HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2006 REGULAR SESSION


Amend printed copy of HB 295 / HCS

On page 24, line 16 through page 26, line 11, by deleting all text and replacing it with the following:

"(2)
An annual limited liability tax shall be paid by every corporation and every limited liability pass-through entity on all Kentucky gross receipts or Kentucky gross profits except as provided in this subsection. A small business exclusion from this tax shall be provided based on the reduction contained in this subsection. The limited liability activity tax shall be the lesser of paragraph (a) or (b) of this subsection:
(a)
1.
If the corporation's or limited liability pass-through entity's total gross receipts are twenty-five million dollars ($25,000,000) or less, the limited liability activity tax shall be zero;
2.
If the corporation's or limited liability pass-through entity's total gross receipts are equal to or greater than twenty-five million dollars ($25,000,000), the limited liability activity tax shall be nine and one-half cents ($0.095) per one hundred dollars ($100) of the corporation's or limited liability pass-through entity's Kentucky gross receipts.

In determining eligibility for the exclusion contained in this paragraph, a combined group shall consider the combined total gross receipts of the entire combined group; or
(b)
1.
If the corporation's or limited liability pass-through entity's total gross profits are ten million dollars ($10,000,000) or less, the limited liability activity tax shall be zero;
2.
If the corporation's or limited liability pass-through entity's total gross profits are equal to or greater than ten million dollars ($10,000,000), the limited liability activity tax shall be seventy-five cents ($0.75) per one hundred dollars ($100) of the corporation's or limited liability pass-through entity's Kentucky gross profits. The entire amount of the corporation's or limited liability pass-through entity's Kentucky gross receipts shall be considered when making the gross profits calculation.

In determining eligibility for the exclusion contained in this paragraph, a combined group shall consider the combined total gross profits of the entire combined group.", and 

On page 127, after line 13, by inserting the following:

"SECTION 39.   A NEW SECTION OF KRS CHAPTER 141, TO BE NUMBERED 141.0402, IS CREATED TO READ AS FOLLOWS:

(1)
An annual privilege tax of one hundred seventy-five dollars ($175) shall be paid by every corporation and every limited liability pass-through entity organized in or doing business in this state.

(2)
The tax imposed by this section shall be due at the same time and in the same manner as the taxes imposed by KRS 141.020 or Section 3 of this Act;

(3)
The department shall prescribe forms and promulgate administrative regulations as needed to administer the provisions of this section.", and 

On page 127, line 14, by changing "Section 39" to "Section 40", and

On page 127, line 15, by changing "2007" to "2006".
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