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An Act relating to weatherization and low-income home energy assistance, making an appropriation therefor, and declaring an emergency.
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Senator Gerald Neal
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)
$0




Expenditures (+/-)
$5,000,000




Net Effect
$5,000,000




______________________________________________________________________________

MEASURE'S PURPOSE:  HB 283/SCS Floor Amendment 1 increases the amount of funds available for the Low Income Home Energy Assistance Program (LIHEAP) by $5 million from natural gas severance tax receipts for the General Fund for FY 2005-06.

PROVISION/MECHANICS: HB 283/SCS Floor Amendment 1 appropriates an additional $5 million from natural gas severance tax receipts for the General Fund in FY 2005-06 to support the crisis component of LIHEAP; emergency.

FISCAL EXPLANATION:  This fiscal impact equals $5 million in additional General Fund in FY 2005-06 for LIHEAP.  HB 283 SCS provides an additional $10 million in General Fund support for LIHEAP in FY 2005-06. With Senate Floor Amendment 1 to HB 283 SCS, the total additional General Fund support provided for LIHEAP will equal $15 million in FY 2005-06.  This amount will cover the cost of expanded services up to the amount appropriated.

The Department for Community Based Services (DCBS), Cabinet for Health and Family Services (CHFS) provides the following information relating to this legislation:

Total LIHEAP Federal Funds in Kentucky for FY 2005-06 are currently expected to equal $27,648,600 (including the recently announced additional $972,400 awarded by the U.S. Department for Health and Human Services on January 5, 2006).  Based on the state regulatory limit of $125 per eligible household per year for natural gas homes, the Cabinet projects that these amount of funds will serve a maximum of 225,000 and 230,000 low income households.  DCBS stresses that this estimate is based on all eligible homes utilizing natural gas.  The state regulatory allowance for homes utilizing propane is $500 per year.  For each eligible recipient utilizing another form of energy other than natural gas, the total number of recipients will be reduced.

Total funds for LIHEAP with this emergency appropriation increase for FY 2005-06 will equal $42,648,600 which, based on $125 per household per year for natural gas, will serve a maximum of 345,000 households (including a maximum of 120,000 households with the $15 million) with incomes up to 110% of the federal poverty level (FPL - $21,200 per year for a family of four based on the 2005 FPL).

CHFS states that an additional $15,000,000 will certainly help throughout the state.  A contract amendment with the Kentucky Association of Community Action (KACA - LIHEAP administrative agent) will be required.  Although DCBS will not deduct an administrative fee from these funds, KACA may deduct an amount for their services up to 10%.  If fund enactment does not occur until April, DCBS's ability to utilize these funds for the energy assistance component will be limited.

In the FB 2006-08 Biennial Budget Request, DCBS states that, based on the most recent census data reports, over 420,000 Kentucky households are eligible for LIHEAP.  DCBS expended a total of $26.5 million in Federal Funds on LIHEAP which provided home heating assistance to 190,300 families (out of 420,000 eligible) in FY 2004-05.
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