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AN ACT relating to appropriations and revenue measures providing financing for the operations, maintenance, support, and functioning of the government of the Commonwealth of Kentucky and its various officers, cabinets, departments, boards, commissions, institutions, subdivisions, agencies, and other state-supported activities.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

PART I
OPERATING BUDGET

(1)
Funds Appropriations: There is appropriated out of the General Fund, Road Fund, Restricted Funds accounts, or Federal Funds accounts for the fiscal year beginning July 1, 2004, and ending June 30, 2005, and for the fiscal year beginning July 1, 2005, and ending June 30, 2006, the following discrete sums, or so much thereof as may be necessary. Appropriated funds are included pursuant to KRS 48.700 and 48.710. Each appropriation is made by source of respective fund or funds accounts. Appropriations for the following officers, cabinets, departments, boards, commissions, institutions, subdivisions, agencies, and budget units of the state government, and any and all other activities of the government of the Commonwealth, are subject to the provisions of Chapters 12, 42, 45, and 48 of the Kentucky Revised Statutes and compliance with the conditions and procedures set forth in this Act.

(2)
Tobacco Settlement Funds: Appropriations identified as General Fund (Tobacco) in Part I, Operating Budget, of this Act are representative of the amounts provided in Part X, Phase I Tobacco Settlement, of this Act and are not to be appropriated in duplication.

A. GENERAL GOVERNMENT

Budget Units

1.
EXECUTIVE OFFICE OF THE GOVERNOR


a.
Office of the Governor







2004-05
2005-06




General Fund

6,308,300
7,765,700




Restricted Funds

1,408,100
388,200




Federal Funds

30,000,000
40,000,000




Road Fund

350,000
350,000




TOTAL

38,066,400
48,503,900

(1)
Old Governor's Mansion: The Secretary of the Finance and Administration Cabinet shall expend no funds to maintain a home for the Lieutenant Governor. No one shall reside in the Old Governor's Mansion, and it shall be used as a meetinghouse or museum only. The Secretary of the Finance and Administration Cabinet is directed to transfer the operation and use of the Old Governor's Mansion to the Kentucky Historical Society and transfer funding of $100,000 in fiscal year 2004-2005 and $100,000 in fiscal year 2005-2006. The Kentucky Historical Society shall direct the official use of the Old Governor's Mansion, which shall not be used as a residence of the Lieutenant Governor. The Kentucky Historical Society shall also provide appropriate recognition, associated with the Mansion, for Dr. Thomas D. Clark, Kentucky Historian Laureate for Life.

(2)
Allowance for the Lieutenant Governor: Included in the above General Fund appropriation for the Office of the Governor, Lieutenant Governor's Office, is an allowance of up to $2,500 monthly, to include $1,000 as a housing allowance and $1,500 if additional duties are performed. The allowance shall be effective April 1, 2005.


b.
Office of State Budget Director







2004-05
2005-06




General Fund

2,285,500
4,323,800




Restricted Funds

1,842,000
237,000




TOTAL

4,127,500
4,560,800


c.
State Planning Fund







2004-05
2005-06




General Fund

25,000
25,000


(1)
State Planning Fund Repeal: Notwithstanding KRS 48.310, the following KRS sections are repealed:


147.070
State planning functions of Governor's Cabinet.


147.075
State Planning Committee.


147.090
Preparation and coordination of major state improvement projects.


147.100
Miscellaneous projects.


147.110
Use of federal funds and state planning funds.


147.120
Records – Employees – Expenses.

(2)
Bluegrass State Games: Included in the above General Fund appropriation is $25,000 in fiscal year 2004-2005 and $25,000 in fiscal year 2005-2006 to support the Bluegrass State Games.

TOTAL - EXECUTIVE OFFICE OF THE GOVERNOR







2004-05
2005-06




General Fund

8,618,800
12,114,500




Restricted Funds

3,250,100
625,200




Federal Funds

30,000,000
40,000,000




Road Fund

350,000
350,000




TOTAL

42,218,900
53,089,700

2.
DEPARTMENT OF VETERANS' AFFAIRS







2004-05
2005-06




General Fund

15,358,800
15,458,800




Restricted Funds

22,405,600
23,017,000




TOTAL

37,764,400
38,475,800

(1)
Weekend and Holiday Premium Pay Incentive: The Kentucky Veterans' Centers are authorized to continue the weekend and holiday premium pay incentive component of the Personnel Pilot Program for the 2004-2006 fiscal biennium.

(2)
Carry Forward of General Fund Appropriation Balance: Notwithstanding KRS 45.229, the unexpended balance of the General Fund appropriation provided to the Eastern Kentucky Veterans' Center, the Western Kentucky Veterans' Center, and the Thomson/Hood Veterans' Center in fiscal year 2004-2005 shall not lapse and shall be carried forward into fiscal year 2005-2006.

(3)
Congressional Medal of Honor Recipients - Travel and Per Diem: The Commissioner of the Department of Veterans' Affairs may approve travel and per diem expenses incurred when Kentucky residents who have been awarded the Congressional Medal of Honor attend veterans, military, or memorial events in the Commonwealth of Kentucky.

(4)
Cemetery and Homeless Shelter: Included in the above General Fund appropriation in fiscal year 2005-2006 is an additional $50,000 for a Williamstown Cemetery position and an additional $50,000 for the Homeless Veterans' Shelter in Lexington.

(5)
Veterans' Centers: Included in the above Restricted Funds appropriation is an additional $600,000 in fiscal year 2005-2006, of which $250,000 is for a four percent increase in operating funds for the three Veterans' Centers and $350,000 is for the purchase of land adjacent to the Thomson/Hood Veterans' Center.

3.
GOVERNOR'S OFFICE OF AGRICULTURAL POLICY







2004-05
2005-06




General Fund (Tobacco)

39,195,900
39,099,300




General Fund

-0-
898,000




Restricted Funds

520,600
515,600




TOTAL

39,716,500
40,512,900

(1)
Debt Service: Included in the above General Fund appropriation is $898,000 in fiscal year 2005-2006 for new bonds for agricultural loans as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Kentucky Agricultural Finance Corporation: Notwithstanding KRS 247.978(2), the total amount of principal which a qualified applicant may owe the Kentucky Agricultural Finance Corporation at any one time shall not exceed $5,000,000.

(3)
Tobacco Settlement Funds - Allocations: Notwithstanding KRS 248.711(2), and from the allocation provided therein, counties that are allocated in excess of $20,000 annually may provide up to four percent of the individual county allocation, not to exceed $15,000 annually, to the county council in that county for administrative costs.

4.
KENTUCKY INFRASTRUCTURE AUTHORITY







2004-05
2005-06




General Fund

-0-
227,500




Restricted Funds

4,927,000
4,813,900




Federal Funds

50,322,000
50,339,000




TOTAL

55,249,000
55,380,400

(1)
Federally Assisted Wastewater Revolving Loan Fund Program: Included in the above General Fund appropriation is $104,500 in fiscal year 2005-2006 for debt service to support $2,200,000 in bonds to match $11,000,000 in Federal Funds for the Federally Assisted Wastewater Revolving Loan Fund Program (Fund A).

(2)
Safe Drinking Water State Revolving Loan Fund Program: Included in the above General Fund appropriation is $123,000 in fiscal year 2005-2006 for debt service to support $2,600,000 in bonds to match $13,000,000 in Federal Funds for the Safe Drinking Water State Revolving Loan Fund Program (Fund F). The Federal Funds for this program are appropriated in the operating budget to comply with the Federal Cash Management Act. The required state matching funds are appropriated as Bond Funds in Part II, Capital Projects Budget, of this Act.

5.
MILITARY AFFAIRS







2004-05
2005-06




General Fund

11,147,600
11,126,800




Restricted Funds

55,536,600
59,441,400




Federal Funds

101,327,000
61,870,500




TOTAL

168,011,200
132,438,700

(1)
Federal Defense Contract: Included in the above Restricted Funds appropriation is $31,890,600 in fiscal year 2004-2005 and $32,195,100 in fiscal year 2005-2006 for expanded federal defense contract activity at Bluegrass Station and the Central Clothing Distribution Facility.

(2)
Restricted Funds Debt Service: Included in the above Restricted Funds appropriation is $1,373,000 in fiscal year 2005-2006 for debt service to support new bonds for the Bluegrass Station project set forth in Part II, Capital Projects Budget, of this Act.

(3)
General Fund Debt Service: Included in the above General Fund appropriation is $109,500 in fiscal year 2005-2006 for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(4)
Base Realignment and Closure: Included in the above General Fund appropriation is $500,000 in fiscal year 2004-2005 and $300,000 in fiscal year 2005-2006 for Kentucky's efforts regarding the Base Realignment and Closure process.

(5)
Kentucky National Guard: There is appropriated from the General Fund the necessary funds to be expended, subject to the conditions and procedures provided in this Act, which are required as a result of the Governor's call of the Kentucky National Guard to active duty when an emergency or exigent situation has been declared to exist by the Governor. These necessary funds shall be made available from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

(6)
Disaster or Emergency Aid Funds: There is appropriated from the General Fund the necessary funds, subject to the conditions and procedures in this Act, which are required to match federal aid to which the state would be eligible in the event of a presidentially declared disaster or emergency. These necessary funds shall be made available from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

6.
COMMISSION ON HUMAN RIGHTS







2004-05
2005-06




General Fund

1,904,300
1,904,300




Restricted Funds

5,500
10,500




Federal Funds

342,700
212,900




TOTAL

2,252,500
2,127,700

7.
COMMISSION ON WOMEN







2004-05
2005-06




General Fund

263,200
263,200




Restricted Funds

40,000
20,600




TOTAL

303,200
283,800

8.
GOVERNOR’S OFFICE FOR LOCAL DEVELOPMENT







2004-05
2005-06




General Fund

11,629,300
12,770,400




Restricted Funds

1,707,300
742,600




Federal Funds

52,430,800
52,430,800




TOTAL

65,767,400
65,943,800

(1)
Flood Control Matching Fund Project Review: The Governor's Office for Local Development shall transmit a copy of the application for a flood-related project to be funded from the flood control matching fund to the Environmental and Public Protection Cabinet with a request for a review of the project pursuant to KRS Chapter 151.

(2)
Cemetery Preservation: In the 2004-2006 biennium, up to $500,000 in funds collected pursuant to KRS 48.005(5) shall be appropriated and transferred to the County Cemetery Fund. Notwithstanding KRS 48.005(5)(b), any amounts in excess of $500,000 shall be deposited in the General Fund Surplus Account. The Attorney General shall provide notice to the Governor's Office for Policy and Management and the Legislative Research Commission of the nature of any funds deposited in this account. Included within the above Restricted Funds appropriation is $50,000 in fiscal year 2004-2005 for the Fayette County African Cemetery #2 and included in the above Restricted Funds appropriation is $50,000 in fiscal year 2004-2005 for the Fayette County Cove Haven Cemetery. Both the African Cemetery # 2 and the Cove Haven Cemetery are to match these funds with in-kind support. The in-kind match for both cemeteries shall be certified to the Governor's Office for Local Development.

The remaining funds shall be made available for grants for cemetery preservation initiatives, subject to a one-to-one dollar local cash match certified to the Governor's Office for Local Development. Grant applications may be made by an agency of the Commonwealth; a city, county, urban-county, charter county, or consolidated local government; a not-for-profit cemetery; a not-for-profit historical or genealogical organization; or a not-for-profit local community or civic group.

(3)
Prior Grant Commitments: The Governor's Office for Local Development shall honor all written commitments to grant recipients previously made.

9.
SPECIAL FUNDS


a.
Local Government Economic Assistance Fund







2004-05
2005-06




General Fund

42,781,100
41,977,900


b.
Local Government Economic Development Fund







2004-05
2005-06




General Fund

38,048,400
32,509,800

(1)
Coal Severance Tax Collections Calculations and Transfers: The above appropriations from the General Fund are based on the official estimate presented by the Office of State Budget Director for coal severance tax collections during the biennium, distributed in accordance with KRS 42.450 to 42.495.

(2)
Trover Clinic Grant: Notwithstanding KRS 42.4585, the quarterly calculation and transfer of the funds shall be made only after each quarterly installment of the annual appropriation of $1,000,000 in fiscal year 2004-2005 and $1,000,000 in fiscal year 2005-2006 has been credited to the Trover Clinic Grant within the Governor's Office for Local Development.

(3)
Community Development Office: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $138,800 in fiscal year 2004-2005 and $271,200 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Community Development Office in the Governor's Office for Local Development.

(4)
Department for Regional Development: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $251,900 in fiscal year 2004-2005 and $256,200 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Department for Regional Development within the Cabinet for Economic Development.

(5)
Governor's Office for Local Development: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $503,500 in fiscal year 2004-2005 and $512,300 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Governor's Office for Local Development.

(6)
Tourism Marketing Program: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $1,000,000 in fiscal year 2004-2005 and $1,000,000 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Tourism Marketing Program in the Commerce Cabinet.

Fees for professional artists and entertainers performing on the Kentucky Music Trail shall be paid for from the Tourism Marketing Program along with other activities, marketing, and promotions in the Commerce Cabinet aimed at promoting tourism in coal-producing counties.

(7)
Read to Achieve: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $4,000,000 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Read to Achieve Program in the Department for Education.

(8)
Drug Courts: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $1,000,000 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Drug Courts Program in the Office of Drug Control Policy, Justice Administration budget unit.

Notwithstanding KRS 42.4588, $1,000,000 in fiscal year 2005-2006 shall be transferred from the Local Government Economic Development Fund Multi-County Fund to the Office of Drug Control Policy, Justice Administration budget unit.

(9)
Kentucky Wood Products Competitiveness Corporation: Notwithstanding KRS 42.4586, no funds shall be transferred to the Secondary Wood Products Development Fund.

(10)
Kentucky Workers' Compensation Funding Commission: Notwithstanding KRS 342.122(1)(c), no General Fund appropriation is provided to the Kentucky Workers' Compensation Funding Commission in fiscal year 2004-2005 and fiscal year 2005-2006.

(11)
High-Tech Construction and High-Tech Investment Pools: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $3,625,000 in fiscal year 2004-2005 and $3,500,000 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Office for the New Economy. These funds shall be allocated to the high-tech construction and high-tech investment pools created under KRS 154.12-278. Notwithstanding KRS 42.4588(4) and (5), these funds shall be used for projects and programs recommended by the Department of Innovation and Commercialization for a Knowledge-Based Economy in the Economic Development Cabinet. The projects identified are limited to research and development, commercialization, education innovation, or work-related initiatives consistent with the character of the high-tech construction and high-tech investment pools administered by the Department of Innovation and Commercialization for a Knowledge-Based Economy. Investment and construction pool projects shall be targeted solely to Kentucky's Local Government Economic Development Fund-eligible counties.

(12)
School Facilities Construction Commission: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund in fiscal year 2004-2005 shall be made only after funds totaling $3,232,500, and in fiscal year 2005-2006 shall be made only after funds totaling $4,617,900, is appropriated as General Fund moneys to the School Facilities Construction Commission to provide debt service to support previously authorized bonds.

(13)
Kentucky Infrastructure Authority: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $4,095,100 in fiscal year 2004-2005 and $4,091,900 in fiscal year 2005-2006 is appropriated as General Fund moneys to the Finance and Administration Cabinet, Debt Service budget unit to provide General Fund debt service to support previously authorized bonds for the Water and Sewer Resources Development Fund for Coal Producing Counties.

(14)
Debt Service: All necessary debt service amounts shall be appropriated from the General Fund and shall be fully paid regardless of whether there are sufficient moneys available to be transferred from coal severance tax-supported funding program accounts to other accounts of the General Fund.

(15)
Flood Matching Program: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall be made only after each quarterly installment of the annual appropriation of $1,500,000 in fiscal year 2004-2005 and fiscal year 2005-2006 is appropriated as General Fund moneys to the Governor's Office for Local Development.

(16)
Parameters for County Flexibility: Notwithstanding KRS 42.4588(2), Local Government Economic Development Fund allocations to each coal-producing county may be used to support the nonrecurring investments in public health and safety, economic development, public infrastructure, information technology development and access, and public water and wastewater development with the concurrence of both the respective fiscal court and the Governor's Office for Local Development or the Kentucky Infrastructure Authority, as appropriate.

(17)
Osteopathic Scholarship Program: Notwithstanding KRS 42.4582, the quarterly calculation and transfer of moneys from the General Fund to the Local Government Economic Development Fund pursuant to KRS 42.4582 shall be made only after each quarterly installment of the annual appropriation of $1,255,300 in fiscal year 2004-2005 and $1,318,500 in fiscal year 2005-2006 has been credited to the Osteopathic Scholarship Program within the Kentucky Higher Education Assistance Authority.


c.
Area Development Fund







2004-05
2005-06




General Fund

809,700
809,700

(1)
Appropriation Limit: Notwithstanding KRS 48.185, funds appropriated from the General Fund for the Area Development Fund shall be limited to these amounts.

TOTAL - SPECIAL FUNDS







2004-05
2005-06




General Fund

81,639,200
75,297,400

10.
EXECUTIVE BRANCH ETHICS COMMISSION







2004-05
2005-06




General Fund

351,500
351,500




Restricted Funds

2,400
2,400




TOTAL

353,900
353,900

(1)
Public Service Commission: The Public Service Commission shall be considered an executive agency, as defined in KRS 11A.201(6), and an order issued by the Public Service Commission regarding the rates or service of a utility, as defined in KRS 278.010(3), shall be considered an executive agency decision, as defined in KRS 11A.201(7).

11.
SECRETARY OF STATE







2004-05
2005-06




General Fund

2,224,000
2,224,000




Restricted Funds

802,900
802,900




TOTAL

3,026,900
3,026,900

(1)
Carry Forward of Restricted Funds Appropriation Balance: Notwithstanding KRS 14.140, the above Restricted Funds appropriations shall not lapse and shall be used for the continuation of current activities within the General Administration unit and for the operations and staff of the Uniform Commercial Code Branch.

