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AN ACT relating to the taxation of watercrafts.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 132 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "watercraft" means a boat, ship, or other vessel used for water transport which is owned and operated for personal and not commercial purposes.

(2)
For taxable years beginning on and after January 1, 2012, the following provisions shall apply in calculating the annual state and local ad valorem tax due on a maximum of one (1) watercraft owned by a permanently and totally disabled veteran, who is classified by the United States Department of Veterans Affairs or Department of Defense as having a one hundred percent (100%) service-connected disability:

(a)
If the assessed value of the watercraft is thirty thousand dollars ($30,000) or less, no ad valorem tax shall be due;

(b)
If the assessed value of the watercraft is greater than thirty thousand dollars ($30,000), the assessed value of the watercraft shall be reduced by thirty thousand dollars ($30,000) and the applicable tax rate shall be applied to the remaining assessed value.

(3)
The department shall establish an application and approval process for qualified individuals to apply for the benefits provided under this section.
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