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NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	0
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY_______________________________________________________________
	Fiscal Estimates
	
	2010-2011
	2011-2012
	FY 2016

	Revenues          Increase
                             (Decrease)


	
	
	0
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	0
	Indeterminable

	Net Effect      Positive
                         (Negative)


	
	
	0
	(Indeterminable)


______________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of this measure is to reduce the number of students who drop out of school. This is to be achieved by raising the compulsory school age from sixteen (16) to eighteen (18) and through the development and implementation of various alternative education programs.
PROVISION/MECHANICS:  Section 1 amends KRS 159.010 to stipulate that the current compulsory school age requirements that a child between the ages of six (6) and sixteen (16) shall attend school for the full term the school is in session will remain in place until July 1, 2015. Effective July 1, 2015, until July 1, 2016, the requirement will be that a child between the ages of six (6) and seventeen (17) shall attend school for the full term the school is in session and, effective July 1, 2016, the requirement will be that a child between the ages of six (6) and eighteen (18) shall attend school for the full term the school is in session.

Section 2 amends KRS 159.020 to comply with the provisions of Section 1.

Section 3 creates a new section of KRS Chapter 158 that sets forth the finding of the General Assembly that the Kentucky Department of Education (KDE) is committed to providing the best educational opportunities for all students. Further, this section describes the purposes for which alternative education programs are designed and provided to students.

Section 4 creates a new section of KRS Chapter 158 that directs the Kentucky Board of Education (KBE) to promulgate administrative regulations that define alternative education programs, establish criteria for assigning students to alternative education programs, and establish a series of data collection protocols that assist in identifying best practices in alternative education programs.

Section 5 creates a new section of KRS Chapter 158 that establishes guidelines that local school districts must follow in recruiting, assigning, and maintaining teachers in alternative education programs.

Section 6 creates a new section of KRS Chapter 158 that specifies the manner in which local school districts are to track expenditures for alternative education programs.

Section 7 creates a new section of KRS Chapter 158 that states the intent of the General Assembly to provide rigorous academic and career and technical education programs for all students.

FISCAL EXPLANATION: :  The primary focus of this measure is to reduce the number of students dropping out of school by increasing the compulsory school age from ages six (6) to sixteen (16) to ages six (6) to eighteen (18) over a two year period. This does not take effect until July 1, 2015. Therefore, sections 1 and 2 of this measure have no fiscal impact on the Commonwealth until the second year of fiscal biennium 2014-2016. There could be a minimal, but indeterminable, fiscal impact on local school districts beginning in fiscal year 2011-2012 due to changes in the preparation and experience levels of teachers in alternative education programs.

Sections 1 and 2 of this measure will have a significant, but indeterminable, fiscal impact on the Commonwealth beginning in fiscal year 2015-2016. Based on data provided by the KDE for the previous five years, the average number of students who dropped out each year was 6,233. KDE projects a similar number of dropouts in the current year. The average adjusted Support Education Excellence in Kentucky (SEEK) base amount per pupil for the current year is approximately $4,260. If these students had remained in school for an additional year, an additional $26,552,600 in SEEK funds would have been required (6,233 x $4,260 = $26,552,600). 

Beginning July 1, 2016, students must remain in school until graduation or until the age of eighteen (18). There will be additional funds needed in fiscal year 2016-2017, above the amount needed in fiscal year 2015-2016, because not all of the students affected by the change to age seventeen (17) in fiscal year 2015-2016 will have graduated. It is not possible to estimate the number of students age seventeen (17) who will have to return for a second year; therefore, it is not possible to determine any additional impact in fiscal year 2016-2017.

It is also not possible to determine the fiscal impact Sections 1 and 2 would have in other areas. For example, if school districts employ additional staff, the Commonwealth would have additional retirement and health insurance obligations. There is the possibility that some districts might not have available classroom space and it is unknown what additional services might need to be provided to the students in question.

Sections 3 through 7 of this measure address alternative education programs and career and technical programs. KDE is required to initiate an extensive data collection effort to identify the number and types of alternative schools/programs that currently exist, the number of students attending these programs, the certification and experience of teachers involved, and the expenditures reported by local school districts. The results of this data collection effort must be reported to the Interim Joint Committee on Education no later than December 1, 2013. There appears to be general agreement that there will need to be an expansion of alternative schools/programs. There is a lesser emphasis in the measure on career and technical education programs but there will no doubt need to be an expansion of these programs.  However, since data will not be available until December, 2013, it is not possible to project the additional cost. 
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