12.
BOARD OF ELECTIONS







2004-05
2005-06




General Fund

6,091,000
3,046,400




Restricted Funds

101,200
57,100




Federal Funds

9,000,000
1,000,000




TOTAL

15,192,200
4,103,500

(1)
Help America Vote Act of 2002: Included in the above General Fund appropriation is $1,100,000 in fiscal year 2004-2005 to match Federal Funds from the Help America Vote Act. Notwithstanding KRS 45.229, any unexpended balance from the General Fund appropriation of $1,100,000 to match those Federal Funds shall not lapse and shall carry forward to fiscal year 2005-2006. Amounts in excess of those included in the General Fund appropriation for this purpose, not to exceed $1,250,000, shall be deemed necessary government expenses and shall be paid from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

(2)
Cost of Elections: Included in the above General Fund appropriation is $3,434,800 in fiscal year 2004-2005 and $1,479,500 in fiscal year 2005-2006 to pay the state's share of county election expenses (KRS 117.345) and the state's share of voter registration expenses (KRS 116.112(7), 116.145, and 117.343). Notwithstanding KRS 117.345(2), the maximum state payment rate is increased from the current statutory level of $255 to $300 per precinct per election to each precinct using voting machines. Any amount that the state is required to pay for precinct election expenses under the provisions of KRS 116.112(7), 116.145, 117.343, and 117.345 shall be deemed necessary government expenses and shall be paid from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

13.
REGISTRY OF ELECTION FINANCE







2004-05
2005-06




General Fund

1,409,500
1,409,500




Restricted Funds

-0-
118,000




TOTAL

1,409,500
1,527,500

14.
ATTORNEY GENERAL







2004-05
2005-06




General Fund

13,526,200
13,986,000




Restricted Funds

9,225,200
8,648,800




Federal Funds

2,817,900
2,715,000




TOTAL

25,569,300
25,349,800

(1)
Expert Witnesses: In addition to such funds as may be appropriated, the Office of the Attorney General may request from the Finance and Administration Cabinet, as a necessary government expense, such funds as may be necessary for expert witnesses. Upon justification of the request, the Finance and Administration Cabinet shall approve up to $275,000 for the 2004-2006 fiscal biennium for this purpose to the Office of the Attorney General. The Department of Insurance shall provide the Office of the Attorney General any available information to assist in the preparation of a rate hearing pursuant to KRS 304.17A-095.

(2)
Annual and Sick Leave Service Credit: Notwithstanding any statutory or regulatory restrictions to the contrary, any former employee of the Unified Prosecutorial System who has been appointed to a permanent full-time position under KRS Chapter 18A shall be credited annual and sick leave based on service credited under the Kentucky Retirement System solely for the purpose of computation of sick and annual leave. This provision shall only apply to any new appointment or current employee as of July 1, 1998.

(3)
Child Sexual Abuse License Plate Revenue: Notwithstanding KRS 186.1867, the Transportation Cabinet shall review the costs related to the distribution of child victims' license plates. Any revenue received from the sale or renewal of those plates in excess of actual costs shall be transferred to the Child Victims' Trust Fund on an annual basis.

(4)
Legal Services Contracts: The Office of the Attorney General may present proposals to state agencies specifying legal work that is presently accomplished through Personal Service Contracts that indicate the Office of the Attorney General's capacity to perform the work at a lesser cost. State agencies may agree to make arrangements with the Office of the Attorney General to perform the legal work and compensate the Office of the Attorney General for the legal services. Notwithstanding KRS Chapter 45A, the Office of the Attorney General may contract with outside law firms on a contingency basis.

(5)
County Cemetery Fund: In the 2004-2006 biennium, up to $500,000 in funds collected pursuant to KRS 48.005(5) shall be appropriated and transferred to the County Cemetery Fund. Notwithstanding KRS 48.005(5), the Office of the Attorney General may first recover reasonable costs of litigation. Notwithstanding KRS 48.005(5)(b), any remaining funds shall be deposited in the General Fund Surplus Account. The Attorney General shall provide notice to the Governor's Office for Policy and Management and the Legislative Research Commission of the nature of any funds deposited in this account.

(6)
Fraud and Abuse Revenue Recovery: Included in the above General Fund appropriation is $359,800 in fiscal year 2005-2006 for the Medicaid Fraud and Abuse Control Unit and for the average wholesale price litigation in order to enhance revenue recovery for the Commonwealth.

(7)
Civil Services - Salary Equity Compensation: The Office of the Attorney General may issue eligible attorneys salary equity compensation at the discretion of the Attorney General.

(8)
Cemetery Consumer Security Funds: The Office of the Attorney General may transfer funds from the Cemetery Consumer Security Account, under KRS 367.964, to other accounts within the Office of the Attorney General for consumer protection purposes. However, resources sufficient to satisfy projected claims shall be retained in the Cemetery Consumer Security Account.

(9)
Administrative Hearings: Notwithstanding KRS 13B.030, in securing hearing officers as necessary to conduct administrative hearings under the jurisdiction of a state agency, as defined in KRS 13B.010(1), the state agency may employ hearing officers, contract with another agency for hearing officers, or contract with private attorneys through personal service contracts only if the Attorney General has first determined that the Office of the Attorney General cannot provide the needed hearing officers to the agency. If the Attorney General determines that the Office of the Attorney General can provide the needed hearing officers to the agency, the agency shall use the hearing officers provided by the Office of the Attorney General. The expenses incurred by the Office of the Attorney General in providing the hearing officers to the agency shall be paid as specified in KRS 13B.030(2)(b). The Office of the Attorney General may add additional staff as necessary to meet the obligations of this section.

(10)
Resources: The Office of the Attorney General may hire additional staff as necessary for the effective prosecution of legal actions for the recovery of funds by or on behalf of the Commonwealth of Kentucky, for the effective representation of the Commonwealth of Kentucky in defending against direct or collateral challenges to criminal convictions on appeal, and for the provision of assistance and advice to prosecutors in the Commonwealth of Kentucky.

(11)
Additional Staffing Resources: Additional General Fund support totaling $500,000 in fiscal year 2004-2005 and $500,000 in fiscal year 2005-2006 is provided for additional staffing resources.

15.
UNIFIED PROSECUTORIAL SYSTEM

(1)
Prosecutors Advisory Council Administrative Functions: The Prosecutors Advisory Council shall approve compensation for employees of the Unified Prosecutorial System subject to the appropriations in this Act.


a.
Commonwealth's Attorneys







2004-05
2005-06




General Fund

27,842,100
28,850,900




Restricted Funds

350,000
311,500




Federal Funds

605,200
633,200




TOTAL

28,797,300
29,795,600

(1)
Caseload Management: Included in the above General Fund appropriation is $450,000 in fiscal year 2005-2006 to provide assistance in handling increasing caseloads in Commonwealth's Attorneys' offices statewide.

(2)
Additional Staffing Resources: Additional General Fund support totaling $262,600 in fiscal year 2005-2006 is provided for additional staffing resources.


b.
County Attorneys







2004-05
2005-06



General Fund

22,979,900
24,504,100




Restricted Funds

38,200
24,400




Federal Funds

391,700
391,700




TOTAL

23,409,800
24,920,200

(1)
Caseload Management: Included in the above General Fund appropriation is $450,000 in fiscal year 2005-2006 to provide assistance in handling increasing caseloads in County Attorneys' offices statewide.

(2)
Additional Staffing Resources: Additional General Fund support totaling $540,000 in fiscal year 2005-2006 is provided for additional staffing resources.

TOTAL - UNIFIED PROSECUTORIAL SYSTEM







2004-05
2005-06



General Fund

50,822,000
53,355,000




Restricted Funds

388,200
335,900




Federal Funds

996,900
1,024,900




TOTAL

52,207,100
54,715,800

16.
TREASURY







2004-05
2005-06



General Fund

2,047,700
1,941,600




Restricted Funds

778,600
793,300




Road Fund

250,000
250,000




TOTAL

3,076,300
2,984,900

(1)
Unclaimed Property Fund: Included in the above Restricted Funds appropriation is a recurring transfer from the Unclaimed Property Fund. In each respective fiscal year of the 2004-2006 fiscal biennium, $778,600 and $793,300 is appropriated to provide funding for services performed by the Unclaimed Property Division of the Department of the Treasury.

(2)
Unclaimed Property Reporting and Disposition Procedures: Notwithstanding KRS 48.310, the following statutes are amended to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

Section 1.   KRS 393.110 is amended to read as follows:

The department shall promulgate administrative regulations prescribing the reports which shall be filed with the department by persons holding property presumed abandoned, including the date for filing reports, the contents of the reports, the coverage period of the reports, identifying information concerning the property and presumptive owner if known, the manner in which property shall be transferred from the person holding it to the department, requirements for providing notice to a person who may be the owner of property presumed abandoned, legal actions that may be taken to claim property presumed abandoned, and any other necessary and relevant information needed by the department to carry out the responsibilities concerning unclaimed property prescribed in this chapter. The department shall, notwithstanding KRS 424.180 and 424.190, provide on an annual basis notice or published advertisement of property transferred to it. Any procedures prescribed by the department in accordance with this section shall employ the most cost-effective methods available for the submission of reports to the department and the notice or advertisement of property transferred to the department[(1)
A holder of property presumed abandoned shall make an annual report to the department concerning the property. The report shall be filed on or before November 1 of each year and shall cover the twelve (12) months ending on July 1 of that year. All property so reported shall be turned over by November 1 to the department. The report shall be verified and shall include:

(a)
Except with respect to travelers' checks and money orders, the name, if known, and last known address, if any, of each person appearing from the records of the holder to be the owner of any property of value of one hundred dollars ($100) or more presumed abandoned under this chapter and in the case of unclaimed funds of life insurance corporations, the full name of the insured or annuitant and his last known address according to the records of the life insurance corporation;

(b)
The nature and identifying number, if any, or description of the property and the amount appearing from the records to be due, except that items of value under one hundred dollars ($100) each may be reported in the aggregate. The holder of abandoned property shall maintain its records for a period of five (5) years from the date of its report for items reported in the aggregate. If the owner of property reported in the aggregate makes a valid claim within five (5) years, the holder shall refund the property and deduct the amount refunded from the next report due to the department;

(c)
The date when the property became payable, demandable, or returnable, and the date of the last known transaction with the owner with respect to the property if readily available; and

(d)
Any other information which the department prescribes by administrative regulations necessary for the administration of this chapter.


The report shall be retained by the department. The department shall publish, in accordance with KRS Chapter 424, an annual advertisement listing the names of persons included in the report. The cost of the publication shall be paid by the state. The list shall be published as required on or before October 1 following the year when it is made, and the publishing shall be constructive notice to all interested parties.

(2)
The holder of property presumed abandoned shall send written notice to the apparent owner, not more than one hundred twenty (120) days or less than sixty (60) days before filing the report, stating that the holder is in possession of the property subject to this section; except the holder shall not be required to mail a notice to any apparent owner where the fair cash value of the property is one hundred dollars ($100) or less. The notice shall contain:

(a)
A statement that according to a report filed with the department properties are being held to which the addressee appears entitled;

(b)
The name and address of the person holding the property and any necessary information regarding changes of name and address of the holder; and

(c)
A statement that, if satisfactory proof of claim is not presented by the owner to the holder by the date specified in the published notice, the property will be placed in the custody of the department to whom all further claims must be directed.

(3)
Any person who has made a report of any estate or property presumed abandoned, as required by this chapter, shall, by November 1 of each year, turn over to the department all property so reported; but if the person making the report or the owner of the property shall certify to the department that any or all of the statutory conditions necessary to create a presumption of abandonment no longer exist or never did exist, or shall report the existence of any fact or circumstance which has a substantial tendency to rebut the presumption, then, the person reporting or holding the property shall not be required to turn the property over to the department except on order of court. If a person files an action in court claiming any property which has been reported under the provisions of this chapter, the person reporting or holding the property shall be under no duty while the action is pending to turn the property over to the department, but shall have the duty of notifying the department of the pendency of the action.

(4)
The person reporting or holding the property or any claimant of it shall always have the right to a judicial determination of his rights under this chapter, and nothing in this chapter shall be construed otherwise. The Commonwealth may institute an action to recover the property presumed abandoned, whether it has been reported or not, and may include in one (1) petition all the property within the jurisdiction of the court in which the action is brought if the property of different persons is set out in separate paragraphs].

Section 2.   KRS 393.280 is amended to read as follows:

(1)
The department, through its employees, may at reasonable times and upon reasonable notice examine all relevant records of any person except any banking organization or financial organization where there is reason to believe that there has been or is a failure to report property that should be reported under this chapter during the preceding reporting period. Records shall be considered relevant to the examination of the preceding reporting period if they document the period necessary, for that type of property, to establish presumed abandonment. Persons subject to examination of records by the department under this subsection shall participate in the Advanced Compliance Enforcement Service (ACES) to increase compliance among businesses with Kentucky's unclaimed property law.
(2)
The Department of Financial Institutions may at reasonable times and upon reasonable notice examine all relevant records of any banking organization or financial organization if there is reason to believe that there has been or is a failure to report property that should be reported under this chapter during the preceding reporting period.

(3)
Documents and working papers obtained or compiled by the department or the Department of Financial Institutions in the course of conducting an examination are confidential and are not open records under KRS 61.870 to 61.884.

(4)
The State Treasurer may promulgate administrative regulations pursuant to KRS Chapter 13A and any reasonable and necessary rules for the enforcement of this chapter, and govern hearings held before him. He may delegate in writing to any employee of the department authority to perform any of the duties imposed on him by this chapter, except the promulgation of rules.

17.
AGRICULTURE







2004-05
2005-06



General Fund

19,010,000
19,010,000




Restricted Funds

5,696,000
3,909,500




Federal Funds

4,813,100
4,813,100




TOTAL

29,519,100
27,732,600

(1)
Breathitt Veterinary Center and Diagnostic Laboratories: Included in the above General Fund appropriation is $478,500 in fiscal year 2004-2005 and $478,500 in fiscal year 2005-2006 for the Breathitt Veterinary Center at Murray State University and $478,500 in fiscal year 2004-2005 and $478,500 in fiscal year 2005-2006 for the University of Kentucky for the diagnostic laboratories.

(2)
Mexico Joint Trade Office: Included in the above General Fund appropriation is $100,000 in each fiscal year for the Agriculture/Economic Development joint trade office in Mexico.

(3)
Enforcement of Tobacco Product Sale Restrictions: Included in the above General Fund appropriation is $260,000 in fiscal year 2004-2005 and $260,000 in fiscal year 2005-2006 to carry out the provisions of KRS 438.335.

(4)
Purchase of Agricultural Conservation Easement (PACE) Program: The PACE board may contract directly with land surveyors, real estate appraisers, and other licensed professionals as necessary.

(5)
Operations of the Department: The Commissioner of the Department of Agriculture shall not reduce or eliminate any program that is funded in this Act for the purpose of transferring such funds to any new program or existing programs without providing to the Interim Joint Committee on Appropriations and Revenue justification of such activities at least 60 days prior to the proposed action.

(6)
Metrology Lab Operating Fees: The Department of Agriculture may promulgate administrative regulations establishing license fees, testing fees, and any other fees necessary to operate and maintain a metrology lab in the Department of Agriculture. These Restricted Funds receipts shall be utilized for personnel and operations of the metrology lab.

(7)
Ultrasound Testing: Additional General Fund support totaling $25,000 in fiscal year 2004-2005 and $25,000 in fiscal year 2005-2006 is provided for ultrasound testing for the North American International Livestock Exposition relating to animal health.

18.
AUDITOR OF PUBLIC ACCOUNTS







2004-05
2005-06



General Fund

5,780,800
5,530,800




Restricted Funds

3,096,500
3,306,000




TOTAL

8,877,300
8,836,800

(1)
Auditor's Scholarships: Notwithstanding KRS 43.200, no funding is provided for Auditor's scholarships.

(2)
Audit Services Contracts: No state agency shall enter into any contract with a nongovernmental entity for an audit unless the Auditor of Public Accounts has declined in writing to perform the audit or has failed to respond within 30 days of receipt of a written request. The agency requesting the audit shall furnish the Auditor of Public Accounts a comprehensive statement of the scope and nature of the proposed audit.

(3)
Audit Records and Status Reports: The Auditor of Public Accounts shall report in writing each 60 days to the Interim Joint Committee on Appropriations and Revenue the progress of all state audits, together with copies of all completed audits. The Auditor of Public Accounts shall maintain a record of all time and expenses for each audit or investigation.

(4)
Charges for Federal, State, and Local Audits: Any additional expense incurred by the Auditor of Public Accounts for auditing Federal Funds, when the audits are mandated by a cognizant federal audit agency, shall be charged to the audited agency when the costs may be charged against Federal Funds. The Auditor of Public Accounts may increase the audit fees for conducting county audits if additional revenues are needed to continue the operation of the office. The Auditor of Public Accounts shall maintain a record of all costs and expenditures associated with this provision.

Each quarter, the Auditor of Public Accounts shall notify the Finance and Administration Cabinet concerning the collection status of the fees charged for county audits. If a county government is delinquent in its payment to the Auditor of Public Accounts, the Finance and Administration Cabinet shall withhold any moneys due that county government for the term of 120 days or until the Auditor of Public Accounts has received full payment from the county. The Auditor of Public Accounts may increase the audit fees for conducting county audits if additional revenues are needed to continue the operations of the office.

The "Single Audit Act of 1984" and the "Single Audit Act Amendments of 1996" (OMB Circular No. A-133) have changed the method by which federal moneys to state agencies are audited. As a result of this federal change, the Auditor of Public Accounts is budgeted to receive additional Agency Receipts which shall be allotted by the Governor's Office for Policy and Management for programs authorized in the enacted budget for the Auditor of Public Accounts by the 2005 General Assembly, subject to the conditions and procedures provided in this Act.

