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SUBJECT/TITLE
An ACT relating to the taxation of watercraft.

SPONSOR
Rep. Frank Rasche

MANDATE SUMMARY

Unit of Government:
x
City;
x
County;
x
Urban-County

x
Charter County
x
Consolidated Local

Program/

Office(s) Impacted:
 Property Valuation Administrator

Requirement:
x
Mandatory

Optional

Effect on

Powers & Duties
x
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

GA: Pushes forward implementation until 1/1/08.  Extends the ‘hold harmless’ period for locals to the year 2017.
This bill changes the way watercraft are assessed and taxed. Watercraft of barge-line companies would be assessed centrally, the tax would be collected by the Department of Revenue, and then distributed by formula to each local taxing district that has a claim to the funds.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

GA: By changing the implementation date to 1/1/08, there is no fiscal impact in this biennium. Expected fiscal impact in future years is still as indicated below.

It is expected that the changes contained in this bill will result in a decrease of approximately $900,000 annually in local revenues. However, there is a hold harmless clause in the bill, for local taxing districts, for tax years 2008 through 2017.  Any decrease in funds experienced by a local district, resulting from changes brought about by this bill, would be reimbursed by the state to the local district.
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