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AN ACT relating to industrial loan corporations.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 291.410 TO 291.600 IS CREATED TO READ AS FOLLOWS:

(1)
For the purposes of this section, the term "control" means possession, direct or indirect, of the power: 

(a)
To vote twenty-five percent (25%) or more of any class of the voting securities issued by a person; or
(b)
To direct or cause the direction of the management and policies of an industrial loan corporation, whether through the ownership of voting securities, by contract (other than a commercial contract for goods or nonmanagement services) or otherwise. No individual shall be deemed to control a person solely on account of being a director, officer, or employee of such person. For purposes of this section, if there is any doubt as to whether a person in fact controls an industrial loan corporation, the executive director may make such determination.
(2)
Notwithstanding any other provision of this chapter, except for those persons approved by the executive director prior to the effective date of this Act, and for those persons who control industrial loan corporations as of the effective date of this Act, no person may directly or indirectly, including through any merger, consolidation, or any other type of business combination, acquire control of an industrial loan corporation, organized under the provisions of KRS 291.410 to 291.600, unless the person is engaged only in the activities permitted for financial holding companies as provided in 12 U.S.C. sec. 1843(k)(1). 

(3)
Nothing in this section shall be construed to exempt a person seeking to acquire control of an industrial loan corporation that otherwise qualifies to do so pursuant to this section from the requirements of KRS 291.410 to 291.600.
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