Any expenses incurred by the Auditor of Public Accounts for auditing a state or local government agency or other entity upon its request, or for performing an audit required by statute unless the audit is required by those standards governing the audit of the Commonwealth's Comprehensive Financial Report or the provisions contained in the "Single Audit Act of 1984" and the "Single Audit Act Amendments of 1996," shall be charged to the agency or entity audited.

Any expense incurred by the Auditor of Public Accounts for auditing individual governmental entities shall be charged to the agency receiving audit services when expenses are mutually agreed upon or when a legislatively mandated study by the Auditor of Public Accounts has determined the need for the audit.

19.
PERSONNEL BOARD







2004-05
2005-06



General Fund

543,500
583,500

(1)
Personnel Board Elections: Included in the above General Fund appropriation is $40,000 in fiscal year 2005-2006 to provide for the expense of Merit System employee elections to the Personnel Board as provided in KRS 18A.0551.

(2) Administrative Hearing Notice: Notwithstanding KRS 13B.050(2), the Personnel Board shall send notices of administrative hearings by first-class mail.
20.
KENTUCKY RETIREMENT SYSTEMS







2004-05
2005-06



General Fund

4,562,500
11,951,700




Restricted Funds

17,784,300
19,065,000




TOTAL

22,346,800
31,016,700

(1)
Health Insurance Funding: Included in the above General Fund appropriation is $4,562,500 in fiscal year 2004-2005 to provide a subsidy for retired members who choose couple, family, or parent-plus coverage, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 15 for this purpose and is not to be appropriated in duplication. Included in the above General Fund appropriation is $11,851,700 in fiscal year 2005-2006 to provide an additional subsidy for retired members who choose couple, family, or parent-plus coverage.

Also included in the above General Fund appropriation is $100,000 in fiscal year 2005-2006 for the retirement system to provide a subsidy for those retired state members over age 65 that insure their spouses under age 65 through the state health insurance plan for Plan Year 2006. The amount of the subsidy for those over 65 shall not exceed the amount of the subsidy for members under age 65 that choose couple, family, or parent plus coverage.

21.
OCCUPATIONAL AND PROFESSIONAL BOARDS AND COMMISSIONS


a.
Accountancy







2004-05
2005-06



Restricted Funds

571,200
604,000


b.
Certification of Alcohol and Drug Counselors







2004-05
2005-06



Restricted Funds

65,200
67,200


c.
Architects







2004-05
2005-06



Restricted Funds

262,500
265,000


d.
Certification for Professional Art Therapists







2004-05
2005-06



Restricted Funds

11,400
11,400


e.
Auctioneers







2004-05
2005-06



Restricted Funds

398,800
397,300


f.
Barbering







2004-05
2005-06



Restricted Funds

230,300
236,600


g.
Chiropractic Examiners







2004-05
2005-06



Restricted Funds

194,400
200,500


h.
Dentistry







2004-05
2005-06



Restricted Funds

613,800
618,200


i.
Licensure and Certification for 
Dietitians and Nutritionists







2004-05
2005-06



Restricted Funds

74,500
77,500


j.
Embalmers and Funeral Directors







2004-05
2005-06



Restricted Funds

249,100
249,100


k.
Licensure for Professional Engineers 
and Land Surveyors







2004-05
2005-06



Restricted Funds

1,363,600
1,379,400


l.
Certification of Fee-Based Pastoral 
Counselors







2004-05
2005-06



Restricted Funds

7,500
7,500


m.
Registration for Professional Geologists







2004-05
2005-06



Restricted Funds

135,000
135,000


n.
Hairdressers and Cosmetologists







2004-05
2005-06



Restricted Funds

723,800
713,500


o.
Specialists in Hearing Instruments







2004-05
2005-06



Restricted Funds

51,500
55,200


p.
Interpreters for the Deaf and 
Hard of Hearing







2004-05
2005-06



Restricted Funds

31,000
31,000


q.
Examiners and Registration of 
Landscape Architects







2004-05
2005-06



Restricted Funds

58,500
58,600


r.
Licensure of Marriage and Family Therapists







2004-05
2005-06



Restricted Funds

83,200
83,200


s.
Licensure for Massage Therapy







2004-05
2005-06



Restricted Funds

58,800
62,800


t.
Medical Licensure







2004-05
2005-06



Restricted Funds

2,110,900
2,119,900

u.
Nursing







2004-05
2005-06



Restricted Funds

5,105,300
4,674,200


v.
Licensure for Nursing Home Administrators







2004-05
2005-06



Restricted Funds

76,200
76,200


w.
Licensure for Occupational Therapy







2004-05
2005-06



Restricted Funds

86,000
86,000


x.
Ophthalmic Dispensers







2004-05
2005-06



Restricted Funds

62,900
62,900


y.
Optometric Examiners







2004-05
2005-06



Restricted Funds

159,700
164,100


z.
Pharmacy







2004-05
2005-06



Restricted Funds

883,200
896,700


aa.
Physical Therapy







2004-05
2005-06



Restricted Funds

263,100
264,700


ab.
Podiatry







2004-05
2005-06



Restricted Funds

21,100
21,700


ac.
Private Investigators







2004-05
2005-06



Restricted Funds

63,500
64,200


ad.
Licensed Professional Counselors







2004-05
2005-06



Restricted Funds

53,700
56,200


ae.
Proprietary Education







2004-05
2005-06



Restricted Funds

144,300
149,300


af.
Examiners of Psychology







2004-05
2005-06



Restricted Funds

176,100
176,100


ag.
Real Estate Appraisers 







2004-05
2005-06



Restricted Funds

578,400
589,000


ah.
Real Estate Commission







2004-05
2005-06



Restricted Funds

2,251,100
2,179,400


ai.
Respiratory Care







2004-05
2005-06



Restricted Funds

132,700
139,600


aj.
Social Work







2004-05
2005-06



Restricted Funds

145,300
145,300


ak.
Speech-Language Pathology and Audiology







2004-05
2005-06



Restricted Funds

89,000
92,000


al.
Veterinary Examiners







2004-05
2005-06



Restricted Funds

237,800
237,800

TOTAL - OCCUPATIONAL AND PROFESSIONAL BOARDS AND COMMISSIONS







2004-05
2005-06



Restricted Funds

17,824,400
17,448,300

22.
EMERGENCY MEDICAL SERVICES







2004-05
2005-06



General Fund

2,391,600
2,391,600




Restricted Funds

171,700
171,700




Federal Funds

1,416,500
436,500




TOTAL

3,979,800
2,999,800

(1)
Medicaid Supplement: Notwithstanding KRS 311A.145, a total of $300,000 in Restricted Funds from fiscal year 2004-2005 Emergency Medical Services Board collections shall be transferred to Medicaid Benefits in fiscal year 2005-2006 in order to increase the amount of Federal Funds able to be matched to increase Medicaid ambulance fees.

23.
KENTUCKY RIVER AUTHORITY







2004-05
2005-06



General Fund

369,500
369,500




Restricted Funds

6,470,800
1,408,200




TOTAL

6,840,300
1,777,700

(1)
Water Withdrawal Fees: The water withdrawal fees imposed by the Kentucky River Authority shall not be subject to state and local taxes. Notwithstanding that portion of the provision of KRS 151.710(10) that directs the Finance and Administration Cabinet to provide administrative services for the Kentucky River Authority, Tier I water withdrawal fees shall be used to support the operations of the Authority and for contractual services for water supply and quality studies.

(2)
Kentucky River Authority Review of Water Supply and Water Project Plans: The Kentucky River Authority shall review and approve water supply and water project plans of any entity created under the authority of KRS Chapter 74 with members located within the Kentucky River Basin area prior to implementation by the entity.

24.
MISCELLANEOUS APPROPRIATIONS

(1)
Funding Sources for Miscellaneous Appropriations: Funds required to pay the costs of items included within the Miscellaneous Appropriations category are appropriated, and any required expenditure over the above amounts is to be paid first from the General Fund Surplus Account (KRS 48.700), if available, or from any available balance in either the Judgments budget unit appropriation or the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions and procedures provided in this Act.


a.
Judgments







2004-05
2005-06



General Fund

15,000,000
10,750,000

(1)
Payment of Judgments and Carry Forward of General Fund Appropriation Balance: The above appropriation is for the payment of judgments as may be rendered against the Commonwealth by courts and orders of the State Personnel Board and, where applicable, shall be subject to the provisions of KRS Chapter 45, and for the payment of medical malpractice judgments against the University of Kentucky and the University of Louisville in accordance with KRS 164.892 and 164.941. Notwithstanding KRS 45.229, any remaining appropriation in the Judgments account at the end of fiscal year 2004-2005 shall not lapse but shall be carried forward into fiscal year 2005-2006.


b.
Attorney General Expense







2004-05
2005-06



General Fund

225,000
225,000


c.
Board of Claims Awards







2004-05
2005-06



General Fund

1,000,000
1,000,000

(1)
Repayment of Awards or Judgments: Funds are appropriated from the General Fund for the repayment of awards or judgments made by the Board of Claims against departments, boards, commissions, and other agencies maintained by appropriations out of the General Fund. However, awards under $2,500 shall be paid from funds available for the operations of the agency.


d.
Guardian Ad Litem







2004-05
2005-06



General Fund

5,900,000
5,900,000

(1)
Fees: Included in the above appropriation is funding for fees to be paid to each guardian ad litem appointed by the court pursuant to KRS 311.732. The fee shall be fixed by the court and shall not exceed $500.


e.
Prior Year Claims







2004-05
2005-06



General Fund

21,000
400,000


f.
Unredeemed Checks Refunded







2004-05
2005-06



General Fund

1,500,000
1,500,000

(1)
Reissuance of Uncashed Checks: Checks written by the State Treasurer and not cashed within the statutory period may be presented to the State Treasurer for reissuance in accordance with KRS 41.370.


g.
Involuntary Commitments to an Intermediate Care Facility for the




Mentally Retarded (ICF/MR)







2004-05
2005-06



General Fund

60,000
60,000


h.
Payments to Frankfort in Lieu of Taxes







2004-05
2005-06



General Fund

195,000
195,000


i.
Frankfort Cemetery







2004-05
2005-06




General Fund

2,500
2,500


j.
Police Officers and Firefighters - Life Insurance







2004-05
2005-06



General Fund

450,000
250,000

(1)
Payment of Benefits: Funds are appropriated for payment of benefits for state and local police officers and firefighters in accordance with KRS 61.315 and 95A.070.


k.
Master Commissioners - Employers Retirement







2004-05
2005-06



General Fund

200,000
200,000


l.
Master Commissioners - Social Security







2004-05
2005-06



General Fund

365,000
365,000

(1)
Appropriation Transfer: The Appropriations Not Otherwise Classified - Master Commissioners Employers Retirement and the Appropriations Not Otherwise Classified - Master Commissioners Social Security programs and appropriations provided above shall be transferred to the Judicial Branch in fiscal year 2005-2006 inasmuch as no funds for this Judicial purpose were expressly provided in 2004 Ky. Acts ch. 197 for the Judicial Branch budget in fiscal year 2005-2006.


m.
Workers' Compensation







2004-05
2005-06



General Fund

150,000
-0-

(1)
Workers' Compensation for County Officers: The above appropriation in fiscal year 2004-2005 provides funding for workers' compensation for county officers.


n.
Medical Malpractice Liability Insurance Reimbursements







2004-05
2005-06



General Fund

185,000
185,000


o.
Blanket Employee Bonds







2004-05
2005-06



General Fund

100,000
100,000

TOTAL - MISCELLANEOUS APPROPRIATIONS







2004-05
2005-06



General Fund

25,353,500
21,132,500

TOTAL - GENERAL GOVERNMENT







2004-05
2005-06



General Fund (Tobacco)

39,195,900
39,099,300




General Fund

265,044,500
267,344,500




Restricted Funds

150,734,900
145,253,900




Federal Funds

253,466,900
214,842,700




Road Fund

600,000
600,000




TOTAL

709,042,200
667,140,400

B. COMMERCE CABINET

Budget Units

1.
SECRETARY







2004-05
2005-06



General Fund

2,612,200
5,174,800




Restricted Funds

1,415,800
1,385,800




TOTAL

4,028,000
6,560,600

(1)
Outdoor Drama Grants: Included in the above General Fund appropriation is $280,000 in each fiscal year for the purpose of supporting the following grants: Someday Outdoor Drama, $20,000 in each fiscal year; Stephen Foster, $40,000 in each fiscal year; Pioneer School of Drama, $28,500 in each fiscal year; Edmonson County/Floyd Collins, $15,000 in each fiscal year; Music Theater of Louisville, $9,000 in each fiscal year; Pine Knob Theater, $29,500 in each fiscal year; Kincaid Regional Theater, $27,500 in each fiscal year; Twilight Cabaret, $9,000 in each fiscal year; Horse Cave Theater, $11,000 in each fiscal year; Jenny Wiley, $39,500 in each fiscal year; Fort Harrod Drama Productions, $41,000 in each fiscal year; and Greenbo Lake State Resort Park, $10,000 in each fiscal year.

(2)
Frankfort/Franklin County Riverfront Development Feasibility Study: Included in the above General Fund appropriation is $100,000 in fiscal year 2004-2005 to conduct the Frankfort/Franklin County Riverfront Development Feasibility Study for those properties located along the Kentucky River and Old Lawrenceburg Road. The Cabinet is directed to undertake the study in cooperation with the City of Frankfort and Franklin County. Notwithstanding KRS 45.229, these funds shall not lapse but shall be carried forward into the next fiscal year.

2.
ARTISANS CENTER







2004-05
2005-06



General Fund

213,800
183,800




Restricted Funds

1,613,900
1,795,200




TOTAL

1,827,700
1,979,000

3.
BREAKS INTERSTATE PARK







2004-05
2005-06



General Fund

191,100
191,100

4.
TOURISM







2004-05
2005-06



General Fund

8,096,200
8,606,200




Restricted Funds

270,400
-0-




TOTAL

8,366,600
8,606,200

(1)
Tourism Marketing and Development: Included in the above General Fund appropriation is $1,000,000 in fiscal year 2004-2005 and $1,000,000 in fiscal year 2005-2006 for Tourism Marketing and Development on behalf of the coal-producing counties. Notwithstanding KRS 45.229, the unexpended balance of the $1,000,000 General Fund appropriation in fiscal year 2004-2005 shall not lapse and shall be carried forward into fiscal year 2005-2006.

(2)
Kentucky Music Trail Artists and Entertainers: Fees for the professional artists and entertainers performing on the Kentucky Music Trail shall be paid for from the Tourism Marketing Program along with other activities, marketing, and promotions in the Commerce Cabinet aimed at promoting tourism in coal-producing counties.

(3)
Tourism Development Project: Notwithstanding KRS 65.6972, in a city of the second class, a development area and related professional sports facility which has 80 percent of the total revenues derived from the project attributable to sources outside of the Commonwealth, shall be allowed an increment not to exceed 50 percent of the project costs during the terms of the agreement, which shall be 20 years.
5.
PARKS







2004-05
2005-06



General Fund

27,574,400
26,015,600




Restricted Funds

55,628,300
59,306,800




TOTAL

83,202,700
85,322,400

(1)
Park Capital Maintenance and Renovation Fund: Notwithstanding KRS 148.810, the General Assembly authorizes the use of the Park Capital Maintenance and Renovation Fund for any ongoing cost of the Department of Parks.

(2)
Craft Sales in Park Gift Shops: Notwithstanding KRS 11A.040 and 45.340, craftspersons employed and juried by Fort Boonesborough State Park and Old Fort Harrod State Park may sell craft items they make to the state park at which they are employed for resale in its gift shop.

(3)
Feasibility Study: The University of Kentucky, jointly with the Bluegrass Area Development District, shall conduct a comprehensive study of the feasibility and cost of constructing a state park lodge at Fort Boonesborough State Park.

The study shall begin no later than August 1, 2005, and a report and recommendations shall be submitted to the Interim Joint Committee on Appropriations and Revenue and the Interim Joint Committee on Economic Development and Tourism not later than the committees' regularly scheduled meetings in October 2005.

6.
HORSE PARK COMMISSION







2004-05
2005-06



General Fund

1,871,200
1,621,200




Restricted Funds

5,522,800
5,529,000




TOTAL

7,394,000
7,150,200

(1)
Equipment Leases: Included in the above General Fund appropriation is $200,000 in each fiscal year to support the lease of up to $1,000,000 in equipment.
7.
STATE FAIR BOARD







2004-05
2005-06



General Fund

396,800
396,800




Restricted Funds

35,003,200
36,170,500




TOTAL

35,400,000
36,567,300

(1)
Debt Service: Included in the above Restricted Funds appropriation is $4,012,300 in fiscal year 2004-2005 and $4,012,900 in fiscal year 2005-2006 for previously issued bonds.

(2)
Maintenance Projects: In accordance with KRS 247.190, the Kentucky State Fair Board is authorized to expend available agency revenue receipts to complete regular or ongoing maintenance projects.

8.
FISH AND WILDLIFE RESOURCES







2004-05
2005-06



Restricted Funds

27,971,700
27,941,700




Federal Funds

10,830,000
10,864,000




TOTAL

38,801,700
38,805,700

9.
HISTORICAL SOCIETY







2004-05
2005-06



General Fund

5,871,800
5,871,800




Restricted Funds

633,800
727,300




Federal Funds

822,000
1,225,000




TOTAL

7,327,600
7,824,100

(1)
Old Governor's Mansion: The Secretary of the Finance and Administration Cabinet is directed to transfer the operation and use of the Old Governor's Mansion to the Kentucky Historical Society and transfer funding of $100,000 in fiscal year 2004-2005 and $100,000 in fiscal year 2005-2006. The Kentucky Historical Society shall direct the official use of the Old Governor's Mansion, which shall not be used as a residence of the Lieutenant Governor. The Kentucky Historical Society shall also provide appropriate recognition, associated with the Mansion, for Dr. Thomas D. Clark, Kentucky Historian Laureate for Life.

