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AN ACT relating to sanitation districts.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 220.010 is amended to read as follows:

As used in KRS 220.010 to 220.540, unless the context otherwise requires: 

(1)
"Sanitary works[,]"[ "improvements," "sanitary system" or "sanitary sewers,"] means any works, systems, facilities, structures, and any other improvements constructed, owned, or operated by a[ sanitation] district relating to the conveyance, management, storage, treatment, or disposal of sewage or storm water drainage in accordance with the purposes of KRS 220.010 to 220.540, as set forth in KRS 220.030. 

(2)
"Person" means any person, firm, copartnership, association or corporation other than a public corporation. 

(3)
"Public corporation" means any county, city, school district, water district or drainage district, and any other governmental agency or political subdivision clothed with the power of levying general or special taxes or issuing bonds payable from special funds. 

(4)
"Land" or "property" means real property. 

(5)
"Board of directors," "directors" or "board" means the governing body of a sanitation district. 

(6)
"Sanitation commissioner" or "commissioner" means the commissioner of sanitation districts, as provided for in KRS 220.020. 

(7)
"District" means a sanitation district authorized by KRS 220.010 to 220.540. 

(8)
"District area," "within the district," "corporate limits of the district" and similar terms mean that area established to be within the district in accordance with KRS 220.020 to 220.540. No construction subdistrict shall be construed to be within the district area. 

(9)
"Construction subdistrict bonds and obligations" and like phrases mean any obligation whatsoever that has been incurred by the district because of some function or activity of a construction subdistrict. Such debts are not obligations of the district, and such debts may be paid only from moneys received by the district on account of the construction subdistrict, or from the funds, if any, in the construction subdistrict, or from the funds, if any, in the construction subdistrict reserve fund. 

(10)
"Construction subdistrict facilities" are all sewage facilities within a construction subdistrict, and all sewage facilities outside the district area which join together two (2) or more construction subdistricts or lead from a construction subdistrict to the district area or lead from a construction subdistrict to a disposal plant or a treatment plant outside the construction subdistrict and outside the district area, and which are not a part of a sewer system of a municipal corporation or a sewer system of a water district organized pursuant to KRS 74.010 to 74.416. 

[(11)
"District facilities" are all facilities of the district as provided for in KRS 220.020 to 220.540.]
Section 2.   KRS 220.020 is amended to read as follows:

The secretary of the Environmental and Public Protection Cabinet shall, in addition to his other duties, act as commissioner of sanitation districts, and is vested with jurisdiction, power and authority, when the conditions set forth in KRS 220.010 to 220.520 and certified to by the county board of health are found to exist, to establish sanitation districts or to designate and certify the purposes of a sanitation district consistent with KRS 220.030 within any county of the Commonwealth.

Section 3.   KRS 220.030 is amended to read as follows:

Sanitation districts may be established for any of the following purposes and may exercise the following powers:

(1)
To prevent and correct the pollution of streams.

(2)
To regulate the flow of streams for sanitary purposes.

(3)
To clean and improve stream channels for sanitary purposes.

(4)
To provide for and administer the collection, management, treatment, and disposal of sanitary sewage and other liquid wastes[ produced] within the district; and incident to those purposes and to enable their accomplishment, to construct or acquire, with all appurtenances, laterals, trunk sewers, intercepting sewers, siphons, pumping stations, treatment facilities, and other[disposal] works, to maintain, operate, and repair these, and do all other things necessary for the fulfillment of the purposes of KRS 220.010 to 220.520.

(5)
To provide for the management of the works[onsite sewage disposal systems].

(6)
To provide for[develop and implement plans for] the collection, management, treatment, and disposal of storm water and construct, operate, or acquire works necessary to accomplish that purpose[drainage].

(7)
To perform other tasks as necessary to implement KRS 220.010 to 220.540.
(8)
To enter into cooperative agreements with other political subdivisions in accordance with KRS 65.210 to 65.300 for the purposes expressed in this section.
(9)
To develop and implement storm water programs pursuant to state and federal law.

Section 4.   KRS 220.120 is amended to read as follows:

The commissioner's certificate establishing or certifying the district shall be deemed final and binding upon the real property in the district, and shall finally and conclusively establish the regular organization of the district against all persons except the state upon suit commenced by the Attorney General. The organization of the district shall not be directly or collaterally questioned in any action except as herein expressly authorized.

