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SUBJECT/TITLE
An Act relating to the taxation of aircraft.

SPONSOR
Representative Scott Brinkman

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County

X
Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing

Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

The proposed legislation amends KRS 132.200 to exempt noncommercial aircraft from local taxation. The proposed legislation also exempts the sale of noncommercial aircraft from the state sales and use tax. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The proposed legislation amends KRS 132.200 to exempt noncommercial aircraft from local property taxes. It is estimated that local governments collect approximately $2 million annually from property taxes imposed on noncommercial aircraft.  Approximately one half of all local taxes collected on noncommercial aircraft are collected in Boone County (approximately $390,000 in 2004) and Jefferson County (approximately $711,000 in 2004).

If BR 1558 is adopted, local governments would not suffer a loss in revenue. KRS 132.010 (6) requires an adjustment in the compensating property tax rate to make up for any reduction in taxable property, including personal property. (Aircraft, like cars, trucks, motorboats, etc., are classified as personal property.) Thus, if BR 1558 is adopted, the result would be a shift in property taxes from owners of noncommercial aircraft to owners of real property and owners of other types of personal property, rather than a loss of revenue for local governments. 
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