10.
ARTS COUNCIL







2004-05
2005-06



General Fund

4,210,900
4,210,900




Restricted Funds

755,500
553,500




Federal Funds

691,000
685,500




TOTAL

5,657,400
5,449,900

11.
HERITAGE COUNCIL







2004-05
2005-06



General Fund

932,400
933,700




Restricted Funds

558,300
621,700




Federal Funds

653,300
587,800




TOTAL

2,144,000
2,143,200

12.
KENTUCKY CENTER FOR THE ARTS







2004-05
2005-06



General Fund

1,036,400
964,000

(1)
Governor's School for the Arts: Included in the above General Fund appropriation is $25,800 in each fiscal year of the biennium to restore student scholarship dollars to fiscal year 2002-2003 levels.

TOTAL -COMMERCE CABINET







2004-05
2005-06




General Fund

53,007,200
54,169,900




Restricted Funds

129,373,700
134,031,500




Federal Funds

12,996,300
13,362,300




TOTAL

195,377,200
201,563,700

C. ECONOMIC DEVELOPMENT CABINET

Budget Units

1.
SECRETARY







2004-05
2005-06



General Fund

7,977,200
11,518,300




Restricted Funds

1,984,900
2,432,700




TOTAL

9,962,100
13,951,000

(1)
Department for Regional Development: Included in the above General Fund appropriation is $251,900 in fiscal year 2004-2005 and $256,200 in fiscal year 2005-2006 for the Department for Regional Development. Notwithstanding KRS 42.4592, the General Fund appropriations for the Department for Regional Development shall be funded from the Local Government Economic Development Fund prior to any other statutory distribution from the Local Government Economic Development Fund.

(2)
Kentucky Technology Service Grant: Included in the above Restricted Funds appropriation is $300,000 in fiscal year 2004-2005 and $150,000 in fiscal year 2005-2006 for the Kentucky Technology Service Grant administered by the Kentucky Manufacturing Assistance Center. Included in the above General Fund appropriation is $150,000 in fiscal year 2005-2006 for the Kentucky Technology Service Grant.

(3)
Louisville Waterfront Development Corporation: Included in the above Restricted Funds appropriation is $420,800 in fiscal year 2004-2005 and $420,800 in fiscal year 2005-2006 for the Louisville Waterfront Development Corporation.

(4)
Department of Innovation and Commercialization for a Knowledge-Based Economy: Included in the above Restricted Funds appropriation is $560,600 in fiscal year 2004-2005 and $1,140,000 in fiscal year 2005-2006 for the Department of Innovation and Commercialization for a Knowledge-Based Economy. Also included in the above General Fund appropriation is $3,992,600 in fiscal year 2004-2005 and $7,379,400 in fiscal year 2005-2006. A portion of these funds shall be used for the Innovation and Commercialization Centers and ideaFestival grant of $1,500,000 in fiscal year 2005-2006 administered by the Kentucky Science and Technology Corporation.

(5)
New Economy High-Tech Construction and High-Tech Investment Pools: Included in the above General Fund appropriation is $3,625,000 in fiscal year 2004-2005 and $3,500,000 in fiscal year 2005-2006 for the Innovation and Commercialization High-Tech Construction and High-Tech Investment Pools. Notwithstanding KRS 42.4592, the General Fund appropriation for the Department of Innovation and Commercialization for a Knowledge-Based Economy shall be funded from the Local Government Economic Development Fund prior to any statutory distribution from the Local Government Economic Development Fund. The Commissioner of the Department of Innovation and Commercialization for a Knowledge-Based Economy shall determine the amounts to be apportioned between the High-Tech Investment and High-Tech Construction Pools.

(6)
Funding for Innovation and Commercialization: Notwithstanding Subchapter 20 of KRS Chapter 154, interest income earned on balances in the High-Technology Construction Pool and the High-Technology Investment Pool shall be used to support the Department of Innovation and Commercialization for a Knowledge-Based Economy within the Cabinet for Economic Development. Upon the recommendation of the Commissioner, these funds are authorized and appropriated to fund High-Technology Construction Pool and High-Technology Investment Pool projects. Loan repayments received by the High-Technology Construction and High-Technology Investment Pools are appropriated in addition to amounts specified in Part II, Capital Projects Budget, of this Act.

(7)
Federal Research Laboratory: Agencies within state government, including but not limited to the Economic Development Cabinet, the Council on Postsecondary Education, the Office of the Governor, and the state postsecondary institutions shall provide technical assistance and pool resources as necessary for the purpose of recruiting a federal research laboratory to the Commonwealth. The Department of Innovation and Commercialization for a Knowledge-Based Economy shall serve as the central point of contact and coordination for this effort.

2.
NEW BUSINESS DEVELOPMENT







2004-05
2005-06



General Fund

1,556,100
1,556,100




Restricted Funds

366,800
580,000




TOTAL

1,922,900
2,136,100

3.
FINANCIAL INCENTIVES







2004-05
2005-06



General Fund

9,827,600
4,058,600




Restricted Funds

2,240,300
2,266,700




TOTAL

12,067,900
6,325,300

(1)
Debt Service: Included in the above General Fund appropriation is $731,000 in fiscal year 2005-2006 for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Carry Forward of General Fund Appropriation Balance for Bluegrass State Skills Corporation: Notwithstanding KRS 45.229, the General Fund appropriation balance for fiscal year 2004-2005 and for fiscal year 2005-2006 for the Bluegrass State Skills Corporation shall not lapse and shall carry forward. The Corporation is authorized to extend an additional $1,500,000 in training grant offers during the 2004-2006 biennium. In the event that such offers are made, and that disbursements are required to support those offers, funds shall be appropriated from the General Fund Surplus Account (KRS 48.700) in an amount not to exceed $1,500,000.

(3)
Lapse of Special Revenue Fund Accounts: Balances remaining in the Special Revenue Fund accounts after all appropriations authorized in this bill are funded shall lapse to the Statewide Deferred Maintenance Fund at the end of each fiscal year.

(4)
Kentucky Investment Fund Act Tax Credits: The total amount of Kentucky Investment Fund Act (KIFA) tax credits available to any single investment fund shall not exceed, in aggregate, $1,300,000 for all investors and all taxable years. The total KIFA tax credits available for all investors in all investment funds shall not exceed $5,000,000 per fiscal year.

4.
EXISTING BUSINESS DEVELOPMENT







2004-05
2005-06



General Fund

2,722,300
2,852,300




Restricted Funds

438,600
440,600




Federal Funds

155,400
155,400




TOTAL

3,316,300
3,448,300

TOTAL - ECONOMIC DEVELOPMENT CABINET







2004-05
2005-06



General Fund

22,083,200
19,985,300




Restricted Funds

5,030,600
5,720,000




Federal Funds

155,400
155,400




TOTAL

27,269,200
25,860,700

D. DEPARTMENT OF EDUCATION

Budget Units

1.
EXECUTIVE POLICY AND MANAGEMENT







2004-05
2005-06




General Fund

687,900
687,900

(1)
Employment of Personnel: Notwithstanding KRS 18A.115, the Department of Education may fill, through memoranda of agreement, not more than 50 percent of its existing authorized positions below the division director level with individuals employed as school administrators and educators in Kentucky.

(2)
Employment of Leadership Personnel: Notwithstanding KRS 18A.005 to 18A.200, the Kentucky Board of Education shall continue to have sole authority to determine the employees of the Department of Education who are exempt from the classified service and to set their compensation comparable to the competitive market.

(3)
Medicaid Reimbursement Funds: The Department of Education is authorized to implement a strategy, in conjunction with local school districts and the Department for Medicaid Services within the Cabinet for Health Services, to maximize federal reimbursement under the Medicaid Program for Medicaid-eligible administrative functions performed by elementary and secondary school faculty, staff, and administrators. Any increase in federal reimbursement attributable to such a strategy shall not be expended by the Department of Education or Cabinet for Health Services, Department for Medicaid Services, prior to review and approval by the Governor’s Office of Policy and Management and submission to the Interim Joint Committee on Appropriations and Revenue at least 60 days prior to any distribution of Federal Funds.

(4)
Board of Claims: Notwithstanding KRS 44.070, the Board of Claims shall not have authority to investigate, hear proof, or adjudicate claims against the Department of Education or Kentucky Board of Education for the acts of a local board of education, its members, officers, agents, or employees.

2.
OPERATIONS AND SUPPORT SERVICES







2004-05
2005-06



General Fund

10,888,600
11,353,900




Restricted Funds

3,236,400
2,704,400




Federal Funds

27,800
27,800




TOTAL

14,152,800
14,086,100

(1)
Teachers' Retirement System Employer Match: Included in the above General Fund appropriation is $2,531,700 in fiscal year 2004-2005 and $2,607,800 in fiscal year 2005-2006 to enable the Department of Education to provide the employer match for the teacher retirement contribution for qualified employees as provided by KRS 161.550.

(2)
Debt Service: Included in the above General Fund appropriation in fiscal year 2005-2006 is $180,500 to provide for debt service for new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(3)
Management Assistance Program: Included in the above General Fund appropriation is $200,000 in each fiscal year for the Management Assistance Program.

3.
LEARNING AND RESULTS SERVICES







2004-05
2005-06



General Fund (Tobacco)

1,888,400
1,888,400




General Fund

641,065,500
781,847,100




Restricted Funds

1,794,200
1,801,200




Federal Funds

622,064,200
627,223,100




TOTAL

1,266,812,300
1,412,759,800

(1)
Funding for Employer Health and Life Insurance: If the costs for health insurance or life insurance coverage for employees of local school districts exceed the levels of appropriated funds, any unexpended Support Education Excellence in Kentucky appropriations may be used to offset the unbudgeted costs. Any transfer shall be subject to approval of the Governor upon the written recommendation of the Secretary of the Finance and Administration Cabinet pursuant to the written request of the Commissioner of Education. The per month per employee administrative assessment shall be remitted to the Personnel Cabinet by the Department of Education from the General Fund appropriation for local school district health and life insurance.

(2)
Kentucky School for the Blind and Kentucky School for the Deaf: Included in the above General Fund appropriation is $5,718,700 in fiscal year 2004-2005 and $5,835,600 in fiscal year 2005-2006 for the Kentucky School for the Blind, and $8,261,500 in fiscal year 2004-2005 and $8,430,300 in fiscal year 2005-2006 for the Kentucky School for the Deaf.

(3)
Kentucky Education Technology System:
(a)
Area Vocational Education Centers shall be fully eligible to participate in the Kentucky Education Technology System. Notwithstanding KRS 157.660, the School Facilities Construction Commission, in consultation with the Kentucky Board of Education and the Department of Education, shall develop administrative regulations which identify a methodology by which the average daily attendance for Area Vocational Education Centers may be equated to the average daily attendance of other local school districts in order that they may receive their respective distributions of these funds.

(b)
The School for the Deaf and the School for the Blind shall be fully eligible, along with local school districts, to participate in the Kentucky Education Technology System in a manner that takes into account the special needs of the students of these two schools.

(4)
Family Resource and Youth Services Centers: Funds appropriated to establish and support Family Resource and Youth Services Centers shall be transferred in fiscal year 2004-2005 and in fiscal year 2005-2006 to the Health and Family Services Cabinet consistent with the intent of KRS 156.497. The Health and Family Services Cabinet is authorized to use, for administrative purposes, no more than three percent of the total funds transferred from the Department of Education for the Family Resource and Youth Services Centers. If a certified person is employed as a director or coordinator of a Family Resource or Youth Services Center, that person shall retain his or her status as a certified employee of the school district.

If 70 percent or more of the funding level provided by the state is utilized to support the salary of the director of a center, that center shall provide a report to the Health and Family Services Cabinet identifying the salary of the director. The Health and Family Services Cabinet shall transmit any reports received from Family Resource and Youth Services Centers pursuant to this provision to the Legislative Research Commission.

(5)
Health Insurance: Included in the above General Fund appropriation is $363,670,600 in fiscal year 2004-2005 for employer contributions for health insurance and the contribution to the flexible spending account for employees waiving coverage, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (2), and is not to be appropriated in duplication. Included in the above General Fund appropriation is $471,540,800 in fiscal year 2005-2006 for employer contributions for health insurance and the contribution to the flexible spending account for employees waiving coverage.

(6)
Learning and Results Services Programs: Included in the above General Fund appropriation are the following allocations for the 2004-2006 fiscal biennium:

(a)
$18,336,400 in fiscal year 2004-2005 and $31,859,500 in fiscal year 2005-2006 for the Extended School Services Program;

(b)
$50,175,100 in fiscal year 2004-2005 and $51,850,700 in fiscal year 2005-2006 for the Family Resource and Youth Services Centers Program;

(c)
$51,625,400 in each fiscal year for the Preschool Program;

(d)
$13,991,400 in fiscal year 2004-2005 and $15,034,700 in fiscal year 2005-2006 for the Professional Development Program;

(e)
$9,564,200 in fiscal year 2004-2005 and $10,128,300 in fiscal year 2005-2006 for the Safe Schools Program;

(f)
$20,000,000 in fiscal year 2004-2005 and $19,500,000 in fiscal year 2005-2006 for the Education Technology Program;

(g)
$21,700,100 in each fiscal year for the Textbooks Program;

(h)
$1,764,000 in each fiscal year for the Commonwealth School Improvement Fund;

(i)
$5,600,000 in each fiscal year for the Highly Skilled Educators Program;

(j)
$8,361,100 in fiscal year 2004-2005 and $8,369,200 in fiscal year 2005-2006 for the Commonwealth Accountability Testing System (CATS);

(k)
$616,500 in each fiscal year for the Blind/Deaf Residential Travel Program;

(l)
$1,695,300 in fiscal year 2004-2005 and $1,750,000 in fiscal year 2005-2006 for the Community Education Program;

(m)
$720,900 in each fiscal year for the Dropout Prevention Program;

(n)
$7,100,000 in fiscal year 2004-2005 and $11,100,000 in fiscal year 2005-2006 for the Early Reading Incentive Grant/Read to Achieve Program;

(o)
$7,109,400 in fiscal year 2004-2005 and $7,121,500 in fiscal year 2005-2006 for the Gifted and Talented Program;

(p)
$4,005,600 in each fiscal year for the School Food Services match;

(q)
$9,415,800 in fiscal year 2004-2005 and $10,462,100 in fiscal year 2005-2006 for the State Agency Children Program;

(r)
$1,600,000 in each fiscal year for the Teacher Academies Program;

(s)
$1,000,000 in fiscal year 2004-2005 and $1,686,700 in fiscal year 2005-2006 for the Teacher Recruitment and Retention Program;

(t)
$800,000 in each fiscal year for the Virtual Learning Program;

(u)
$8,986,900 in fiscal year 2004-2005 and $9,985,400 in fiscal year 2005-2006 for the Locally Operated Vocational Schools;

(v)
$302,400 in fiscal year 2004-2005 and $610,300 in fiscal year 2005-2006 for the Writing Program;

(w)
$500,000 in each fiscal year for the Every1 Reads Program.

(x)
$3,914,000 in each fiscal year for Local School District Life Insurance;

(y)
The allocations referenced in Section (5) of this budget unit for Local School District Health Insurance;

(z)
$484,400 in fiscal year 2004-2005 and $484,400 in fiscal year 2005-2006 for the Elementary Arts and Humanities Initiative;

(aa)
$387,500 in fiscal year 2005-2006 for the Middle School Academic Achievement Center;

(ab)
$3,925,300 in fiscal year 2005-2006 for the Professional Growth Fund;

(ac)
$381,500 in fiscal year 2005-2006 for the Professional Development Leadership and Mentor Fund; and

(ad)
$3,000,000 in fiscal year 2005-2006 for the Mathematics Achievement Fund.

(7)
Program Flexibility: Notwithstanding KRS 157.226(2) and (3), 157.3175(3) and (4), and 160.345(8) with regards to the state allocation, five programs (Professional Development, Extended School Services, Preschool, Textbooks, and Safe Schools) shall continue to permit the state and local school districts additional flexibility in the distribution of program funds while still addressing the governing statutes and serving the need and the intended student population.
(8)
Local District Grant Fund Carry Forward: Notwithstanding KRS 45.229, up to ten percent of any non-SEEK state grant fund, other than any state grant fund for the Read to Achieve Program, appropriated to the Department of Education and disbursed to a local district that is unexpended during fiscal year 2004-2005 may be carried forward to fiscal year 2005-2006. Notwithstanding KRS 45.229, any state grant fund for the Read to Achieve Program in fiscal year 2004-2005 may be carried forward to fiscal year 2005-2006.

(9)
Highly Skilled Educators: Notwithstanding KRS 158.6455(3), 158.782, and 160.350(3), the Kentucky Department of Education shall have the authority to expend moneys appropriated for the Highly Skilled Education Assistance Program on intervention services that may be required by the Federal No Child Left Behind Act of 2001 (Pub. L. 107-110).

(10)
Commonwealth School Improvement Fund: Notwithstanding KRS 158.805, the Commissioner of Education shall be authorized to use the Commonwealth School Improvement Fund to provide support services to schools needing assistance under KRS 158.6455 or in order to meet the requirements of No Child Left Behind.

(11)
Area Centers and Vocational Departments Funding Formula: All funds appropriated in this Act for supplementing the programs and operations of the area centers and vocational departments of the following districts shall be distributed by a weighted formula that is promulgated in an administrative regulation by the Kentucky Board of Education: Allen County, Ballard County, Bowling Green Independent, Boyd County, Carter County, Christian County, Covington Independent, Edmonson County, Fayette County, Fleming County, Franklin County, Grayson County, Henderson County, Lawrence County, Lewis County, Livingston County, Magoffin County, Marshall County, McCreary County, Newport Independent, Powell County, Simpson County, Trigg County, Union County, and Jefferson County. The weighted formula shall take into consideration the different costs of programs based on requirements for facilities, materials, and equipment to meet program standards, the number of students enrolled, and the number of hours students are enrolled.

