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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2006 REGULAR SESSION
2006-2008 INTERIM

MEASURE

(x) 2006 BR No.
1177

(x)
HB
Bill No.
264

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
AN ACT relating to sales and use tax.

SPONSOR
Representative Susan Westrom and Representative Royce Adams

NOTE SUMMARY

Fiscal Analysis:

x
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:

x
State


Local

Federal

Budget Unit(s) Impact


Fund(s) Impact:

x
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)

(3,000,000)
(3,000,000)


Expenditures (+/-)





Net Effect

(3,000,000)
(3,000,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  

Exempts from sales and use tax, the sale of all horses not otherwise exempt, including sales of horses less than 2 years of age when sold to a Kentucky resident, non-breeding horses and horses claimed at racetracks.  Amends citations in breeder incentive program statutes to conform.

EFFECTIVE August 1, 2006.


PROVISION/MECHANICS:  

Amends KRS 139.531, 230.800, 230.802, and 230.804.

FISCAL EXPLANATION:  

This legislation, if passed, will result in an annual negative General Fund impact of  approximately $3 million 
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