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Subject:  
An ACT relating to the medical expenses of county jails


Sponsor(s):   Rep. Brad Montell, Rep Addia Wuchner
Introduction Date: 11/01/05
Assignment Date:
     
Due Date:
     
Text of Legislation:  


 Amend KRS 441.045 to prohibit counties from reimbursing health care providers for more than the cost of equivalent services to providers under the Kentucky Medical Assistance Program; provide that reimbursements for less than those provided for under the Kentucky Medical Assistance Program are not prohibited.

Summary Impact -- Indicate affected service levels, workloads, staff and program areas (describe any coordination issues with other state/external agencies or groups): 

The overall effect of this legislation would be a decrease in total hospital and secondary care costs paid by the county jails and the Department of Corrections for indigent county inmates.  Since the costs would be limited to Kentucky Medical Assistance rates, the $2,000 limit would be obtained slightly less often by the jail inmates.  Thus, the amount over $2,000 that the DOC would need to cover should decrease.  In addition, the cost of care beyond the $2,000 that jails spend on catastrophic medical would decrease due to DOC reimbursing the jails at the Kentucky Medical Assistance rate for such procedures instead of current rates.



Fiscal Impact -- Also include increased/decreased administrative cost and whether new fund sources would be required (identify fund sources, and GOPM staff person consulted): 
During fiscal year 2005, there were 74 payments to different counties for the amount spent over $2,000 on a non state inmate. The total cost to the Department of Corrections was $301,501.44.  An average payment of $4,074.34 per billing.  By reducing the amount that would be charged for treatment of indigent county inmates to rates comparable to Kentucky Medical Assistance rates, DOC would in turn save money in the amount that it had to reimburse jails for medical expenses for non state inmates.  Some counties had multiple payments made to them in reimbursement.  Other counties did not utilize the fund even one time.

NOTE:  In all cases, consideration should be given to the cumulative impact of all bills that increase the felon population or that impose new obligations on the Department of Corrections

Will Administrative Regulations be required or will existing regulations need revision?    

Yes  

No
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