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	SUBJECT/TITLE
	 An Act relating to the funding of local jails
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MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	
	


Program/

	Office(s) Impacted:
	  Local jails


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS  

HB 187 HCS deletes the original provisions, creates several new sections of KRS Chapter 304 and amends KRS 304.17B-015 to require health insurance plans issued on or after the effective date of the Act to cover an insured charged with a violation of the law who has not been finally sentenced. The measure provides that such coverage will be primary. HB 187 HCS also amends KRS 441.045 to provide that the amount counties shall pay for care for prisoners provided by physicians, hospitals, laboratories, or other health care providers shall not exceed the maximum payments permitted under the Kentucky Medical Assistance Program.
	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact of HB 187 HCS on local governments is expected to be a moderate to significant savings. Currently, the state does not reimburse county jails for inmate medical costs incurred prior to final sentencing. HB 187 HCS is expected to reduce the costs that local governments incur for prisoners' medical expenses. 
Sections 1-6 require health insurance plans issued on or after the effective date of the Act to cover an insured charged with a violation of the law who has not been finally sentenced. Unless premiums are not kept up-to-date, any person who is covered by a private or group health insurance policy is expected to have continued coverage while incarcerated prior to final sentencing. Sections 1-6 are not expected to have any significant fiscal impact on local governments.

Section 7 limits the amount that counties must reimburse for care provided by physicians, hospitals, laboratories, or other health care providers for the cost of necessary medical, dental, or psychological care for prisoners to the maximum amounts allowed under the Kentucky Medical Assistance Program. In FY 2005, local jails had approximately $12 million in prisoner medical expenses above what was reimbursed by the state for prisoners housed after conviction and final sentencing. It is not known what percentage savings would be realized from placing a limit on costs. Based on conversations with representatives from the County Judge Executives Association and the Jailers Association, this provision of HB 187 HCS is expected to result in a moderate to significant level of savings for local governments.
	DATA SOURCE(S)
	 County Judge Executive Association, KY Jailers Association, LRC Staff
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