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SUBJECT/TITLE
AN ACT relating to individual income tax.

SPONSOR
Rep. James Carr

NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

($1.5 Million)
($1.5 Million)
($1.5 Million)

Expenditures (+/-)





Net Effect

($1.5 Million)
($1.5 Million)
($1.5 Million)

______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill provides an exemption of military pay from individual income tax to any military person on active duty and stationed in this state.

PROVISION/MECHANICS:  

Amends KRS 141.010(10) to add an exclusion for compensation in the form of military pay received by an individual who is stationed within this state.

FISCAL EXPLANATION:  

While some military pay is currently excluded (primarily combat zone pay), military pay received by a resident of Kentucky who is stationed in Kentucky would normally be taxed.

This exclusion would primarily affect Kentucky residents stationed at Ft. Knox and Ft. Campbell; there are a few other residents stationed elsewhere in the state. 

Military Affairs and KYNG estimates are for 700 to 800 Kentucky residents who are also stationed within the state.  Best estimates of revenue impacts if the military pay of these persons were exempted would be $1.5 Million annually.

There is some discussion that this change would result in more military persons choosing to declare KY as their state of residence. To the extent that this may happen, any resulting fiscal impact is indeterminable.

DATA SOURCE(S)
Dept. of Revenue, Dept of Military Affairs, KYNG, LRC staff.
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