(12)
Allocation of Safe School Funds: Notwithstanding KRS 158.446, the Center for School Safety shall develop and implement allotment policies for all moneys received for the purposes of KRS 158.440, 158.441, 158.442, 158.445, and 158.446.

(13)
Funds Transfer: The Commissioner of the Department of Education may transfer any available funds between the Professional Growth Fund and the Professional Development Leadership Mentor Fund as needed to satisfy the demand and need to support respective teacher programs.

(14)
Publishing Requirements: Notwithstanding KRS 158.6453(7), 160.463, and 424.220, public availability of the school district's complete annual financial statement and the school report card shall be made by publishing the documents in the newspaper of the largest general circulation in the county, electronically on the Internet, or by printed copy at a prearranged site at the main branch of the public library within the school district. If publication on the Internet or by printed copy at the public library is chosen, the superintendent shall be directed to publish notification in the newspaper of the largest circulation in the county as to the location where the document can be viewed by the public. The notification shall include the address of the library or the electronic address of the Web site on the Internet where the documents can be viewed.

(15)
Surplus Property: Notwithstanding KRS 45A.045, 45.777, and 56.463, any funds received by the Commonwealth from the disposal of any surplus property at the Kentucky School for the Blind and the Kentucky School for the Deaf shall be deposited in a restricted account and shall not be expended without appropriation authority granted by the General Assembly.

(16)
Flexible Compensation Program: Included in the above General Fund appropriation is $1,000,000 in fiscal year 2005-2006 to develop a flexible compensation program that provides local districts increased opportunities to: (a) Recruit and retain teachers in critical shortage areas; (b) Provide incentives for teachers to serve in difficult assignments and hard-to-fill positions; (c) Reduce the numbers of emergency certified teachers; (d) Provide voluntary career advancement opportunities; (e) Reward teachers who increase their knowledge, skills and instructional leadership; and, (f) Encourage recruitment and retention of quality teachers. Funds from the program shall be expended based on criteria developed by the Kentucky Board of Education with the concurrence of the Education Professional Standards Board.

(17)
Rural Literacy Program: Included in the above appropriation is $250,000 in fiscal year 2005-2006 to support Save the Children's Rural Literacy Program. These funds shall be transferred from the Kentucky Department of Education to the Health and Family Services Cabinet and shall be utilized by the Save the Children organization to design, implement, monitor, and evaluate integrated in-school, afterschool, and summer school literacy programs that include a Web-based data-collection system in rural southeastern Kentucky.
4.
SUPPORT EDUCATION EXCELLENCE IN KENTUCKY (SEEK) PROGRAM







2004-05
2005-06



General Fund

2,433,813,000
2,546,620,800

(1)
Common School Fund Earnings: Accumulated earnings for the Common School Fund shall be transferred in each fiscal year to the SEEK Program.

(2)
Fiscal Year 2004-2005 General Fund Appropriation: Included in the above General Fund appropriation is $2,428,801,400 in fiscal year 2004-2005 for the SEEK Program, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (1), and is not to be appropriated in duplication. Also included in the above General Fund appropriation is $5,893,200 in fiscal year 2004-2005 for the SEEK Program, which is in addition to the amount appropriated for this purpose in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (1). Included in the above General Fund appropriation is $2,387,759,500 for the baseline SEEK Program and related programs in fiscal year 2004-2005, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (1), and is not to be appropriated in duplication. Also included in the above General Fund appropriation is $5,893,200 in fiscal year 2004-2005 for the baseline SEEK Program budget unit and related programs, which is in addition to the amount appropriated for this purpose in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (1).

(3)
Base SEEK Allotments: The above appropriation includes $1,906,202,500 in fiscal year 2004-2005 and $2,003,462,100 in fiscal year 2005-2006 for the base SEEK Program as defined by KRS 157.360. Funds appropriated to the SEEK Program shall be allotted to school districts in accordance with KRS 157.310 to 157.440, except that the total of the funds allotted shall not exceed the appropriations for this purpose except as provided in this Act. Notwithstanding KRS 157.360(2)(c), included in the appropriation for the base SEEK Program is $211,953,500 in fiscal year 2004-2005 and $211,953,500 in fiscal year 2005-2006 for pupil transportation.

(4)
Tier I Component: Included in the above appropriation is $145,295,100 in fiscal year 2004-2005 and $143,910,300 in fiscal year 2005-2006 for the Tier I component as established by KRS 157.440.

(5)
Vocational Transportation: Included in the above appropriation is $2,416,900 in fiscal year 2004-2005 and $2,416,900 in fiscal year 2005-2006 for vocational transportation.

(6)
Secondary Vocational Education: Included in the above appropriation is $21,952,600 in fiscal year 2004-2005 and $21,952,600 in fiscal year 2005-2006 to provide secondary vocational education in state-operated vocational schools.

(7)
Facilities Support Program of Kentucky/Equalized Growth Nickel: Included in the above appropriation is $65,890,800 in fiscal year 2004-2005 and $66,689,400 in fiscal year 2005-2006 to provide facilities equalization funding pursuant to KRS 157.440 and 157.620. Included in the above appropriation is $3,000,000 in fiscal year 2004-2005 and $7,614,000 in fiscal year 2005-2006 to provide facilities equalization funding for debt service, new facilities, and major renovations of existing facilities pursuant to KRS 157.440, 157.620, and 157.621(2) and (3) as provided for in Section (14) of this budget unit regarding equalized growth nickel funding.

(8)
Teachers' Retirement System Employer Match: Included in the above appropriation is $290,497,100 in fiscal year 2004-2005 and $304,382,000 in fiscal year 2005-2006 to enable local school districts to provide the employer match for qualified employees as provided for by KRS 161.550, including $4,441,900 in fiscal year 2004-2005 to support the Kentucky Teachers' Retirement System contributions for associated salary increases for active members, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (1), and is not to be appropriated in duplication.

(9)
Salary Supplements for Nationally Certified Teachers: Notwithstanding KRS 157.395, included in the above appropriation is $1,458,000 in fiscal year 2004-2005 and $1,858,000 in fiscal year 2005-2006 for the purpose of providing salary supplements for teachers attaining certification by the National Board for Professional Teaching Standards.

(10)
Allocation of SEEK Funds: Notwithstanding KRS 157.360(2)(c), the above appropriation to the base SEEK Program are intended to provide a base guarantee of $3,240 per student in average daily attendance in fiscal year 2004-2005 and $3,399 per student in average daily attendance in fiscal year 2005-2006 as well as to meet the other requirements of KRS 157.360.

Nothing in this Act shall be construed as prohibiting the contracting out of pupil transportation services.

Funds appropriated to the SEEK Program shall be allotted to school districts in accordance with KRS 157.310 to 157.440, except that the total of the funds allotted shall not exceed the appropriations for this purpose except as provided in this Act. The total appropriation for the SEEK Program shall be measured by, or construed as, estimates of the state expenditures required by KRS 157.310 to 157.440. If the required expenditures exceed these estimates, the Secretary of the Finance and Administration Cabinet, upon the written request of the Commissioner of Education and with approval of the Governor, may increase the appropriation by such amount as may be available and necessary to meet, to the extent possible, the required expenditures under the cited sections of the Kentucky Revised Statutes, but any increase of the total appropriation to the SEEK Program is subject to Part III, General Provisions, of this Act, and the provisions of KRS Chapter 48. If funds appropriated to the SEEK Program are insufficient to provide the amount of money required under KRS 157.310 to 157.440, allotments to local school districts may be reduced in accordance with KRS 157.430.

(11)
Local School District Certified and Classified Employee Pay Increases: Included in the above General Fund appropriation in fiscal year 2004-2005 and fiscal year 2005-2006 are funds for the purpose of providing pay increases for all certified and classified employees of local school districts, including $36,600,000 in fiscal year 2004-2005 for the cost-of-living increase for certified and classified employees of local boards of education, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 13, subsec. (1), and is not to be appropriated in duplication. During fiscal year 2004-2005 local school districts shall provide all certified and classified staff a salary or compensation increase of not less than two percent and an additional increase of not less than one percent effective January 1, 2005. Notwithstanding KRS 160.470(2), included in the above appropriation in fiscal year 2004-2005 is $100,000 for the purpose of providing aid to any local school district determined to be financially incapable of providing the mandated salary or compensation increases. During school year 2005-2006 local school districts shall provide all certified and classified personnel a salary or compensation increase of not less than two percent. The above pay increases in fiscal year 2004-2005 and fiscal year 2005-2006 for certified staff shall be in addition to the normal rank and step increases attained by certified personnel employed by local school districts.

(12)
Final SEEK Calculation: Notwithstanding KRS 157.410, on or before March 1 of each year, the chief state school officer shall determine the exact amount of the public common school fund to which each district is entitled and the remainder of the amount due each district for the year shall be distributed in equal installments beginning the first month after completion of final calculation and for each successive month thereafter.

(13)
SEEK Adjustment Factors: Funds allocated for the SEEK base and its adjustment factors that are not needed for the base or a particular adjustment factor may be allocated to other adjustment factors, if funds for that adjustment factor are not sufficient.

(14)
Equalized Growth Nickel: Notwithstanding KRS 157.621(1), local school districts shall receive state equalization facilities funding up to the amounts available for this purpose on the existing additional tax levy pursuant to KRS 157.621 if they have: (a) Previously levied the additional tax pursuant to KRS 157.621 for debt service and new facilities prior to fiscal year 2003-2004; (b) Levied the five cents under the provisions of KRS 157.440; (c) Met the growth requirements in KRS 157.621(2) in fiscal year 2002-2003; and (d) Levied an additional nickel tax pursuant to KRS 157.621 in addition to (a) and (b) of this section.

(15)
School Employee Flexible Spending Account Funds Transfer: Except as provided in Part IV, State Salary/Compensation and Employment Policy, of this Act, any funds remaining in flexible spending accounts of employees of local school districts for calendar year 2004 and calendar year 2005 shall be transferred to the credit of the General Fund.

(16)
Local Revenue: For calendar year 2005, a district board of education may levy a general rate that will produce revenue from real property, exclusive of revenue from new property, that is up to four percent over the amount of the revenue produced by the compensating rate as defined in KRS 132.010.
(17)
Use of Local District Capital Outlay Funds: Notwithstanding KRS 157.420(4) and (6), a local district may submit a request to the Commissioner of Education to use capital outlay funds for maintenance expenditures or for the purchase of property insurance in fiscal year 2004-2005 and fiscal year 2005-2006 without forfeiture of the district's participation in the School Facilities Construction Commission.

(18)
Retroactive Equalized Facility Funding: Included in the above appropriation is $1,724,500 in fiscal year 2005-2006 to provide equalized facility funding to districts meeting the following eligibility requirements: A local board of education that levied a tax rate subject to recall in fiscal year 2003-2004 in addition to the five cents levied pursuant to KRS 157.440(1)(b) and that committed the receipts to debt service, new facilities, or major renovations of existing school facilities shall be eligible for equalization funds from the state at 150 percent of the statewide average per pupil assessment. The equalization funds shall be used as provided in KRS 157.440(1)(b).

(19)
Hold Harmless Property Tax Rates: If a local school district is deemed to be a "Hold Harmless" local school district pursuant to the fiscal year 2005-2006 Support Education Excellence in Kentucky tentative calculation, the local school district shall not be required to levy a property tax rate lower in fiscal year 2005-2006 than the property tax rate levied in fiscal year 2004-2005.

(20)
School Facilities Matching Grant Initiative: Included in the above appropriation is $225,000 in fiscal year 2005-2006 to support the School Facilities Matching Grant Initiative. A local school district shall meet the following eligibility requirements to receive School Facilities Matching Grant Initiative funding in fiscal year 2005-2006: (a) A local school district has received a monetary contribution in excess of $900,000 in the prior fiscal year that is dedicated to a project on the district's approved facility plan; (b) A local school district has an equivalent tax rate in excess of the district's maximum Tier I equivalent tax rate pursuant to KRS 157.440; and (c) A local school district has in excess of 75 percent of its student population eligible for free and reduced priced meals. The Kentucky Board of Education shall certify eligibility of a local school district to participate in the School Facilities Matching Grant Initiative and make awards no later than August 31, 2005. The available moneys shall then be sent on a prorated basis to all eligible local school districts no later than September 30, 2005.

TOTAL - DEPARTMENT OF EDUCATION







2004-05
2005-06




General Fund (Tobacco)

1,888,400
1,888,400




General Fund

3,086,455,000
3,340,509,700




Restricted Funds

5,030,600
4,505,600




Federal Funds

622,092,000
627,250,900




TOTAL

3,715,466,000
3,974,154,600

E. EDUCATION CABINET

Budget Units

1.
GENERAL ADMINISTRATION AND PROGRAM SUPPORT







2004-05
2005-06



General Fund

4,022,600
4,264,200




Restricted Funds

5,727,200
5,727,200




Federal Funds

185,000
190,000




TOTAL

9,934,800
10,181,400

(1)
Governor's Scholars Program: Included in the above General Fund appropriation is $1,897,800 in fiscal year 2004-2005 and $1,939,400 in fiscal year 2005-2006 for the Governor’s Scholars Program, of which $1,647,700 in fiscal year 2004-2005 and $1,684,100 in fiscal year 2005-2006 is for grant amounts.

2.
DEAF AND HARD OF HEARING







2004-05
2005-06



General Fund

821,100
821,100




Restricted Funds

292,200
252,000




TOTAL

1,113,300
1,073,100

(1)
Communications Equipment: Included in the above Restricted Funds appropriation is $35,000 in fiscal year 2004-2005 for distribution of communications equipment to hard-of-hearing constituents.

3.
KENTUCKY EDUCATIONAL TELEVISION







2004-05
2005-06



General Fund

14,145,200
14,194,200




Restricted Funds

1,500,000
1,075,700




Federal Funds

700,000
700,000




TOTAL

16,345,200
15,969,900

(1)
Debt Service: Included in the above General Fund appropriation is $49,000 in fiscal year 2005-2006 for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act.

4.
ENVIRONMENTAL EDUCATION COUNCIL







2004-05
2005-06




Restricted Funds

342,600
187,200

(1)
Environmental Education Master Plan: Included in the above Restricted Funds appropriation is $155,400 in fiscal year 2004-2005 for execution of its Environmental Education Master Plan pursuant to KRS 224.43-505(2)(b).

5.
LIBRARIES AND ARCHIVES


a.
General Operations







2004-05
2005-06



General Fund

6,722,000
6,868,600




Restricted Funds

1,827,600
1,896,200




Federal Funds

2,350,100
1,955,300




TOTAL

10,899,700
10,720,100

(1)
Undistributed Moneys: Notwithstanding KRS 48.005, undistributed moneys received by a result of litigation with book suppliers shall be appropriated to the Department for Libraries and Archives for the benefit of libraries in the Commonwealth.



b.
Direct Local Aid







2004-05
2005-06



General Fund

6,497,500
6,350,900




Restricted Funds

9,000
9,000




Federal Funds

424,000
424,000




TOTAL

6,930,500
6,783,900

(1)
Per Capita Grants: Included in the above General Fund appropriation is $3,919,500 in each fiscal year to award per capita grants in accordance with KRS 171.201.

TOTAL - DEPARTMENT FOR LIBRARIES AND ARCHIVES







2004-05
2005-06



General Fund

13,219,500
13,219,500




Restricted Funds

1,836,600
1,905,200




Federal Funds

2,774,100
2,379,300




TOTAL

17,830,200
17,504,000

6.
SCHOOL FACILITIES CONSTRUCTION COMMISSION







2004-05
2005-06



General Fund

91,246,900
102,844,300

(1)
Debt Service: Included in the above General Fund appropriation is $4,031,800 in fiscal year 2004-2005 and $15,623,700 in fiscal year 2005-2006 in additional General Funds to: (a) Fulfill the commitment made by the 2000 Regular Session of the General Assembly for $100,000,000 in bonded indebtedness for local school construction and renovation; (b) Fulfill the commitment made by the 2003 Regular Session of the General Assembly for an additional $100,000,000 in bonded indebtedness for school construction and renovation; (c) Fulfill the commitment made by the 2003 Regular Session of the General Assembly to the Fayette County public school system for $4,600,000 in bonded indebtedness; and (d) Fulfill the commitment made by the 2003 Regular Session of the General Assembly for $110,000,000 in bonded indebtedness to address the needs of Urgent Need and Category 5 (worst condition) schools.

(2)
Growth Nickel Levy: The Facilities Support Program of Kentucky is fully funded in the 2004-2006 fiscal biennium. Notwithstanding KRS 157.621(3), local school districts may exercise authority expressed in KRS 157.621(1) and (2).

(3)
School Facility Revenue: A local board of education may commit an equivalent tax rate not to exceed five cents in addition to the taxes levied in KRS 157.440(1)(b). Receipts from the levy shall be committed to debt service, new facilities, or major renovations of existing school facilities. The tax rate levied by the local board of education under this provision shall be made no later than October 1 of each odd-numbered year, and shall not be equalized with state funding. The levy shall not be subject to recall.

(4)
Urgent Need School Trust Fund: The Urgent Need School Trust Fund is established in the Finance and Administration Cabinet for the purpose of assisting school districts that have urgent and critical construction needs. The Urgent Need School Trust Fund shall be administered by the School Facilities Construction Commission. The fund may receive state appropriations, contributions, and grants from any source which shall be credited to the trust fund and invested until needed. All interest earned on the fund shall be retained in the trust fund. Notwithstanding KRS 45.229, moneys in the trust fund shall not lapse, but shall carry forward at the end of each fiscal year.

(5)
Category 5 Buildings: Debt service assistance to each eligible district, as provided for in Part I, Operating Budget, of this Act, shall be determined by funding based on unmet need pursuant to KRS 157.620, calculated utilizing Cash Balances and Bonding Potential available for the project with the Kentucky Department of Education’s Building Assessment document of March 4, 2003. These offers shall be administered in accordance with 750 KAR 1:010 where not in conflict with the language in this section.

