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AN ACT relating to occupational license fees.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 67.795 is amended to read as follows:

(1)
The provisions of KRS 67.750 to 67.790 shall apply on and after January 1, 2006, to all tax districts that levy an occupational license fee or a tax on net profits or gross receipts, except that the provisions of KRS 67.750 to 67.790 shall not apply to the utilities gross receipts tax levied by school districts pursuant to KRS 160.613 and 160.614.

(2)
A tax district may apply the provisions of KRS 67.750 to 67.790 to the levy of an occupational license fee or a tax on net profits or gross receipts, except the utilities gross receipts tax levied by school districts pursuant to KRS 160.613 and 160.614, by adoption of an ordinance prior to January 1, 2006.

(3)
Any amendment made to an existing ordinance or resolution imposing an occupational license fee or tax:

(a)
That is made to comply with the provisions of KRS 67.750 to 67.790; and

(b)
That does not change the tax rate contained in the existing ordinance or resolution, except as permitted by KRS 67.793,


shall not be considered to be the imposition of a new fee or tax, or to be an increase in a fee or tax for purposes of the application of the provisions of KRS 68.197(7) or KRS 68.199(3), even if the amendment results in increased revenues for the tax district.

Section 2.   KRS 67.793 is amended to read as follows:

(1)
Notwithstanding the maximum tax rates in KRS 68.180, 68.197, and 91.200, a tax district which levies a tax on net profits may levy a tax rate that would generate approximately the same amount of revenues as the prior year plus normal revenue growth experienced by the tax district over the prior five (5) years. A tax district may invoke the provisions of this section only once.

(2)
Any county that imposes a rate increase under this section that includes a city that levies a tax that is subject to the offset required by KRS 68.197(7) or KRS 68.199(3) shall continue to allow an offset against the new county fee in the same proportion that the city fee was offset against the county fee prior to the county fee increase.
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