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	SUBJECT/TITLE
	Government Contracts


	SPONSOR
	Representative Danny Ford


MANDATE SUMMARY

	Unit of Government:
	
	City;
	X
	County;
	X
	Urban-County


	
	Charter County
	X
	Consolidated Local


Program/

	Office(s) Impacted:
	 County Attorney 


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

HB 209 amends KRS 18A.110 to require the secretary to promulgate administrative regulations for the registration and participation in a federal work authorization program operated by the United States Department of Homeland Security to verify employment eligibility of all classified employees. It also defines "federal work authorization program" and amends KRS 18A.095 and 18A.355 to conform.

Additionally, HB 209 amends KRS 45A.480 and KRS 176.085 to require contractors and subcontractors that receive state contracts for construction or state road work to register and participate in a federal work authorization program to verify the identity and employment eligibility of employees (as required by the Immigration Reform and Control Act of 1986, 8 U.S.C. 1101 et seq.). Failure to comply with the federal program would result in a $4,000 fine and would be grounds for the Commonwealth to cancel the contract. The contractor would be disqualified from eligibility for future state contracts for a period of five years.

The penalties imposed would be enforced by the county attorney for the county in which the violation occurred. 

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact of HB 209 on local government is limited to costs associated with operating the county attorney offices, as set forth in Sections 4 and 5. It is not known how many contractors or subcontractors with state construction or state road work contracts would violate the federal work authorization program. The cost to the county attorney offices would relate to the prosecutorial efforts in imposing the $4,000 fine.

The Finance and Administration Cabinet report that in 2006 they used 99 contractors for jobs that were valued at over $250,000 and used 103 contractors for jobs that were valued between $40,000 and $250,000. Additionally, it is estimated that in 2006, the Transportation Cabinet had 1000 contracts for state road work. The contractors and subcontractors who do not comply with the Immigration and Naturalization Services employment eligibility verification form I-9 are expected to be a small fraction of the total number of contractors and subcontractors used by the state. 

	DATA SOURCE(S)
	LRC staff, U.S. Department of Justice, Kentucky Finance and Administration Cabinet. Kentucky County Attorney's Association 
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