(6)
Offers of Assistance: Notwithstanding KRS 157.622, a local school district may accumulate credit, subject to the availability of funds, for its unused state allocation for a period not to exceed eight years.

(7)
Facility Support: Notwithstanding KRS 157.620, local school district number 061 shall be authorized to utilize proceeds from the Facilities Support Program of Kentucky to support a roofing project at school number 030 without forfeiture of the district's participation in the School Facilities Construction Commission.

(8)
Additional Offers of Assistance: Notwithstanding KRS 157.611 to 157.640, 157.650, 157.655, 157.660, or 157.665, the School Facilities Construction Commission is authorized to make an additional $100,000,000 in offers of assistance during the 2004-2006 biennium in anticipation of debt service availability during the 2006-2008 biennium. No bonded indebtedness based on the above amount is to be incurred during the 2004-2006 biennium.

7.
TEACHERS' RETIREMENT SYSTEM







2004-05
2005-06



General Fund

109,018,800
130,799,600




Restricted Funds

8,147,900
8,613,500




TOTAL

117,166,700
139,413,100

(1)
State Retirement Obligations: Notwithstanding KRS 161.550, General Fund moneys are appropriated to comply with the obligations of the state under the Teachers' Retirement System statutes as provided in KRS 161.220 to 161.716.

(2)
Administrative Costs: In accordance with KRS 161.420, in each fiscal year an amount not greater than four percent of the receipts of the state accumulation fund shall be set aside into the expense fund or expended for the administration of the retirement system. No General Fund moneys are provided in fiscal year 2004-2005 or fiscal year 2005-2006 for the cost of administration.

(3)
Amortization of Sick Leave: Included in the above General Fund appropriation is $3,669,700 in fiscal year 2004-2005 and $8,009,200 in fiscal year 2005-2006 to provide the cost of amortizing the requirements of KRS 161.155 (sick leave) for members retiring during the 2004-2006 fiscal biennium.

(4)
Fiscal Year 2001-2002 and 2002-2003 Underappropriations: Notwithstanding KRS 161.550, included in the above General Fund appropriation is $9,282,500 in fiscal year 2005-2006 to be applied toward underappropriations during fiscal year 2001-2002 and fiscal year 2002-2003.

(5)
Highly Skilled Educators' Retirement Benefits: Notwithstanding KRS Chapters 158 and 161, salary supplements received by persons selected as highly skilled educators on or after July 1, 2000, shall not be included in the total salary compensation for any retirement benefits to which the employee may be entitled.

(6)
Ad-hoc Cost of Living Increase for Retirees: Included in the above General Fund appropriation is $3,996,200 in fiscal year 2004-2005 and $7,706,900 in fiscal year 2005-2006 to provide a cost-of-living increase which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 14 for this purpose and is not to be appropriated in duplication.

(7)
Health Insurance Funding: Included in the above General Fund appropriation is $2,228,000 in fiscal year 2004-2005 to provide a subsidy for retired members who choose couple, family, or parent-plus coverage, which is representative of the amount appropriated in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 14 for this purpose and is not to be appropriated in duplication. Included in the above General Fund appropriation is $5,669,500 in fiscal year 2005-2006 to provide an additional subsidy for retired members who choose couple, family, or parent-plus coverage.

(8)
Supplemental Health Insurance Funding: Included in the above General Fund appropriation is $50,000 in fiscal year 2005-2006 for the retirement system to provide a subsidy for those retired state members over age 65 that insure their spouses under age 65 through the state health insurance plan for Plan year 2006. The amount of the subsidy for those over 65 shall not exceed the amount of the subsidy for members under age 65 that choose couple, family, or parent plus coverage.

(9)
State Medical Insurance Fund Stabilization Contribution: Included in the above General Fund appropriation is $4,249,600 in fiscal year 2005-2006 to support the State Medical Insurance Fund Stabilization Contribution.

8.
OFFICE FOR THE BLIND







2004-05
2005-06



General Fund

1,290,300
1,306,300




Restricted Funds

1,847,200
1,833,900




Federal Funds

8,210,400
8,638,400




TOTAL

11,347,900
11,778,600

9.
EMPLOYMENT AND TRAINING







2004-05
2005-06



Restricted Funds

4,870,000
3,393,900




Federal Funds

797,537,600
798,437,200




TOTAL

802,407,600
801,831,100

(1)
Unemployment Insurance Penalty and Interest Account: Notwithstanding KRS 341.835, funds in the amount of $2,700,000 from the Unemployment Insurance Penalty and Interest Account in the Unemployment Compensation Administration Fund shall be used during each fiscal year by the Office of Employment and Training to operate employment, training, and unemployment insurance programs.

(2)
Facility Replacement and Renovation Program: The General Assembly authorizes the Office of Employment and Training to develop and implement a Facility Replacement and Renovation Program to improve the quality of facilities used by the Office and its clients, and to reduce the Office's reliance on lease-rental properties.

Proceeds from the sale, transfer, or other disposition of existing facilities may be expended toward the purchase, construction, renovation, equipping, and furnishing of replacement facilities. Expenditures authorized by this provision are limited to the use of funds derived from the sale of Cabinet-owned facilities, which equity rights are shared between both the state and national government.

10.
CAREER AND TECHNICAL EDUCATION







2004-05
2005-06



General Fund

25,373,700
26,098,700




Restricted Funds

20,232,800
19,970,500




Federal Funds

15,179,700
15,179,700




TOTAL

60,786,200
61,248,900

(1)
Participation in the Education Technology Program by Area Vocational Education Centers: Area Vocational Education Centers shall be fully eligible to participate in the Kentucky Education Technology System. Notwithstanding KRS 157.650, 157.655, 157.660, and 157.665, the School Facilities Construction Commission, in consultation with the Kentucky Board of Education and the Department of Education, shall develop administrative regulations which identify a methodology by which the average daily attendance for Area Vocational Education Centers may be equated to the average daily attendance of other local school districts in order that they may receive their respective distributions of these funds. The School Facilities Construction Commission shall include Area Vocational Education Centers in any offers of assistance to local school districts for technology assistance during the 2004-2006 fiscal biennium.

11.
VOCATIONAL REHABILITATION







2004-05
2005-06



General Fund

12,294,300
12,672,300




Restricted Funds

2,952,900
2,893,200




Federal Funds

45,513,000
47,194,000




TOTAL

60,760,200
62,759,500

(1)
Debt Service: Included in the above General Fund appropriation is $64,000 in fiscal year 2005-2006 for debt service for new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Interpreter Services and Deaf Students Support: Included in the above General Fund appropriation is $250,000 in fiscal year 2005-2006 for interpreter services and deaf students support at postsecondary institutions.

(3)
Personnel Cap: A personnel cap of 488 positions is authorized.

12.
EDUCATION PROFESSIONAL STANDARDS BOARD







2004-05
2005-06




General Fund

9,870,800
10,312,000




Restricted Funds

829,600
1,129,600




Federal Funds

4,379,200
4,379,200




TOTAL

15,079,600
15,820,800

(1)
National Board of Teaching Standards Certification: Notwithstanding KRS 161.134, up to $725,000 in fiscal year 2004-2005 and $800,000 in fiscal year 2005-2006 is provided for National Board of Teaching Standards Certification from the General Fund.

(2)
Employment of Leadership Personnel: Notwithstanding KRS 18A.005 to 18A.200, the Education Professional Standards Board shall have the sole authority to determine the employees of the Education Professional Standards Board staff who are exempt from the classified service and to set their compensation comparable to the competitive market.

TOTAL - EDUCATION CABINET







2004-05
2005-06



General Fund

281,303,200
316,532,200




Restricted Funds

48,579,000
46,981,900




Federal Funds

874,479,000
877,097,800




TOTAL

1,204,361,200
1,240,611,900

F. ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

Budget Units

1.
GENERAL ADMINISTRATION AND PROGRAM SUPPORT







2004-05
2005-06



General Fund

10,216,500
10,174,500




Restricted Funds

5,632,200
4,953,300




Federal Funds

1,707,100
1,728,100




TOTAL

17,555,800
16,855,900

(1)
Engineering Salary Parity: The Secretary of the Environmental and Public Protection Cabinet is authorized to expend funds in an amount sufficient to pay engineers in the Cabinet at the same grade as engineers in other cabinets, as appropriate.

2.

ENVIRONMENTAL PROTECTION







2004-05
2005-06



General Fund

23,793,500
23,642,500




Restricted Funds

47,826,900
50,867,600




Federal Funds

16,065,200
15,602,900




TOTAL

87,685,600
90,113,000

(1)
Debt Service: Included in the above General Fund appropriation is $49,000 for fiscal year 2005-2006 for debt service to support new bonds for state-owned dam repair as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Municipal Solid Waste Landfill Inspectors: Notwithstanding KRS 224.43-320, no funds are provided in the above appropriations for the assignment of full-time inspectors to each municipal solid waste landfill operating in the Commonwealth.

(3)
Kentucky Pride Program: Included in the above Restricted Funds appropriation is $24,991,500 in fiscal year 2004-2005 and $29,835,100 in fiscal year 2005-2006 for the Kentucky Pride Program.

(4)
Solid Waste Enforcement Activity: In accordance with KRS 224.43-505, the Environmental and Public Protection Cabinet shall suspend until July 1, 2006, enforcement activity regarding landfill closure, maintenance, monitoring, and remediation obligations against formerly permitted municipal solid waste disposal and water facilities owned by a city or county that ceases accepting waste prior to July 1, 1992, except as necessary to abate an environmental emergency.

3.

NATURAL RESOURCES







2004-05
2005-06



General Fund (Tobacco)

9,000,000
9,000,000




General Fund

14,359,700
14,473,100




Restricted Funds

8,161,600
7,627,800




Federal Funds

9,743,900
9,872,100




TOTAL

41,265,200
40,973,000

(1)
Emergency Forest Fire Suppression: Not less than $240,000 of the above General Fund appropriation for each fiscal year shall be set aside for emergency forest fire suppression. There is appropriated from the General Fund the necessary funds, subject to the conditions and procedures provided in this Act, which are required as a result of emergency fire suppression activities in excess of the $240,000 amount. Fire suppression costs in excess of $240,000 annually shall be deemed necessary government expenses and shall be paid from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

(2)
Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $9,000,000 in each fiscal year for the Environmental Stewardship Program.

(3)
Martin County Damage Trust Fund: In fiscal year 2004-2005, $150,000 is appropriated from the NR Martin County Damage Trust Fund set up under agreed order July 31, 2002, DOW-25070-042, DOW-25151-042, and DOW-21509-042 to Eastern Kentucky University to provide independent water testing and technical assistance to the citizens of Martin County.

The Secretary of the Finance and Administration Cabinet and the State Budget Director shall develop and implement a memorandum of agreement between Eastern Kentucky University and the Fiscal Court of Martin County to insure the purposes of this provision are implemented. The Secretary of  the Finance and Administration Cabinet shall report to the Interim Joint Committee on Appropriations and Revenue upon completion of the memorandum of agreement and the appropriation of funds, before the end of fiscal year 2004-2005.

4.

SURFACE MINING RECLAMATION AND ENFORCEMENT







2004-05
2005-06



General Fund

14,056,300
10,295,000




Restricted Funds

5,701,600
6,101,200




Federal Funds

16,832,700
17,007,900




TOTAL

36,590,600
33,404,100

(1)
Bond Pool Funds Per Executive Order 2004-753: Included in the above General Fund appropriation for the Surface Mining Reclamation and Enforcement is $3,840,000 in fiscal year 2004-2005 as directed by Executive Order 2004-753 dated July 12, 2004, to restore fund transfers from the Surface Mining Bond Pool Fund to assure compliance with federal requirements.

(2)
Return of Permit and Acreage Fees: Included in the above General Fund appropriation is $675,000 in each fiscal year for the return of permit and acreage fees under KRS 350.139. Any required expenditure for this purpose in excess of this amount in either fiscal year is appropriated to the department.

(3)
Surface Coal Mining Permits: The permit block provisions of KRS 350.085(6) shall apply both to surface coal mining and reclamation operations owned or controlled by the applicant, and those operations owning or controlling the applicant. The Natural Resources and Environmental Protection Cabinet shall continue in effect the current state administrative regulations regarding ownership and control provided that a due process hearing shall be afforded at the time that the Cabinet makes a preliminary determination to impose a permit block.

The Cabinet shall conditionally issue a permit, permit renewal, or authorization to conduct surface coal mining and reclamation operations, if the Cabinet finds that a direct administrative or judicial appeal is presently being pursued, in good faith, to contest the validity of the determination of ownership and control linkage. The Cabinet shall conditionally issue permits where the applicant submits proof, including a settlement agreement, that the violation is being abated to the satisfaction of the issuing state or federal agency. Where the initial judicial appeal affirms the ownership or control linkage, the applicant shall have 30 days to submit proof that the violation has been or is in the process of being corrected. Nothing in this section shall preclude the applicant from seeking further judicial relief. The reporting requirements of KRS 350.060(3) shall not extend to persons at the level above a publicly traded corporation who own or control the applicant.

5.

ABANDONED MINE LAND RECLAMATION PROJECTS







2004-05
2005-06



Federal Funds

22,000,000
22,000,000

(1)
Fund Receipt and Expenditures Estimates: The above appropriations represent estimates of the funds to be received and expended for this program. If additional funds become available, the funds are appropriated subject to the conditions and procedures provided in this Act.

6.
ENVIRONMENTAL QUALITY COMMISSION







2004-05
2005-06



General Fund

150,000
150,000




Restricted Funds

100,900
108,500




TOTAL

250,900
258,500

(1)
Administrative Accountability: The Environmental Quality Commission shall be attached to the Environmental and Public Protection Cabinet's Office of the Secretary, but shall remain a separate budget unit. The Secretary, with the approval of the Commissioners of the Environmental Quality Commission, may employ a director and other necessary Commission staff who shall serve at the pleasure of the Commission and the Secretary.

7.
KENTUCKY NATURE PRESERVES COMMISSION







2004-05
2005-06



General Fund

1,049,300
1,049,300




Restricted Funds

304,600
333,100




Federal Funds

70,500
70,500




TOTAL

1,424,400
1,452,900

(1)
Minor Use or Development: Notwithstanding KRS 146.410 to 146.535, the Kentucky State Nature Preserves Commission may allow a minor use or development upon or near the property boundary of a nature preserve when the minor use or development results in the addition of acreage to the preserve, furthers the goal of encouraging land use adjacent to the preserve which can help protect the character of the preserve, furthers an important public purpose identified by another state or local public agency, and does not substantially or fundamentally alter the character of the preserve.

8.
PUBLIC PROTECTION COMMISSIONER







2004-05
2005-06



Restricted Funds

1,463,000
1,512,900

9.
BOXING AND WRESTLING AUTHORITY







2004-05
2005-06



Restricted Funds

109,300
100,000

10.
PETROLEUM STORAGE TANK ENVIRONMENTAL ASSURANCE FUND







2004-05
2005-06



General Fund

-0-
1,719,000




Restricted Funds

28,413,000
29,069,400




TOTAL

28,413,000
30,788,400

(1)
Debt Service: Included in the above General Fund appropriation in fiscal year 2005-2006 is $1,719,000 for debt service for new bonds as set forth in Part II, Capital Projects Budget, of this Act. Included in the above Restricted Funds appropriation in fiscal year 2005-2006 is $25,000,000 for underground storage tank fund payments from new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Financial Responsibility Account: Any Restricted Funds receipts generated by the Petroleum Storage Tank Environmental Assurance Fund in fiscal year 2004-2005 in excess of the amounts appropriated above shall be allocated to the Financial Responsibility Account to help ensure that the agency meets its reserve balance requirements in fiscal year 2005-2006.

11.
ALCOHOLIC BEVERAGE CONTROL







2004-05
2005-06



General Fund

1,380,800
1,380,800




Restricted Funds

4,334,600
4,378,500




TOTAL

5,715,400
5,759,300

(1)
Sale and Distribution of Tobacco Products Enforcement: Included in the above General Fund appropriation is $250,000 in fiscal year 2004-2005 and $250,000 in fiscal year 2005-2006 to carry out the provisions of KRS 438.337.

12.
CHARITABLE GAMING







2004-05
2005-06



Restricted Funds

3,476,600
3,470,100

(1)
Gross Receipts Fee: Notwithstanding KRS 238.570, the gross receipts fee for fiscal year 2004-2005 and fiscal year 2005-2006 shall be fifty-three one-hundredths of one percent.

13.
BOARD OF CLAIMS/CRIME VICTIMS’ COMPENSATION BOARD







2004-05
2005-06



General Fund

813,000
813,000




Restricted Funds

2,834,300
2,856,400




Federal Funds

540,100
540,100




TOTAL

4,187,400
4,209,500

(1)
Sexual Assault Examinations: Notwithstanding KRS 216B.400(8), examinations for reported victims of sexual assault shall be paid by the Crime Victims’ Compensation Board in a manner consistent with KRS Chapter 346, at a rate determined by the Board. The Board shall reimburse the hospital or sexual assault examination facility as provided in administrative regulations promulgated by the Board.

14.
FINANCIAL INSTITUTIONS







2004-05
2005-06



Restricted Funds

8,224,900
8,594,800

15.
HORSE RACING AUTHORITY







2004-05
2005-06



General Fund

509,700
509,700




Restricted Funds

14,002,100
13,174,800




TOTAL

14,511,800
13,684,500

(1)
International Wagering Hub Progress Report: The Horse Racing Authority shall submit to the Interim Joint Committee on Appropriations and Revenue a quarterly written report on progress in the establishment of an international wagering hub pursuant to KRS 230.378, 230.379, and 230.380.

16.
HOUSING, BUILDINGS AND CONSTRUCTION







2004-05
2005-06



General Fund

2,094,100
2,114,700




Restricted Funds

13,959,000
14,945,700




Federal Funds

39,300
-0-




TOTAL

16,092,400
17,060,400

(1)
Additional Personnel: Included in the above Restricted Funds appropriation is $1,750,000 in fiscal year 2004-2005 and $1,750,000 in fiscal year 2005-2006 for 51 new positions which include 11 plan reviewers, 10 building inspectors, 20 plumbing inspectors, and 10 heating, ventilation, and cooling inspectors.