Section 5.   KRS 220.130 is amended to read as follows:

The commissioner shall designate in the certificate the place where the office of the district shall be located, which shall be within the corporate limits of the district if practicable. The place may be changed by the board of directors of the district from time to time, by the certification of the change to the county judge/executive and the notation thereof on the records of the court.[ The records of the district shall have "Sanitation District Records" printed, stamped or written thereon. They shall be kept at the office and shall be open to inspection as are the records of the fiscal court.]
Section 6.   KRS 220.135 is amended to read as follows:

(1)
Notwithstanding the provisions of KRS 220.080, the jurisdictional boundaries of a sanitation district organized or operating under KRS Chapter 220 shall be coextensive with the jurisdictional boundaries of the counties it was organized to serve if the district was organized to serve two (2) or more counties, and no other district has been organized to serve the counties. All cities of the second through sixth class located in a county which is part of a sanitation district as described in this section shall be included in the jurisdictional boundaries of the sanitation district.

(2)
(a)
Effective July 1, 1995, the operational sewer and drainage system of each city located within the jurisdictional boundaries of the district, together with all assets, other than cash accounts, and liabilities of the system, as of January 1, 1994, including but not limited to, sewers, easements, manholes, pumping stations, force mains, and real property, shall become the property, personal and real, of the sanitation district.

(b)
If funds in a cash account are in escrow or otherwise contractually connected to a certificate of indebtedness related to the sewer and drainage system, the funds shall become the property of the district. If funds in a cash account are derived from a sewer user fee or sanitation bill surcharge, the city may use them to reduce its obligation to the district created by subsection (5)(a) of this section, or the city may return the funds to the citizens. If the funds in a cash account were generated from a general fund source and are not in escrow or otherwise obligated, the city may retain the funds for its own purposes.

(3)
Any city within the jurisdictional boundaries of the district may, before September 1, 1994, state by ordinance its intention not to become a part of the district. In this case, the provisions of subsection (2) of this section shall not apply, and the city shall retain ownership and control of and responsibility for its sewer and drainage system. The city shall be solely responsible for compliance with applicable regulations promulgated by the Environmental and Public Protection Cabinet.

(4)
Any municipal subdistrict established prior to July 15, 1994, shall be dissolved effective July 1, 1995, and the assets and liabilities of the subdistrict, as of January 1, 1994, shall become the property, personal and real, of the sanitation district, unless the city, no later than September 1, 1994, provides by ordinance that the municipal subdistrict shall revert to the city. If the city provides for the reversion of the subdistrict to the city, the assets and liabilities of the subdistrict shall become the property, personal and real, of the city. The city shall be solely responsible thereafter for compliance with applicable regulations promulgated by the Environmental and Public Protection Cabinet.

(5)
(a)
When a municipal subdistrict is dissolved pursuant to subsection (4) of this section, or a city sewer and drainage system is transferred pursuant to subsection (2) of this section, and its assets are transferred to the district, the city, or municipal subdistrict, shall pay the district fifty percent (50%) of the cost of necessary repairs to its facilities as identified through the district's sanitary sewer inspection program. These costs shall be payable upon completion of the repairs identified by the district, and may be paid by lump sum or in installments over a period of time agreeable to the city or the municipal subdistrict and the district.

(b)
A city may continue its sewer maintenance surcharge until the accumulated principal plus interest thereon is sufficient to pay the charges levied by the district pursuant to paragraph (a) of this subsection.

(c)
Any county that joins the district after July 15, 1994, may levy sewer surcharges or other fees, which shall be added to the customers' district bill for the purpose of enabling the county to pay pre-existing obligations to the district.

(d)
For a period of ten (10) years, the district may grant to each city or county a credit for each new residential customer added which shall not exceed three hundred dollars ($300) against the debt created by subsection (5)(a) of this section, or any other contractual liability pre-existing on June 30, 1994. The district may adopt a general policy establishing a credit of a different amount for each new nonresidential customer added.

(6)
(a)
After July 15, 1994, no new package sewage treatment plant shall be constructed or begin operation within the jurisdictional boundaries of the district unless the district, after review of the plans for construction and operation of the plant, approves the plans.

