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An ACT relating to wineries.
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Senator Gary Tapp

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

X
State


Local

Federal

Budget Unit(s) Impact
Department of Agriculture and the Office of Alcoholic Beverage Control

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

-$400,000
-$400,000
-$400,000

Net Effect

-$400,000
-$400,000
-$400,000

______________________________________________________________________________

MEASURE'S PURPOSE:  This measure allows small farm wineries to obtain a license from the Office of Alcoholic Beverage Control to manufacture and sell wine on premise, and provide assistance in establishing local markets.  To aid small farm wineries in establishing markets, the Kentucky Small Farm Wineries Support Fund is created and managed through the collaboration of the Kentucky Grape and Wine Council and the Department of Agriculture.  In addition, this measure will provide further guidelines for representation on the Kentucky Wine and Grape Council.

PROVISION/MECHANICS:  The Office of Alcoholic Beverage Control will establish administrative regulations for oversight of the small farm wineries.  Small farm wineries are required to obtain a license to manufacture and sell wine on premise and a wholesalers license to sell wines of other small farm wineries on premise.  To assist in the development of local markets, the Small Farm Wineries Support Fund is created through a state appropriation along with other grants, contributions, and donations.  This fund will be used to promote, advertise, and market statewide wine produced by small farm wineries located in Kentucky.  In addition, provide a means of acquiring the needed funds to establish a local marketing cost-share program.

FISCAL EXPLANATION:  The Office of Alcoholic Beverage Control will issue licenses to small farm wineries and a license to those wineries that operate wholesale functions for other small farm wineries.  The licensing fees of the small farm wineries should not produce additional revenue as small farm wineries are already assessed a similar fee.  The portion of this provision that will produce minimum revenue for the Office of Alcoholic Beverage Control, will be the issuance of a small farm winery wholesaler's license that is established at $100 annually.  This measure will support the increase in small farm winery wholesale operations compared to the normal wholesaler's license fee of $2,000 annually.

This measure does include an annual  state appropriation of $400,000 to the Kentucky Small Farm Wineries Support Fund.  Oversight for this fund is assigned to the Kentucky Grape and Wine Council.  Of the total amount, $200,000 is designated for the promotion, advertising, and marketing in Kentucky of wine produced by small farm wineries located in Kentucky.  The Kentucky Grape and Wine Council shall collaborate with the Kentucky Department of Agriculture and the Kentucky Department of Tourism to develop a marketing plan.  One Hundred Thousand dollars ($100,000) will be used to establish a local marketing cost-share program that will allow small farm wineries access to matching funds for projects that promote and market their products.  To encourage the establishment of small farm winery wholesalers $75,000 is designated to be used for the payment of fees to license wholesalers who apply through the Kentucky Grape and Wine Council.  The remaining $25,000 is allocated to the Kentucky Grape and Wine Council to cover the cost of council members expenses related to this program.

DATA SOURCE(S)
LRC Staff

NOTE NO.
85
PREPARER
Randy Smith
REVIEW
JAM
DATE
3-20-06

LRC 2006BR1065-SB82/HCS