17.
INSURANCE







2004-05
2005-06



General Fund (Tobacco)

16,782,600
16,751,700




Restricted Funds

22,364,400
23,807,100




Federal Funds

4,322,100
-0-




TOTAL

43,469,100
40,558,800

(1)
Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $16,782,600 in fiscal year 2004-2005 and $16,751,700 in fiscal year 2005-2006 for the Kentucky Access Program.

(2)
Risk-based Capital (RBC): Notwithstanding KRS 304.38-070(2) a corporation, partnership, or limited liability corporation applying for and holding a certificate of authority as a health maintenance organization, which by contract manages care and processes health care claims solely for Medicaid-eligible enrollees and the Kentucky Children's Health Insurance Program, shall comply with risk-based capital (RBC) requirements as follows:

(a)
For purposes of this section, RBC shall be determined in accordance with 806 KAR 38:100. Except for subsection (11)(c) of Section 1. and Section 11. of 806 KAR 38:100, a corporation, partnership, or limited liability corporation applying for and holding a certificate of authority as a health maintenance organization, which by contract manages care and processes health care claims solely for Medicaid-eligible enrollees and the Kentucky Children's Health Insurance Program, shall comply with 806 KAR 38:100;

(b)
For the RBC reports required to be filed by health maintenance organizations which manage care and process health care claims solely for Medicaid-eligible enrollees and the Kentucky Children's Health Insurance Program, the RBC levels shall be defined as follows: 1. "Company Action Level RBC" means the product of two and its Authorized Control Level RBC; 2. "Regulatory Action Level RBC" means the product of one and five-tenths and its Authorized Control Level RBC; 3. "Authorized Control Level RBC" means the product of four-tenths and the RBC after covariance determined under the RBC formula in accordance with the RBC instruction; and 4. "Mandatory Control Level RBC" means the product of seven-tenths and the Authorized Control Level RBC; and

(c)
A corporation, partnership, or limited liability corporation applying for and holding a certificate of authority as a health maintenance organization managing care, processing health care claims, or providing health benefits to groups or individuals in addition to Medicaid-eligible and Kentucky Children's Health Insurance Program enrollees shall comply with the RBC requirements of subsection (a) of this section and 806 KAR 38:100 and shall not be eligible to calculate its RBC according to this section.

(3)
Kentucky Access: Notwithstanding KRS 304.17B-021, during the 2004-2006 biennium, the Secretary of the Environmental and Public Protection Cabinet may seek authorization from the State Budget Director to reallocate excess unbudgeted operating funds generated by the Office of Insurance to Access. Any such funding reallocations that are approved by the State Budget Director shall be reported to the Interim Joint Committee on Appropriations and Revenue consistent with the provisions of this Act.

18.
MINE SAFETY REVIEW COMMISSION







2004-05
2005-06



General Fund

230,500
230,500




Restricted Funds

500
-0-




TOTAL

231,000
230,500

19.
MINE SAFETY AND LICENSING







2004-05
2005-06



General Fund

8,805,800
9,021,800




Restricted Funds

292,900
525,300




Federal Funds

1,467,000
603,300




TOTAL

10,565,700
10,150,400

20.
PUBLIC SERVICE COMMISSION







2004-05
2005-06



General Fund

11,154,100
11,409,800




Restricted Funds

1,024,000
1,024,000




Federal Funds

249,600
257,300




TOTAL

12,427,700
12,691,100

(1)
Debt Service: Included in the above General Fund appropriation is $589,000 in fiscal year 2004-2005 and $589,000 in fiscal year 2005-2006 for debt service for previously issued bonds.

(2)
Carry Forward of General Fund Appropriation Balance: Notwithstanding KRS 278.150(3), $1,807,300 in fiscal year 2004-2005 shall lapse to the credit of the General Fund.

(3)
Water Districts and Water Associations: A water district created pursuant to KRS Chapter 74 and a water association created pursuant to KRS Chapter 273 that undertakes a waterline extension or improvement project shall not be required to obtain a certificate of public convenience and necessity pursuant to KRS 278.020(1) if the water district or water association is a Class A or B utility as defined in the Uniform System of Accounts established by the Public Service Commission, pursuant to KRS 278.220, as the system of accounts prescribed for utilities in Kentucky, and either: (a) The water line extension or improvement project will not cost in excess of $500,000; or (b) The water district or water association will not, as a result of the water line extension or improvement project, incur obligations requiring Public Service Commission approval pursuant to KRS 278.300. In either case, the water district or water association shall not, as a result of the water line extension or improvement project, increase rates to its customers.

(4)
Executive Branch Ethics Requirements: The Public Service Commission shall be considered an executive agency, as defined in KRS 11A.201(6), and an order issued by the Public Service Commission regarding the rates or service of a utility, as defined in KRS 278.010(3), shall be considered an executive agency decision, as defined in KRS 11A.201(7).

21.
TAX APPEALS







2004-05
2005-06



General Fund

486,100
486,100

22.
LABOR







2004-05
2005-06



General Fund

2,349,100
2,349,100




Restricted Funds

127,175,200
124,935,300




Federal Funds

3,233,100
3,233,100




TOTAL

132,757,400
130,517,500

(1)
Definition of "Gainful Occupation": Notwithstanding KRS 339.210, "gainful occupation" does not include employment of minors by their own parents or persons standing in the place of a parent, including a group medical practice in which the parent has any ownership interest.

23.
OCCUPATIONAL SAFETY AND HEALTH REVIEW COMMISSION







2004-05
2005-06



Restricted Funds

479,300
447,500

24.
WORKERS' COMPENSATION BOARD







2004-05
2005-06



Restricted Funds

900,000
922,200

25.
WORKERS’ COMPENSATION FUNDING COMMISSION







2004-05
2005-06



Restricted Funds

136,955,800
134,607,200

(1)
Commission Funding: Notwithstanding KRS 342.122(1)(c), no General Fund appropriation is provided to the Kentucky Workers' Compensation Funding Commission in fiscal year 2004-2005 and fiscal year 2005-2006.

TOTAL - ENVIRONMENTAL AND PUBLIC PROTECTION CABINET







2004-05
2005-06



General Fund (Tobacco)

25,782,600
25,751,700




General Fund

91,448,500
89,818,900




Restricted Funds

433,736,700
434,362,700




Federal Funds

76,270,600
70,915,300




TOTAL

627,238,400
620,848,600

G. FINANCE AND ADMINISTRATION CABINET

Budget Units

1.
GENERAL ADMINISTRATION







2004-05
2005-06



General Fund

11,916,700
11,938,200




Restricted Funds

7,558,800
7,061,700




Road Fund

283,000
283,000




TOTAL

19,758,500
19,282,900

(1)
Affordable Housing Trust Fund: Included in the above General Fund appropriation is $2,500,000 in fiscal year 2004-2005 and $2,500,000 in fiscal year 2005-2006 for the Affordable Housing Trust Fund. The Kentucky Housing Corporation shall provide from the Kentucky Housing Corporation Housing Assistance Fund to the Affordable Housing Trust $500,000 in fiscal year 2004-2005 and $500,000 in fiscal year 2005-2006.

2.
CONTROLLER







2004-05
2005-06



General Fund

10,714,700
10,832,100




Restricted Funds

2,189,000
2,196,400




Federal Funds

3,250,000
2,250,000




TOTAL

16,153,700
15,278,500

(1)
Social Security Contingent Liability Fund: Any expenditures that may be required by KRS 61.470 are hereby deemed necessary government expenses and shall be paid first from the General Fund Surplus Account (KRS 48.700), if available, or from any available balance in either the Judgments budget unit appropriation or the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions and procedures provided in this Act.

(2)
Contract Litigation: Notwithstanding KRS Chapter 13B, actions on KRS Chapter 45A contracts shall be litigated pursuant to KRS 45A.245.

3.
DEBT SERVICE







2004-05
2005-06



General Fund (Tobacco)

6,116,600
6,113,200




General Fund

244,857,400
274,146,900




Road Fund

2,930,000
2,505,000




TOTAL

253,904,000
282,765,100

(1)
New Debt Service: Included in the above General Fund appropriation is $9,648,500 in fiscal year 2005-2006 to support new bonds as set forth in Part II, Capital Projects Budget, of this Act for appropriation units within the Finance and Administration Cabinet.

(2)
Tobacco Settlement Funds - Debt Service: To the extent that revenues sufficient to support the required debt service appropriations are received from the Tobacco Settlement Program, those revenues shall be made available from those accounts to the appropriate account of the General Fund. All necessary debt service amounts shall be appropriated from the General Fund and shall be fully paid regardless of whether there is a sufficient amount available to be transferred from tobacco-supported funding program accounts to other accounts of the General Fund.

4.
FACILITIES AND SUPPORT SERVICES







2004-05
2005-06



General Fund

7,243,900
7,242,600




Restricted Funds

29,536,500
29,282,000




TOTAL

36,780,400
36,524,600

(1)
Old Governor's Mansion: The Secretary of the Finance and Administration Cabinet shall expend no funds to maintain a home for the Lieutenant Governor. No one shall reside in the Old Governor's Mansion, and it shall be used as a meetinghouse or museum only. The Secretary of the Finance and Administration Cabinet is directed to transfer the operation and use of the Old Governor's Mansion to the Kentucky Historical Society and transfer funding of $100,000 in fiscal year 2004-2005 and $100,000 in fiscal year 2005-2006. The Kentucky Historical Society shall direct the official use of the Old Governor's Mansion, which shall not be used as a residence of the Lieutenant Governor. The Kentucky Historical Society shall also provide appropriate recognition, associated with the Mansion, for Dr. Thomas D. Clark, Kentucky Historian Laureate for Life.

5.
COUNTY COSTS







2004-05
2005-06



General Fund

18,581,500
18,681,500




Restricted Funds

1,925,000
1,925,000




TOTAL

20,506,500
20,606,500

(1)
County Costs: Funds required to pay county costs are appropriated and additional funds may be allotted from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705) by the Secretary of the Finance and Administration Cabinet, subject to the conditions and procedures provided in this Act.

6.
COMMONWEALTH OFFICE OF TECHNOLOGY







2004-05
2005-06




General Fund

292,500
292,500




Restricted Funds

56,636,400
56,718,800




Federal Funds

771,800
628,300




Road Fund

125,000
125,000




TOTAL

57,825,700
57,764,600

7.
REVENUE







2004-05
2005-06



General Fund (Tobacco)

175,000
175,000




General Fund

61,183,200
62,860,700




Restricted Funds

3,234,800
3,197,700




Road Fund

1,418,000
1,418,000




TOTAL

66,011,000
67,651,400

(1)
Insurance Surcharge Rate: Pursuant to KRS 136.392, the insurance surcharge rate shall be calculated at a rate to provide sufficient funds in the 2004-2006 fiscal biennium for the Firefighters Foundation Program Fund and the Kentucky Law Enforcement Foundation Program Fund. The calculation of sufficient funds for the above-named programs shall include any Restricted Funds carried forward from fiscal years 2003-2004 and 2004-2005 provided by the General Assembly in this Act.

(2)
Road Fund Compliance and Motor Vehicle Property Tax Programs: The above Road Fund appropriation in each fiscal year represents the cost of the Road Fund Compliance and Motor Vehicle Property Tax Programs within the Department of Revenue and is to be used exclusively for that purpose.

(3)
Tax Compliance and Collection Efforts: Included in the above General Fund appropriation is $4,007,800 in fiscal year 2004-2005 and $4,181,400 in fiscal year 2005-2006 for personnel, operating costs, and information systems to support compliance and efficiency in collections of delinquent taxes and other amounts owed to the Commonwealth.

(4)
Operations of Revenue Notwithstanding KRS 132.672 and 365.390(2), funds may be expended in support of the operations of the Department of Revenue.

8.
PROPERTY VALUATION ADMINISTRATORS







2004-05
2005-06



General Fund

29,719,600
30,532,600




Restricted Funds

3,578,100
3,510,000




TOTAL

33,297,700
34,042,600

(1)
Management of Expenditures: Notwithstanding KRS 132.590 and 132.597, the property valuation administrators are authorized to take necessary actions to manage expenditures within the appropriated amounts contained in this Act.

TOTAL - FINANCE AND ADMINISTRATION CABINET







2004-05
2005-06



General Fund (Tobacco)

6,291,600
6,288,200




General Fund

384,509,500
416,527,100




Restricted Funds

104,658,600
103,891,600




Federal Funds

4,021,800
2,878,300




Road Fund

4,756,000
4,331,000




TOTAL

504,237,500
533,916,200

H. HEALTH AND FAMILY SERVICES CABINET

Budget Units

1.
GENERAL ADMINISTRATION AND PROGRAM SUPPORT







2004-05
2005-06



General Fund

35,609,200
35,462,200




Restricted Funds

10,653,300
10,163,800




Federal Funds

41,676,900
42,606,500




TOTAL

87,939,400
88,232,500

(1)
Maximizing Federal Funds: Pursuant to compliance with the State/Executive Budget Bill and the Statutory Budget Memorandum, the Health and Family Services Cabinet shall maximize Federal Funds for programs within the Cabinet.

(2)
Human Services Transportation Delivery: Notwithstanding KRS 281.014, the Kentucky Works Program shall not participate in the Human Services Transportation Delivery Program or the Coordinated Transportation Advisory Committee effective July 1, 2002.

(3)
Debt Service: Included in the above General Fund appropriation is $353,000 in fiscal year 2005-2006 for debt service for new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(4)
Federally Funded Positions: Notwithstanding KRS 18A.010(2) and any provisions of this Act to the contrary, direct service units of the Office of Inspector General, Office of Aging Services, Department for Disability Determination, Department for Community Based Services, Department for Medicaid Services, Department for Mental Health/Mental Retardation Services, and the Department for Public Health shall be authorized to establish and fill such additional positions as are 100 percent federally funded for salary and fringe benefits.

(5)
Breast Cancer Research and Education Trust Fund Board: The Breast Cancer Research and Education Trust Fund Board is hereby created for the purpose of administering the Breast Cancer Research and Education Trust Fund to support breast cancer research, education, treatment, screening, and awareness in Kentucky. The board shall be composed of nine members as follows:

(a)
The director of the University of Louisville Brown Cancer Center or the director's appointed designee;

(b)
The director of the University of Kentucky Markey Cancer Center or the director's appointed designee;

(c)
The president of the Kentucky Breast Cancer Alliance or the president's appointed designee;

(d)
The director of the Kentucky Cancer Program East or the director's appointed designee;

(e)
The director of the Kentucky Cancer Program West or the director's appointed designee; 

(f)
Two citizens, one of whom shall be a breast cancer survivor, to be appointed by the Governor;

(g)
The Secretary of the Cabinet for Health and Family Services, or the Secretary's designee; and

(h)
The Commissioner of the Department for Public Health or the Commissioner's designee.

The board shall be attached to the Cabinet for Health and Family Services for administrative purposes and included in the above appropriation is $100,000 in General Fund support in fiscal year 2005-2006 to be allocated to the Breast Cancer Research and Education Trust Fund.
2.
COMMISSION FOR CHILDREN WITH SPECIAL HEALTH CARE NEEDS







2004-05
2005-06



General Fund (Tobacco)

455,000
455,000




General Fund

5,490,500
5,490,500




Restricted Funds

4,640,000
4,666,000




Federal Funds

4,613,000
4,587,000




TOTAL

15,198,500
15,198,500

(1)
Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $450,000 in each fiscal year for Universal Newborn Hearing Screening and $5,000 in each fiscal year for Vision Screening.

(2)
Lapse of General Fund (Tobacco) Appropriation Balance: Notwithstanding KRS 200.151, $43,900 of the General Fund (Tobacco) continuing appropriation shall lapse at the end of fiscal year 2004-2005 to the credit of the General Fund.

3.
MEDICAID SERVICES


a.
Administration







2004-05
2005-06



General Fund

17,067,000
17,067,000




Restricted Funds

18,306,000
18,306,000




Federal Funds

40,975,600
40,975,600




TOTAL

76,348,600
76,348,600

(1)
Transfer of Excess Administrative Funds for Medicaid Benefits: If any portion of the General Fund appropriation in either fiscal year is deemed to be in excess of the necessary expenses for administration of the Department, the amount may be used for Medicaid Benefits, in accordance with statutes governing the functions and activities of the Department for Medicaid Services. In no instance shall these excess funds be used without prior written approval of the State Budget Director to:

(a)
Establish a new program;

(b)
Expand the services of an existing program; or

(c)
Increase rates or payment levels in an existing program.

Any transfer authorized under this section shall be approved by the Secretary of the Finance and Administration Cabinet upon recommendation of the State Budget Director.

(2)
Medicaid Service Category Expenditure Information: No Medicaid managed care contract shall be valid, and no payment to a Medicaid managed care vendor by the Finance and Administration Cabinet or the Health and Family Services Cabinet shall be made, until the Medicaid managed care contract contains a provision that the contractor shall collect Medicaid expenditure data by the categories of services paid for by the Medicaid Program. Actual statewide Medicaid expenditure data by all categories of Medicaid services, including mandated and optional Medicaid services, special expenditures/offsets, and Disproportionate Share Hospital payments by type of hospital, shall be compiled by the Department for Medicaid Services for all Medicaid providers and forwarded to the Interim Joint Committee on Appropriations and Revenue on a quarterly basis. Projections of Medicaid expenditures by categories of Medicaid services shall be provided to the Interim Joint Committee on Appropriations and Revenue upon request.


b.
Benefits







2004-05
2005-06



General Fund

855,365,500
925,395,500




Restricted Funds

448,200,000
376,760,000




Federal Funds

3,030,734,700
3,008,588,500




TOTAL

4,334,300,200
4,310,744,000

(1)
Supports for Community Living Slots: Included in the above appropriation is $1,000,000 in Restricted Funds and $2,302,500 in Federal Funds in fiscal year 2004-2005 to support 75 additional Supports for Community Living slots and $2,500,000 in General Fund support and $5,723,700 in Federal Funds in fiscal year 2005-2006 to support 150 additional Supports for Community Living slots.

