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SUBJECT/TITLE
An Act relating to local property tax exemptions

SPONSOR
Senator Dan Seum

MANDATE SUMMARY

Unit of Government:
x
City;
x
County;
x
Urban-County

x
Charter County
x
Consolidated Local

Program/

Office(s) Impacted:
 Property Valuation Administrator

Requirement:
x
Mandatory

Optional

Effect on

Powers & Duties
x
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

All property subject to taxation by the state is also subject to local property tax, except property specifically excluded by KRS 132.099 or KRS 132.200. SB 131 exempts from local tax property identified as "Biotechnology products held in a warehouse for distribution by the manufacturer or by an affiliate of the manufacturer.", by adding a new exemption under KRS 132.200.

KRS 132.099 exempts personal property placed in a warehouse for the purpose of shipment to an out-of-state destination within six months, from taxation by cities, counties, and school districts, but allows the property to be taxed by "any fire district or other special taxing district....", at the option of the special taxing district. Biotechnology products currently qualify for the exemption under KRS 132.099.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

SB 131 would prohibit taxation of biotechnology products, held in a warehouse for distribution, by special taxing districts, as well as cities, counties, and school districts. The products held in the warehouse would not be required to have an out-of-state destination, and would not have a limit on the amount of time that the property could be held in the warehouse prior to distribution.

The value of biotechnology products that are awaiting shipment by a business that produces biotechnology products and stores them on-site, would likely be very substantial. Special taxing districts have assessed manufacturers of biotechnology products on the value of biotechnology products stored on-site and awaiting shipment, in excess of $1.5 million for each of the years 2003 and 2004. SB 131 will negate, from tax year 2002 onward, tax liabilities owed to special taxing districts as the result of taxing biotechnology products.
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