January 4, 2006

Mr. Joe Hutchison

Deputy Executive Secretary

Kentucky Teachers' Retirement System

479 Versailles Road Frankfort, KY 40601‑3800

Actuarial Impact ‑ 06 RS BR 914

HB 210

Dear Joe:

We have prepared an actuarial analysis of the impact of 06 RS BR 914 on the Kentucky Teachers' Retirement System.

The change proposed to current statute would eliminate the June 30, 2007 sunset provision for the one hundred day program required by KRS 161.605(9).

There would be no cost to the pension plan or the System's Medical Insurance Fund for this legislation as currently written. However, there would be a cost to the pension plan and the System's Medical Insurance Fund if the sunset provision is removed and members who retire after June 30, 2002 are allowed to reemploy under the one hundred day provision.

If you have any questions, please do not hesitate to contact us.

Sincerely,

Edward A. Macdonald, ASA, FCA, MAAA

President
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