.

Plaintiffs and Defendants in the small claims division of the District Court are not required to hire an attorney to have their cases heard. By expanding small claims jurisdiction, local governments would be able to bring actions and defend themselves without the added expense of hiring counsel. Actions to collect certain civil penalties could also be brought in a more cost efficient manner. Therefore SB 108 GA could result in some savings to local governments in the collections of civil fines, and the reduction in the amount of attorneys’ fees paid.
Since actions in Circuit Court generally take longer and are more costly to prosecute, there may also be some minimal savings to local governments as a result of expanding the jurisdiction of District Court generally. 
However, the expansion of the small claims and District Court jurisdiction could also result in some slight increase in actions brought against local governments as well and an increase in staff and administrative costs necessary to defend those actions. 
While the exact fiscal impact cannot be specifically determined, the overall impact of SB 108 GA on local governments is expected to be minimal.      
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