(b)
After January 1, 1995, no privately owned package sewage treatment plant shall operate within the jurisdictional boundaries of the district unless it has been issued a permit by the district or by the Environmental and Public Protection Cabinet.

(c)
On or before January 1, 2000, the district shall assume ownership of all publicly owned package sewage treatment plants within its jurisdictional boundaries, including all assets and liabilities as of January 1, 1994, and all property, real and personal.

(d)
The district shall plan for, and when economically feasible, transfer the function of sewage treatment from package plants to central treatment facilities.

(7)[
(a)]
Effective July 1, 1995, the district shall be responsible for the planning, construction, improvement, operation, and maintenance of all sewer and drainage facilities under its ownership, including combined sewer overflows, and for compliance with all applicable regulations promulgated by the Environmental and Public Protection Cabinet.

[(b)
The district shall establish uniform rates for its services throughout its jurisdiction, and district rates shall vary only on the basis of consumption.]
Section 7.   KRS 220.170 is amended to read as follows:

(1)
The board of directors shall annually[, upon taking oath,] elect from its membership a chair, vice chair, and other positions consistent with its by-laws[one (1) of their members as president of the board, and shall select some suitable person as secretary, who need not be a member of the board. The secretary shall serve as treasurer of the district, or the board may select a treasurer. The selection of the secretary and treasurer shall be evidenced on the minutes of the board, with their compensation. They shall serve at the pleasure of the board].

(2)
The board shall maintain[adopt a seal, and shall keep in a well-bound book] a record of all proceedings, minutes of meetings, certificates, contracts, bonds given by employees, and all corporate acts, which shall be open to[ the] inspection pursuant to the Kentucky Open Records Act, KRS 61.870 to 61.884[of any owner of property in the district as well as all other interested persons].

(3)
The board of directors shall be the governing body of the sanitation district and shall exercise all the powers and manage and control all the affairs and property of the district. If the board of a multicounty district governed by the provisions of KRS 220.135 has an executive committee, each county shall have a member on the committee.

(4)
The board of directors may prescribe the duties and fix the compensation of all the officers of the district, subject to the limits fixed in this section. No member of the board of directors, except the chair[president], shall receive more than thirty-six hundred dollars ($3,600) per annum. The chair[president] shall receive not more than six hundred dollars ($600) per annum in addition to his compensation as a director.[ The treasurer shall receive not more than nine hundred dollars ($900) and the secretary not more than three hundred dollars ($300) per annum.]
(5)
The board may adopt all necessary rules and regulations for the proper management and conduct of the business of the board and of the district[corporation], and for carrying into effect the powers and purposes of[other objects for which] the district[ was formed]. All such rules or regulations shall become effective only upon posting in at least ten (10) public places within the district.

(6)
The board of directors of an established district shall develop a procedure to hear, review, and resolve customers' complaints and grievances on any matter for which there is otherwise no requirement in this chapter for a hearing. Upon written request setting forth the basis of the complaint or grievance by the customer, mailed or delivered to the principal office of the district, the secretary of the board of directors shall schedule a hearing for the next regular board of directors' meeting if the meeting is not held within fourteen (14) days of the date of receipt of the request, and shall give the customer at least ten (10) days' written notice of the hearing by mail. If the receipt of the request is within fourteen (14) days of the next regularly scheduled meeting of the board of directors, the hearing shall be held at the regular meeting following the next scheduled meeting. The board of directors shall provide a written response to the customer concerning his complaint within seven (7) days after the conclusion of the hearing unless the customer waives his right to a written response or agrees to a delay.

Section 8.   KRS 220.190 is amended to read as follows:

The district[treasurer] shall keep an accurate account of all money received or disbursed by the district, make periodic accountings and reports thereof as directed by the board of directors,[ make regular semiannual accountings,] assist any auditors employed by the board to check the financial records of the district, and[sign all checks or vouchers of the district,] deposit all funds received in any bank selected by the board[, and perform all other functions as chief financial officer of the district as directed by the board]. No check or voucher shall be valid until countersigned by two (2) management employees of the district designated by[the president of] the board. The employees authorized to sign[treasurer] shall give a good and sufficient bond to the board for the faithful and honest performance of their[his] duties and as security for all money coming[ into his hands or] under their[his] control. The cost of the bonds[bond] shall be paid by the district.

