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MEASURE'S PURPOSE:  

This bill changes the method of investing the unallotted or unencumbered dollars in the Local Government Economic Assistance Fund and increases the threshold requirement for state agencies in leased office space, to seek prior approval from the Finance and Administration, before making improvements to the facility.

PROVISION/MECHANICS:  

This bill would require that unallotted or unencumbered dollars in the Local Government Economic Assistance Fund be invested in accordance with KRS 42.500 rather than in United States Government Securities.  KRS 42.500 would allow the State Investment Commission to determine the investment plan for the Fund from the options spelled out in KRS 42.500(9).  This bill also increases from $1,000 to $2,000 the threshold for which state agencies, in leased office space, must obtain the approval from the Secretary of the Finance and Administration Cabinet, before making desired improvements.

FISCAL EXPLANATION:  

This bill would probably provide some increased investment income because it provides for a variety of investment options.  In addition, some slight savings might be realized because the Finance and Administration Cabinet will be reviewing fewer requests for improvements.
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