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SUBJECT/TITLE
An Act relating to military pensions.

SPONSOR
Sen. Joey Pendleton

NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

___________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)


-$500,000 
-$500,000 

Expenditures (+/-)





Net Effect


-$500,000 
-$500,000 

______________________________________________________________________________

MEASURE'S PURPOSE:   

The purpose of the bill is to exclude from individual income tax any military retirement pay received by a person who is retired from the military services of the United States, and to exclude any survivor benefits associated with retirement pay of a military retiree.

PROVISION/MECHANICS:  

The bill creates a new paragraph to KRS 141.010(10) to exclude from an individual’s adjusted gross income any payment received as military retirement pay by a person who is a U.S. military retiree.  The bill also modifies the same subsection to allow all other retirement income to receive the maximum exclusion allowed for non-military retirement. 

FISCAL EXPLANATION:  

The exclusion of all military retirement beyond what is currently excluded would have an expected negative revenue impact of $500,000 or less annually.

DATA SOURCE(S)
Internal Revenue Service, Barents Microsimulation, Dept. of Defense, GOEA
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