Section 9.   KRS 220.200 is amended to read as follows:

The board of directors may employ a president and other officers, assistants, and staff as may be needed to do all things necessary to operate the district and effectuate its powers and purposes[an attorney and a chief engineer for the district, who shall hold office at the pleasure of the board and who shall give such bond as is required by the board. The board may employ such other engineers, attorneys, agents and assistants as may be needed, and may prescribe the duties and fix the compensation of all the employees of the district. The board may maintain, furnish and equip an office or offices, and purchase such office supplies, equipment, apparatus, appliances, instruments and tools as are necessary, which, with all other necessary expenditures, shall be taken as a part of the cost of the improvement. The employment of the engineer, attorney and other personnel for the district shall be evidenced on the minutes of the board, with their compensation, and their term of employment shall be at the pleasure of the board].

Section 10.   KRS 220.210 is amended to read as follows:

The chief engineer shall be superintendent of all the works and improvements, and shall make appropriate reports[a full report] to the board of directors each year, or more often if required. He shall make such suggestions and recommendations to the board as he deems proper, and shall advise the board concerning matters pertaining to engineering, design, construction and operation of the sanitation system and district. A copy of his reports shall also be filed with the commissioner of sanitation districts. 

Section 11.   KRS 220.220 is amended to read as follows:

The board of directors shall prepare[cause to be prepared] a plan for the improvements for which the district was created or certified. The plan shall include such maps, profiles, plans and other data and descriptions as are necessary to set forth properly the location and character of the work, with estimates of cost and of the property benefited, taken or damaged. In the preparation of the plan, the board may recognize the necessity of future extensions and enlargements that may result from enlargements of the area of the district, in order that the district improvements may be designed to meet properly such increased demands.

Section 12.   KRS 220.240 is amended to read as follows:

Upon the completion of the plan the board of directors shall submit it to the Environmental and Public Protection Cabinet for approval. If the Environmental and Public Protection Cabinet refers the plan back for amendment, the board of directors shall prepare and submit an amended plan. If the Environmental and Public Protection Cabinet rejects the plan, the board of directors shall proceed as provided in KRS 220.220 to prepare another plan. If the Environmental and Public Protection Cabinet approves the plan, a copy of the action of the Environmental and Public Protection Cabinet shall be filed with[ the secretary of the board of directors and by him incorporated into the records of] the district.

Section 13.   KRS 220.250 is amended to read as follows:

Upon the approval of the official plan by the[ Natural Resources and] Environmental and Public Protection Cabinet the board of directors shall pass a resolution accepting the official plan as final and fixing all financing, taxes and rentals as authorized by KRS 220.010 to 220.520 necessary for the construction, maintenance, and operation required to place the plan in effect. After final resolutions are passed fixing the rates and rentals, no alterations of the plan shall be made except in accordance with the regulations of the[as provided herein and as approved by the Natural Resources and] Environmental and Public Protection Cabinet.

Section 14.   KRS 220.260 is amended to read as follows:

[After the establishment of the district and the organization of the board of directors, ]No person or public corporation shall install within the district any laterals, trunk lines, interceptors for the collection or discharge of sewage or storm water drainage or other liquid waste, treatment or disposal works, until the plans therefor have been submitted to and approved by the[ board of directors of the] district or[and] the Environmental and Public Protection Cabinet. Any installation contrary to the provisions of this section shall constitute a nuisance and shall be abated by injunction upon proper application by anyone aggrieved, including the district, the commissioner, or the Environmental and Public Protection Cabinet.

Section 15.   KRS 220.280 is amended to read as follows:

(1)
[The powers of the board of directors shall be limited to the construction, maintenance and operation of such works as are necessary to carry out the purposes of the district in improvement of sanitation, as set forth in KRS 220.030.]The board of directors shall not permit house and users' connections to the works at the cost of the district, and every connection shall be made under the supervision of the district. No house or users' connection shall be made unless and until the house or user is provided with an adequate water supply.

