March 16, 2006

C. Gilmore Dutton

Office of Special Projects

Legislative Research Commission

State Capitol Annex

Frankfort, KY 40601

Dear Mr. Dutton:

The enclosed Financial Impact Statement was prepared in response to your March 10, 2006 request relating to HB 209 GA, which contains a mandated health benefit which provides that a child covered under a family policy who is eligible to be covered until the age of 25 years may have the eligibility extended beyond 25 years of age if the child's education is interrupted by military service and that the extended period of coverage shall be equal to the period of time of active military service.

As you are aware, KRS 6.948 requires that all Financial Impact Statements, as well as the requests for a Financial Impact Statement, be maintained “confidentially” by the Office of Insurance until the person requesting the financial impact statement authorizes public distribution.  Please advise my office when you have authorized release of this Financial Impact Statement, as well as your request, to the public.

We hope the information is helpful.  If you have any questions relating to this letter or enclosure, please contact me at 502-564-6026.

Sincerely,

Glenn Jennings

Office of Insurance
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Kentucky Department of Insurance

Financial Impact Statement

I.Mandating health insurance coverage of House Bill 209/GA will not change the administrative expenses of insurers, based upon our experience with health insurance benefits. The frequency of use of this mandated benefit is expected to be very low.

Mandating health insurance coverage of House Bill 209/GA will not change premiums, based upon our experience with health insurance benefit. The frequency of use of this mandated benefit is expected to be very low.

Mandating health insurance coverage of House Bill 209/GA will not impact the total cost of health care in the Commonwealth, including any potential cost savings that may be realized, based upon our experience with health insurance benefits. The frequency of use of this mandated benefit is expected to be very low.

II. The financial impact of mandating health insurance coverage of _(PROPOSED

 MANDATED BENEFIT) is "indeterminable," based upon 

 (Not Applicable)

 
Reden & Anders, Ltd.

James E. Drennan 
2170 Satellite Blvd., Suite 150

Fellow, Society of Actuaries 
Duluth, Georgia 30097

Member, American Academy of Actuaries 
Phone: (678) 417‑4904
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