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SUBJECT/TITLE
Legal publications

SPONSOR
Representative Dennis Horlander

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
City and county administrative offices

Requirement:
X
Mandatory
X
Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 171 GA amends various statutes related to legal publication requirements for local government agencies. It amends KRS 83A.060 to allow summaries to be certified by an attorney. It amends KRS 91A.040 related to requirements for city audits and city audit financial statements, and amends publication requirements for financial statements.

HB 171 GA amends KRS 424.120 to change the criteria for newspaper publication selection; and amends KRS 424.130 to change the requirements for the publication of delinquent taxes. It allows the use of the Internet for publication of delinquent taxes. It amends KRS 424.160 to change the requirements for newspaper advertising, and requires equivalent bulk discounts granted to private firms be granted to public entities required to publish notices. It amends KRS 424.220 to change the vendor amounts required to be published, and grants equivalent officers of municipal utilities the right to publish financial statements the same as cities. HB 171 GA also amends KRS 424.330 to increase publication fees from $3 to $5 due from each delinquent taxpayer whose name has been published. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 171 GA on local government could result in a moderate to significant savings in legal publication costs. 

HB 171 GA requires fewer audit report components be published by cities and counties, thus reducing the amount of financial pages to be published from nine to four or five. The Auditor's Office estimates the size of the published report would be reduced by 33% to 40%. 

The type size for legal advertisements is reduced from a nine point type to a seven point type. According to the Kentucky Press Association, the reduction in size of the type would reduce the size of the legal advertisement by 22%, and save local government the same amount. There also may be a small additional savings as the bill requires the advertisement to be not less than six column inches instead of the current not less than eight column inches.

HB 171 GA changes the mandate requiring the publication of delinquent taxes by counties from three times to one time, provided that the county publish a one-half page advertisement notifying the public that the uncollectible delinquent taxes are available on an Internet Web site. The Internet site must be posted for 30 days and be updated weekly. There would be some new costs associated with publishing the delinquent tax list on the Internet and advertising the one-half page notice in the newspaper. However, the savings of printing the list once instead of three times would save approximately 66%.

Additional savings would be accrued by local government from the bill's provisions that the rate for advertising be the noncontract classified rate and that any volume discounts given to commercial customers must be given to local public agencies. This could save local government an additional 5% to 10%.

Finally, the bill increases the fee from $3 to $5 per named delinquent taxpayer per publication. This allows the county to collect $2 more per name, partially offsetting the loss of revenue resulting from reducing from three to one the number of times the delinquent taxpayer list would be published.

DATA SOURCE(S)
LRC staff: Auditor of Public Accounts; The Kentucky Press Association; Kentucky League of Cities. 
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