(2)
In order to effect the proper collection, management, treatment, and disposal of storm water, and disposal of sewage, and other liquid wastes[ produced] within the district, to promote the public health, comfort, convenience and welfare, and to accomplish all other purposes of the district, the board may clean out, straighten, alter, deepen or otherwise improve any stream, watercourse or body of water receiving storm water, sewage, or other liquid wastes and located in or out of the district; fill up any abandoned or altered stream, watercourse or body of water located in or out of the district; construct and maintain laterals, trunk sewers, intercepting sewers, siphons, pumping stations, treatment and disposal works and improvements deemed necessary to accomplish the purposes of the district and construct, preserve, operate or maintain such works in or out of the district; construct connections to the works of the district for the delivery thereto of storm water, sewage, and other liquid wastes; incorporate with the works of the district or otherwise utilize any public sewers, drains or other sewerage improvements either without modifications or with repairs, modifications or changes deemed necessary; construct any and all of the works and improvements across or through any public or private property in or out of the district; hold, encumber, control, acquire by donation, purchase or condemnation, and construct, own, lease, use and sell, any real or personal property, or any easement necessary for rights-of-way or locations for the works and improvements of the district, or for any necessary purpose, or for obtaining or storing material to be used in constructing and maintaining the works and improvements.

(3)
KRS 220.010 to 220.540 shall not limit or interfere with the right of public corporations to install, maintain and operate sewerage systems as otherwise permitted by law, but the board of directors shall have full power and authority in the construction and maintenance of improvements for the purposes of the district to serve the area included within the district, and the board of directors may require the use of the improvements of the district by persons and public corporations included within the district and for which the improvements were installed.

(4)
The board of directors shall have an annual audit made by a certified public accountant, copies of which shall be filed with the Secretary of State and with the county judge/executive of the county or counties in which the sanitation district is located.

Section 16.   KRS 220.290 is amended to read as follows:

The district shall comply with KRS Chapter 424. All contracts for work, material,[ or] supplies, equipment, or services not governed by KRS Chapter 424 shall be made in accordance with the district's procurement policies and procedures, as adopted by the board[that may exceed one thousand dollars ($1,000) shall be advertised for bids by publication pursuant to KRS Chapter 424 within the district where the work is to be done or the materials or supplies used. The contract shall be let to the lowest and best bidder who shall give bond with approved and ample surety for the faithful performance of the contract. The notice shall specify the general nature of the bid sought, the time and date bids are to be received, and where and how more specific information can be obtained. The contract shall be in writing, in duplicate, and shall be accompanied by or refer to plans and specifications for the work to be done, prepared by the chief engineer. The plans and specifications shall be made and considered a part of the contract. The contract shall be adopted by the board and signed by its president and by the contractor, and shall become a part of the records of the district].

Section 17.   KRS 220.320 is amended to read as follows:

Where necessary in order to secure the best results from the construction, operation and maintenance of the works and improvements of the district or construction subdistricts and to prevent their damage from misuse, the board of directors may promulgate[make and enforce] regulations. The regulations may pertain[ pertaining] to the use by persons and public corporations of the works and improvements of the district or construction subdistricts. Such regulations may prescribe the design, construction and use of works[sewers] within the district or construction subdistricts and the manner in which connections to laterals, trunk sewers, intercepting sewers and to other works of the district or construction subdistricts shall be made, may prevent the unnecessary pollution of any watercourse or supply within the district or construction subdistricts and may prohibit the discharge into the works[such sewers] of any wastes deemed detrimental to the works and improvements of the district or construction subdistricts. Such regulations shall have no effect until approved by the Environmental and Public Protection Cabinet. The board may impose a penalty on[recover by civil action from] any person or public corporation violating such regulations, a sum not less than one hundred dollars ($100) nor more than one thousand dollars ($1,000) for each offense, together with costs. The district[directors] may enforce by mandamus or civil action the[otherwise all necessary and authorized] regulations made by them, and may remove any improper construction or close any connections made improperly or in violation of the regulations. Any person or public corporation willfully failing to comply with the regulations shall be liable for damages caused by such failure and for the cost of renewing any works[construction] damaged or destroyed. Nothing in this section shall be construed to limit the district's authority to seek remedy for clean-up costs.
Section 18.   KRS 220.322 is amended to read as follows:

(1)
Notwithstanding any other provision of this chapter, the board of directors of the district may adopt rules requiring owners of property within the district whose property is served by a connection to the works[of sewers] maintained and operated by the district or whose works[sewers] are connected to interceptor works[sewers] maintained and operated by the district to:

(a)
Disconnect storm water inflows to sanitary sewers maintained and operated by the district and not operated as a combined sewer, or to connections with these sewers;

(b)
Disconnect nonstorm water inflows to storm water sewers[ to the extent the sewers are maintained and operated by the district and] not operated as a combined sewer, or to connections with these sewers;

(c)
Reconnect or relocate any disconnected inflows in compliance with rules and regulations of the district and applicable building codes, health codes, or other relevant law or administrative regulation.

