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SUBJECT/TITLE
AN ACT relating to motor vehicle usage tax.

SPONSOR
Representative Danny Ford

NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2005-2006
2006-2007
2007-2008
Future Annual

Rate of Change

Revenues (+/-)
0
$5-7 million
$10-14.5 million


Expenditures (+/-)
0
0
0


Net Effect
0
$5-7 million
$10-14.5 million


______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill establishes a valuation floor for used vehicles that is not less than 50% of the difference between the trade-in book value of the vehicle offered for registration and the trade-in book value of the vehicle offered in trade.  This bill also provides that the taxpayer may seek a refund of any overpayment within 4 years from the date the tax was paid and requires the Department of Revenue to promulgate regulations to develop procedures and forms.  The bill requires the department to provide this information to each county clerk to be made available to persons titling or registering vehicles in Kentucky.

Effective January 1, 2007.

PROVISION/MECHANICS:  

Amends KRS 138.450, and 138.460. Amends KRS 138.4605 and 138.464 to conform. 

FISCAL EXPLANATION:  

This bill, if passed, would result in a positive Road Fund fiscal impact of $10-14.5 million annually.  The bill is effective January 1, 2007; therefore there would be a positive Road Fund fiscal impact for FY 2006-2007 of $5-7 million. These fiscal impacts have been adjusted to allow for the retention of the 3% county clerks’ fees. 

For purposes of the motor vehicle usage tax, current law allows the value of a used motor vehicle to be based upon the value as indicated on a notarized affidavit of total consideration that is signed and notarized by the buyer and the seller.  Based upon a review of those transactions with nominal value, the department found approximately 4,500 transactions each month where the affidavit of total consideration indicated the value of the vehicle was $100. This bill, if passed, would require a floor value based upon 50% the vehicle’s trade-in value as listed in the prescribed automotive reference manual.
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