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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2006 REGULAR SESSION
2006-2008 INTERIM

MEASURE

(X) 2006 BR No.
1763

(X)
HB
Bill No.
557/HCS

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
AN ACT relating to revenue and taxation.

SPONSOR
Rep. Harry Moberly

NOTE SUMMARY

Fiscal Analysis:


Impact

X
No Impact

Indeterminable Impact

Level(s) of Impact:


State


Local

Federal

Budget Unit(s) Impact


Fund(s) Impact:


General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)
0
0
0


Expenditures (+/-)
0
0
0


Net Effect
0
0
0


______________________________________________________________________________

MEASURE'S PURPOSE:  

HCS: Clarifies language relating to disregarded entity filings, and the ‘doing business’ standard.  A taxpayer owning a disregarded entity that has nexus in this state will also be considered to have nexus in this state.
Exempts license and bond revocation hearings for motor fuels dealers, LP gas dealers, and cigarette licensees from the administrative hearing process in Chapter 13B.

Allows the Department of Revenue to record taxpayer meeting and conferences when the taxpayer records them.

Allows a trade-credit when the reference manual is used to value a used vehicle for purposes of the motor vehicle usage tax and clarifies that the owner of the motor receiving the trade-in credit is the owner of the vehicle being offered in trade.

Requires county clerks to forward duplicate receipts and weekly reports of motor vehicle usage tax collected within 7 working days. 

Exempts out-of-state commercial printers and mailers from collecting sales and use tax. This exemption has been provided in the last 2 budget bills. 

Deletes requirement that the District Court Clerk send guardianship information to the Department of Revenue.

Allows aggrieved taxpayers subject to cigarette excise tax, gasoline or special fuels tax, or motor vehicle usage tax to protest within 45 days from the date of notice under KRS 131.110 by repealing KRS 138.500 that required the aggrieved taxpayer to pay the tax under protest when due and file sue the state within 2 years for the recovery of the tax. 

PROVISION/MECHANICS:  

Amends KRS 13B.020, 131.081, 138.450, 138.464. Creates a new section of KRS Chapter 139. Amends KRS 138.224, 138.226, 138.460, 138.4605, and 138.344 to conform. Repeals KRS 138.500

FISCAL EXPLANATION:  

This bill has no fiscal impact.

HCS:  No fiscal impact.

DATA SOURCE(S)
Department of Revenue

NOTE NO.
44.2
PREPARER
Charlotte Quarles / John Scott
REVIEW
JAM
DATE
2/23/06

LRC 2006 BR1763-HB557/HCS