(2)
Any inflow required to be disconnected under a rule adopted pursuant to this chapter shall constitute a nuisance subject to injunctive relief and abatement pursuant to this chapter, or as otherwise permitted by law.

(3)
The board of directors of a district may expend district funds, and other moneys from state or federal sources to the extent permitted by their terms, loans, or grants, for either of the following:

(a)
The cost of disconnections, reconnections, or relocations required by rules adopted pursuant to this chapter, performed by district personnel or persons under contract with the district;

(b)
Payments to the property owner or a contractor hired by the property owner pursuant to a competitive process for the cost of disconnections, reconnections, or relocations required by rules adopted pursuant to this chapter after the board of directors has approved the work to be performed and after the district has received from the property owner a statement releasing the district from all liability in connection with the disconnections, reconnections, or relocations.

(4)
Except as provided in subsection (6) of this section, the board of directors of the district shall require in its rules regarding disconnections, reconnections, or relocations of works[sewers] the reimbursement of moneys expended pursuant to subsection (3) of this section. This shall be done by the district assessing a charge to the property owner in the amount of the payment made pursuant to subsection (3) of this section for immediate payment or payments in installment with interest as determined by the board of directors not to exceed ten percent (10%). The payments may be billed as a separate item and in addition to any other fees charged to that owner for the usage of the sewers as may be required by the district. The board of directors may approve installment payments for a period of not more than fifteen (15) years. Charges not paid when due may cause the board of directors to compel payment in the manner authorized in this chapter and the rules and regulations of the district.

(5)
The district may specify the maximum amount of the cost of any disconnection, reconnection, or relocation required pursuant to subsection (1) of this section that may be paid by the district for each affected parcel of property without requiring reimbursement. The board of directors shall determine the maximum amount for each qualifying parcel that does not need to be reimbursed.

(6)
Disconnections, reconnections, or relocations required under this section performed by a contractor under contract with the property owner shall not be subject to competitive bidding laws of the Commonwealth of Kentucky.

(7)
Property owners shall be responsible for maintaining any improvements made to private property to reconnect or relocate disconnected inflows pursuant to this section unless a recorded public easement, dated prior to January 1, 1994, exists requiring maintenance by a city, county or sanitation district.

(8)
No provisions of this section shall apply to any municipal customer of the district which as of January 1, 1998, owns, operates, and maintains a separate storm sewer utility, provided the utility is adequately funded and performs at a level that is equal to or greater than the storm water facilities of the district capitalized. All these municipal customers shall only be responsible for the cost of that municipal facility.

(9)
The property owner shall be responsible for maintaining any improvements to storm water collection systems or sewers made by him or by his predecessor in interest. A district shall not be liable for injury or damage resulting from the failure of a property owner to maintain private storm water improvements.

Section 19.   KRS 220.380 is amended to read as follows:

(1)
To defray the cost of organizing the district and the preliminary expense after organization, and for the purpose of acquiring any sanitary works authorized by KRS 220.010 to 220.520, and any appurtenances or extensions thereto, either by purchase or construction, the district through its board of directors may borrow money and issue negotiable bonds, which shall be known as "Sanitation District Bonds" and shall be so engraved or printed on their face following the name of the issuing district. No such bonds shall be issued until authorized by resolution specifying the purpose for which the funds are to be used and the proposed undertaking, the amount of bonds to be issued and the maximum rate of interest the bonds are to bear. The resolution shall further provide that the sanitary works, appurtenances or extensions are to be acquired pursuant to the provisions of KRS 220.010 to 220.520.

(2)
The district may use the authority and procedures granted to incorporated municipalities by KRS 107.010 to 107.220 to accomplish its purposes pursuant to subsection (1) of this section. When applied to sanitation districts, terms used in KRS 107.010 to 107.220 shall be construed to mean the following: "city" means "district"; "ordinance" means "resolution"; "clerk" means "secretary" or "secretary-treasurer"; "governing body" means "board of directors"; and "mayor" means "chair[president] of the board of directors." The provisions of this subsection shall not repeal or reduce any existing rights or duties of the district but shall constitute an additional method of financing.

Section 20.   KRS 220.420 is amended to read as follows:

There shall be a statutory mortgage lien upon all property of the sanitation district in favor of the holders of the bonds and coupons, to secure payment of the bonds and coupons. The[ sanitary] works constructed or acquired by the board of directors, together with any extensions and appurtenances thereto, shall remain subject to the lien until the payment in full of the principal and interest of the bonds. Any holder of the bonds or coupons may by proper proceedings protect and enforce the lien, and may by proper proceedings, including mandamus, compel the performance of all duties required by KRS 220.010 to 220.520, including the making and collection of sufficient rates, the segregation of the income and revenue and the application thereof. The venue of such action shall be in the county in which the district or its largest area lies. 

Section 21.   KRS 220.440 is amended to read as follows:

At or before the issuance of the bonds, the board of directors of the district shall, by resolution, set aside and pledge the revenue derived from services rendered by its[ sanitary] works into a separate and special fund to be used and applied in the payment of the cost, maintenance, operation and depreciation of the works. The resolution shall definitely fix and determine the amount of revenue necessary to be set apart and applied to the payment of the principal and interest of the bonds, and the proportion of the balance of the revenue to be set aside as a proper and adequate depreciation fund. The remaining portion of the balance shall be set aside for reasonable and proper operation and maintenance of the works, except as provided in KRS 220.450. The rates to be charged for the service from the works shall be fixed and revised from time to time, in accordance with the provisions of KRS 220.510, so as to be sufficient to provide for the payment of interest upon all bonds and to create a sinking fund to pay the principal due, to provide for the operation and maintenance of the works, and to provide an adequate depreciation account. 

Section 22.   KRS 220.480 is amended to read as follows:

If the board of directors finds, prior to completion of the[ sanitary] works already begun, that the bonds originally authorized will be insufficient to accomplish the purpose desired, additional bonds of like standing with the original issue may be authorized and issued subject to the same procedure. 

Section 23.   KRS 220.500 is amended to read as follows:

A sanitation district acquiring any[ sanitary] works under the provisions of KRS 220.010 to 220.520 may provide for the extension, addition or improvement of the works by an additional issue or issues of bonds, in the same manner as for the original bonds. Such bonds shall be junior in standing to the bonds of the original issue, and shall constitute a second lien upon the revenues of the district, secured by a second statutory mortgage lien upon the property of the district, and an additional bond and interest payment fund shall be established by resolution at the time of the issuance of such second lien bonds. Any surplus of funds that would otherwise be placed in the depreciation account shall be placed in the bond and interest payment fund for the payment of the principal and interest of such second lien bonds. The rates for services charged to the users of the works of the district may be increased to provide the additional revenue necessary to amortize such second lien bonds. 

Section 24.   KRS 220.510 is amended to read as follows:

(1)
The board of directors shall, by resolution or regulation, determine the rates and compensation or rentals to be charged for the use of the portion of the[sanitary] works used for the conveyance, management, storage, treatment, or disposal of sewage. The board of directors may provide for a sewer service charge to be imposed and collected, beginning at the time the plan for the improvement has been approved by the Environmental and Public Protection Cabinet[ and work is begun on plans and specifications for the improvement]. The rates shall at all times be reasonable, taking into account the cost of the works, the cost of operation and maintenance, and the amount necessary for the amortization of the bonds issued to finance the works. The same schedule of rates and charges shall apply to all users of the same class and may vary within each class only on the basis of consumption. The rates shall be binding upon all users of the works[system]. The board may alter and revise the rates in its discretion, subject to KRS 220.035.

(2)
The board of directors shall, by resolution or regulation, determine the rates to be charged for the management and operation of the portion of the works used solely for the conveyance, management, storage, treatment, or disposal of storm water. The storm water charge shall be reasonable, taking into account the size and type of property served; the cost of operation and maintenance; and necessary debt service. The board may alter and revise the rates at its discretion, subject to KRS 220.035. The storm water charge shall be applicable to all property within the district unless otherwise specified by the district. The charge shall be binding upon all property owners within the district.
(3)
In case of failure of any user or property owner to pay for services rendered under subsection (1) or (2) of this section, the president of the district[board] may:

(a)
Compel payment and may enjoin further use until the payment is made;[, or it may]
(b)
Institute an action in any court having jurisdiction for the recovery of charges for services rendered;[,] or

(c)
[the board may]By a notice in writing, signed by the president or his or her designee[its chairman or any member of said board], notify the municipality, district,[ or] person, firm, or corporation, which furnishes water to the user's premises, to shut off the water service to said user's premises, until such time as all delinquent charges, plus a reasonable charge for turning off and on the water service, against said user, are paid in full. Upon receipt of such notice in writing, the municipality, district,[ or the] person, firm, or corporation, which furnishes water to the said user's premises shall immediately shut off and discontinue the water service to the said user's premises. Upon full payment of such account, plus a reasonable charge for turning off and on the water service, the president or his or her designee[chairman, or any member of said board,] shall notify the said municipality, district, person, firm, or corporation, which furnishes water to said user, that the account is paid in full, including such reasonable charge for turning off and on the water service, and that the said water service can again be provided to said user's premises. The district[board of directors] shall promptly pay to such municipality, district, person, firm, or corporation, such fee or charge collected for turning off and on such water service.[ The board may enter into contracts with public corporations or other large users of sewer services.] 

(4)
The board may provide by resolution or regulation any provisions and stipulations it deems necessary for the administration of the revenue of the district, and for the security of the bondholders.

(5)[(2)]
No moneys received on account of the existence or operation of construction subdistricts shall be used for the payment of district obligations, and no other moneys received by the district shall be used for the payment of construction subdistrict bonds or obligations. Except as provided in the preceding sentence the use of all moneys of the district received from any and all sources is hereby limited exclusively and shall be devoted solely to the payment of all obligations of the district and board created by KRS 220.010 to 220.540, and no funds from any sources authorized by KRS 220.010 to 220.540 shall be diverted to any other purposes than those in KRS 220.010 to 220.540 set forth, except that the district shall pay from district area revenues an equitably allocable share of the cost of constructing and operating any nondistrict area facilities to which sewage from the district area is diverted in order to relieve district facilities from excessive sewage and costs described in KRS 220.561 but otherwise paid for.

(6)
Nothing in this section shall be construed to be contradictory to KRS 220.035.

Section 25.   KRS 220.540 is amended to read as follows:

No proceedings except as provided in KRS 220.010 to 220.530 shall be required for the acquisition of[ sanitary] works or the issuance of bonds under those sections, notwithstanding any contrary provision in the general laws of the state or the charter of any city that may be included within a district organized under those sections, and to that extent those sections shall be construed to authorize an additional and alternate method of acquiring sanitary works and not as including, altering, amending or repealing any other statute. 

Section 26.   KRS 224.73-100 is amended to read as follows:

Any corporation authorized to do business in this state and organized for the purpose of constructing, maintaining and operating sewer lines and sewage treatment facilities, except a corporation or district organized under KRS Chapter 220, may, if it is unable to contract or agree with the owner after a good faith effort to do so, condemn rights-of-way necessary for constructing, maintaining and operating its pipelines and, if necessary, pumping stations; and the necessary ingress and egress to examine, alter, repair and maintain such pipelines. The condemnation proceedings shall be conducted in the manner provided in the Eminent Domain Act of Kentucky. Provided, however, that before any corporation shall be authorized to use the provisions of this section, it shall have presented plans and specifications to the Environmental and Public Protection Cabinet and received from said cabinet a permit to operate and maintain said sewage treatment facilities together with an approval of the discharge of the treated effluent from said facilities to a specific point of the waters of this Commonwealth. Provided, further, that any person wishing to object to a pipeline or plant location subject to the provisions of this section shall have the right to have his objections heard by said cabinet pursuant to the provisions of KRS 224.10-440.

Section 27.   The following KRS section is repealed:

220.180   Duties of secretary -- Certified copies of records.
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