Supports for Community Living Waiver funds shall be appropriated only for direct services to qualified Supports for Community Living Waiver recipients, and any unexpended funds shall not lapse but shall be carried forward to the next fiscal year for the same purpose.

(2)
Acquired Brain Injury Waiver Program: Included in the above appropriation is $272,500 in Restricted Funds and $627,500 in Federal Funds in fiscal year 2004-2005 and $304,000 in Restricted Funds and $696,000 in Federal Funds in fiscal year 2005-2006 to support 25 additional individuals through the Acquired Brain Injury Waiver Program.

(3)
Fraud and Abuse Recoveries by the Attorney General: Included in the above appropriation is $5,000,000 in Restricted Funds and $11,313,200 in Federal Funds in fiscal year 2005-2006 from enhanced recoveries from the Office of the Attorney General's Medicaid Fraud and Abuse Control Unit.

(4)
Carry Forward of General Fund Appropriation Balance: Notwithstanding KRS 45.229, any General Fund appropriation unexpended in fiscal year 2004-2005 shall not lapse, but shall be carried forward into the next fiscal year.

(5)
Disproportionate Share Hospital Program: Hospitals shall report indigent inpatient and outpatient care for which, under federal law, the hospital is eligible to receive disproportionate share payments. Disproportionate Share Hospital payments shall equal the maximum amounts allowed by the federal law.

(6)
Hospital Indigent Patient Billing: Hospitals shall not bill patients for services where the services have been reported to the Cabinet and the hospital has received disproportionate share payments for the specific services.

(7)
Hospital Provider Tax and Enhanced Payments: Notwithstanding KRS 142.303, hospital provider tax collections for fiscal years 2004-2005 and 2005-2006 shall be at least $150,000,000. If the aggregate tax collected from all hospitals in fiscal year 2004-2005 or 2005-2006 is less than $150,000,000, each hospital shall pay an additional provider tax in an amount equal to its pro rata share of the difference, based on its taxes paid in relation to total hospital taxes paid in the prior fiscal year. If the hospital provider tax paid in fiscal year 2004-2005 is greater than $150,000,000, the provider tax for fiscal year 2005-2006 shall be capped at the fiscal year 2004-2005 level.
Notwithstanding KRS 205.640 and any other provisions of the Kentucky Revised Statutes to the contrary, any hospital provider tax collections under KRS 142.303 in excess of $150,000,000 during fiscal years 2004-2005 and 2005-2006 shall be deposited into the "Hospital Payment Improvement Trust Fund," which is hereby created in the State Treasury as a trust and agency account, and shall be matched with federal funds for the sole use of increasing reimbursement to Kentucky hospitals, including those paid under managed care arrangements, in proportion to their Medicaid allowable costs incurred for providing care to Medicaid patients that are not otherwise paid through Medicaid rates to the extent permitted by federal law. The Hospital Payment Improvement Trust Fund shall be exempt from any state budget reduction acts, and all funds deposited in and credited to the Hospital Payment Improvement Trust Fund shall be paid to qualifying hospitals on or before June 30 of each fiscal year during this biennium.

(8)
Provider Tax Information: Any provider who posts a sign or includes information on customer receipts or any material distributed for public consumption indicating that they have paid provider tax shall also post, in the same size typeset as the provider tax information, the amount of payment received from the Department for Medicaid Services during the same period the provider tax was paid. Providers who fail to meet this requirement shall be excluded from the Disproportionate Share Hospital and Medicaid Programs. The Health and Family Services Cabinet shall include this provision in facilities' annual licensure inspection.

(9)
Quality and Charity Care Trust Fund: No hospital shall be reimbursed from both the Quality and Charity Care Trust Fund and the Disproportionate Share Hospital Program for the same service to the same patient. Any hospital that willfully violates this provision shall be subject to a penalty equal to three times the amount of the improper charge to the funds, which shall be credited to the General Fund. The Secretary of the Health and Family Services Cabinet shall have the authority to secure the patient information as needed from the participating facilities in order to determine compliance and enforce this provision. Each facility billing and receiving reimbursements from the Quality and Charity Care Trust Fund shall be required to identify each patient by Social Security number and indicate whether the patient is classified as indigent or medically needy. Notwithstanding any other provision of this Act or law, in any fiscal year for which all the parties to the Quality and Charity Care Trust Agreement so agree, the General Fund appropriation to fulfill the Commonwealth's contractual obligation relating to the Quality and Charity Care Trust Agreement or any portion thereof, together with any other funds paid to the Quality and Charity Care Trust contractual obligation of the parties, or any portion thereof, shall be transferred to the Department for Medicaid Services as part of its Restricted Funds appropriation for Medicaid Benefits. In any fiscal year for which all the parties to the Quality and Charity Care Trust Agreement do not agree to transfer all or any portion of the Trust's revenues to the Department for Medicaid Services for Medicaid Benefits, the Quality and Charity Care Trust shall operate pursuant to its contractual provisions.

(10)
Kentucky Children's Health Insurance Program (KCHIP): The Secretary of the Health and Family Services Cabinet may transfer funds from Medicaid Benefits to the KCHIP General Fund or Restricted Funds appropriations to be used to match the Federal allocation. These transfers may be made to cover both additional regular allocations and redistribution from the federal government. The Secretary shall recommend any proposed transfer to the State Budget Director for review and concurrence prior to transfer. Upon concurrence of the State Budget Director and prior to the transfer, the Secretary shall make the appropriate interim appropriation increase requests pursuant to KRS 48.630.

(11)
Intergovernmental Transfers (IGT's): Any funds received through an IGT agreement between the Department for Medicaid Services and other governmental entities, in accordance with a federally approved State Plan amendment, shall be used to provide for the health and welfare of the citizens of the Commonwealth through the provision of Medicaid Benefits. This allocation shall include but not be limited to funds generated through transfer agreements with county-owned nursing homes, county-owned hospitals, state universities, and other governmental agencies. The Secretary of the Health and Family Services Cabinet shall recommend any proposed transfer to the State Budget Director for review and concurrence prior to transfer. Revenues from IGT's are contingent upon agreement by the parties and, when negotiated, the Secretary for Health and Family Services shall make the appropriate interim appropriations increase requests pursuant to KRS 48.630.

(12)
Child Sexual Abuse Exams: The Department for Medicaid Services shall develop a reimbursement schedule to compensate participating health care providers for the full cost of providing child sexual abuse examinations for eligible children to the extent funds are available. The provisions of this section shall not mandate any services or payments that are not otherwise provided for in the Medicaid Benefits budget. The reimbursement schedule shall not be reduced under any Managed Care Agreement. The Department for Medicaid Services may require participating health care providers to meet specific training and experience requirements.

(13)
Medicaid Budget Analysis Reports: The Department for Medicaid Services shall submit a quarterly budget analysis report to the Interim Joint Committee on Appropriations and Revenue. The report shall provide monthly detail of actual expenditures, eligibles, and average monthly cost per eligible by eligibility category along with current trailing 12-month averages for each of these figures. The report shall also provide actual figures for all categories of noneligible-specific expenditures such as Supplemental Medical Insurance premiums, Kentucky Patient Access to Care, nonemergency transportation, drug rebates, cost settlements, and Disproportionate Share Hospital payments by type of hospital. The report shall compare the actual expenditure experience with those underlying the enacted or revised enacted budget and explain any significant variances which may occur.

(14)
Medicaid Benefits Budget Deficit: In the event Medicaid Benefits expenditures are projected to exceed available funds, the Secretary of the Health and Family Services Cabinet shall be empowered to recommend that reimbursement rates, optional services, eligibles, or programs be reduced or maintained at levels existing at the time of the projected deficit in order to avoid a budget deficit. The projected deficit shall be confirmed by the Office of State Budget Director. No service, eligible, or program reductions shall be implemented by the Health and Family Services Cabinet without written notice of such action to the Interim Joint Committee on Appropriations and Revenue and the State Budget Director. Such actions taken by the Health and Family Services Cabinet shall be reported, upon request, at the next meeting of the Interim Joint Committee on Appropriations and Revenue.

(15)
Medicaid Benefits Budget Surplus: In the event Medicaid Benefits expenditures are less than available funds, the Secretary of the Health and Family Services Cabinet may recommend the utilization of available funds to increase reimbursement rates, expand the Medicaid Program or the number of eligibles, or transfer General Fund money up to the amount of the excess Restricted Funds to other agencies within the Cabinet to be utilized for direct services to eligibles or clients. No reimbursement rate, service, eligible, or program shall be increased without written approval of the State Budget Director and a report to the Interim Joint Committee on Appropriations and Revenue.

(16)
Transfer of Medicaid Benefits Funds for Medicaid Modernization: Any portion of the General Fund appropriation in either fiscal year that is deemed to be necessary for the administration of the Medicaid Modernization initiative may be transferred from Medicaid Benefits in accordance with statutes governing the functions and activities of the Department of Medicaid Services. The Secretary shall recommend any proposed transfer to the State Budget Director for approval prior to transfer. In addition, the Secretary shall make the appropriate interim appropriations increase requests to the Interim Joint Committee on Appropriations and Revenue pursuant to KRS 48.630.

(17)
Critical Access Hospitals: Notwithstanding 2004 Ky. Acts, ch. 56, sec. 2, through June 30, 2006, no acute care hospital shall convert to a critical access hospital unless the hospital has either received funding for a feasibility study from the Kentucky State Office of Rural Health or filed a written request by January 1, 2006, with the Kentucky State Office of Rural Health requesting funding for conducting a feasibility study.

(18)
Medicaid Copayments: Notwithstanding KRS 205.6312, the Department for Medicaid Services may impose copayments for services rendered to Medicaid recipients not to exceed the amounts permitted by federal authority.

(19)
Medicaid Supplement: Notwithstanding KRS 311A.145, a total of $300,000 in Restricted Funds from fiscal year 2004-2005 Emergency Medical Services Board collections shall be transferred to Medicaid Benefits in fiscal year 2005-2006 in order to increase the amount of Federal Funds able to be matched to increase Medicaid ambulance fees. The Secretary shall report to the Interim Joint Committee on Appropriations and Revenue by October 1 of each fiscal year that the funds have been utilized to increase Medicaid ambulance fees, and shall continue to be utilized in this manner.

(20)
Smoking Cessation Program for Pregnant Women: The Department for Medicaid Services, through the Kentucky Medicaid Administrative Agent and in coordination with the Department for Public Health, shall ensure that services for smoking cessation shall be made available to pregnant women participating in the Medicaid program.

(21)
Quarterly Cost Containment Reporting: The Health and Family Services Cabinet shall submit a quarterly report to the Interim Joint Committee on Appropriations and Revenue on cost containment initiatives implemented to reduce costs in the Medicaid program including the actual experience compared to projected savings for each initiative. In addition, this report shall include any anticipated initiatives to be implemented to reduce Medicaid costs, including a projection for savings from each initiative and implementation date. If applicable, the report shall also include a list of anticipated Medicaid program expansions, including projected costs and implementation dates.

(22)
Medical Child Support Enforcement: In collaboration with the Department for Community Based Services, the Department for Medicaid Services may implement a pilot program to address the pursuit of funds expended as a result of unenforced medical child support orders. An amount included in the above appropriation not to exceed $125,000 in Restricted Funds in each fiscal year and $125,000 in Federal Funds in each fiscal year may be used from Medicaid Benefits in order to provide monetary resources to the county attorneys involved in the pilot program. This project may include a select number of counties which shall be selected based on criteria to be developed by the Department for Medicaid Services and the Department for Community Based Services and, at a minimum, shall include an analysis showing that the anticipated return on investment exceeds the cost associated with the pilot program.

4.
MENTAL HEALTH AND MENTAL RETARDATION SERVICES







2004-05
2005-06



General Fund (Tobacco)

900,000
900,000




General Fund

166,535,000
166,222,700




Restricted Funds

185,119,800
180,338,500




Federal Funds

42,279,500
42,802,500




TOTAL

394,834,300
390,263,700

(1)
Disproportionate Share Hospital Funds: Mental health disproportionate share funds are budgeted at the maximum amounts permitted by the Federal Balanced Budget Act of 1997, as amended by the Federal Benefits Improvements and Protection Act of 2000 and the Medicare Modernization Act of 2003, in the amount of $34,600,000 in fiscal year 2004-2005 and $34,600,000 in fiscal year 2005-2006.

(2)
Kentucky Commission on Services and Supports for Individuals with Mental Illness, Alcohol and Other Drug Abuse Disorders, and Dual Diagnoses: The Department for Mental Health and Mental Retardation Services shall provide at least $12,500 each fiscal year to be distributed to support the continued operation of the 14 regional planning councils and Commission activities relating to the mandates of KRS 210.500, 210.502, 210.504, 210.506, and 210.509, through June 30, 2006. The regional planning councils shall make recommendations for, and the Commission shall develop, a two year work plan for specifying goals and strategies relating to services and supports for individuals with mental illness, alcohol and other drug disorders, and dual diagnoses, and efforts to reduce the stigma associated with mental illness and other substance abuse disorders. The Commission shall report workgroup activities and findings to the Governor and the Interim Joint Committee on Health and Welfare by December 1 of each year.

(3)
Debt Service: Included in the above General Fund appropriation in fiscal year 2005-2006 is $209,000 for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(4)
Substance Abuse Prevention and Treatment: Included in the above General Fund (Tobacco) appropriation is $900,000 in each fiscal year for substance abuse prevention and treatment for pregnant women with a history of substance abuse problems.

(5)
Homelessness Prevention Pilot Project: Included in the above General Fund appropriation is $100,000 in fiscal year 2005-2006 to establish a homelessness prevention pilot project in Jefferson County and a rural county to be selected based on a statistically demonstrated need based on population.

(6)
Safety Net/Community Care: Included in the above General Fund appropriation is $2,000,000 in fiscal year 2005-2006 to mend the safety net of behavioral health services, including but not limited to inpatient and outpatient services, partial hospitalization or psychosocial rehabilitation services, emergency services, crisis stabilization services, consultation and education services, and mental retardation services, which are provided by the 14 Regional Mental Health/Mental Retardation Boards. These funds shall be allocated to restore or strengthen core services to patients who have no payor source. Funds shall be distributed to the regions on a per capita basis as flexible funds.

5.
PUBLIC HEALTH







2004-05
2005-06



General Fund (Tobacco)

16,768,000
17,373,000




General Fund

64,649,900
66,857,900




Restricted Funds

70,183,800
71,532,200




Federal Funds

161,002,300
160,981,700




TOTAL

312,604,000
316,744,800

(1)
Debt Service: Included in the above General Fund appropriation is $345,000 in fiscal year 2005-2006 for debt service for new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $6,939,900 in fiscal year 2004-2005 and $7,599,900 in fiscal year 2005-2006 for the Health Access Nurturing Development Services Program; $2,000,000 in each fiscal year for Healthy Start initiatives; $2,000,000 in each fiscal year for Universal Children's Immunizations; $900,000 in each fiscal year for the Folic Acid Program; $875,000 in each fiscal year for Early Childhood Mental Health; $337,500 in fiscal year 2004-2005 and $287,500 in fiscal year 2005-2006 for Early Childhood Oral Health; $2,715,600 in fiscal year 2004-2005 and $2,710,600 in fiscal year 2005-2006 for the Smoking Cessation Program; and $1,000,000 in each fiscal year for the Kentucky Early Intervention Services First Steps Program.

(3)
Local/District Health Department Payments: The Department for Public Health shall not impose a cap or other restriction on the number or amount of services that a Local or District Health Department may provide. The Department for Public Health shall submit all requests for payment for services provided to the Department for Medicaid Services that are submitted by a Local or District Health Department.

(4)
Kentucky AIDS Drug Assistance Program: Included in the above General Fund appropriation is $180,000 in fiscal year 2005-2006 for funding the Kentucky AIDS Drug Assistance Program (KADAP).

(5)
Diabetes Services: Included in the above General Fund appropriation is $1,400,000 for continuation of base services through Local or District Health Departments in fiscal year 2004-2005 and $1,400,000 for continuation of base services and an additional $900,000 for expanded services through Local or District Health Departments in fiscal year 2005-2006.

(6)
Diabetes Research Board: Included in the above General Fund appropriation is $200,000 in fiscal year 2005-2006, which shall be allocated to the Diabetes Research Board.

6.
CERTIFICATE OF NEED







2004-05
2005-06



General Fund

117,700
117,700




Restricted Funds

162,900
206,200




TOTAL

280,600
323,900

7.
HUMAN SUPPORT SERVICES







2004-05
2005-06



General Fund

26,621,600
30,569,900




Restricted Funds

691,400
645,900




Federal Funds

23,833,100
24,448,900




TOTAL

51,146,100
55,664,700

(1)
Local Match Requirements: Notwithstanding KRS 205.460, entities contracting with the Health and Family Services Cabinet to provide essential services under KRS 205.455 and 205.460 shall provide local match equal to or greater than the amount in effect during fiscal year 2001-2002. Local match may include any combination of materials, commodities, transportation, office space, personal services, or other types of facility services or funds. The Secretary of the Health and Family Services Cabinet shall prescribe the procedures to certify the local match assurance.

(2)
Bluegrass Domestic Violence Program: Included in the above appropriation is $100,000 in General Fund support in fiscal year 2005-2006 to purchase vans and security equipment and for operating costs.

8.
OMBUDSMAN







2004-05
2005-06



General Fund

3,767,200
3,767,200




Restricted Funds

400,000
400,000




Federal Funds

2,612,200
2,612,200




TOTAL

6,779,400
6,779,400

9.
DISABILITY DETERMINATION SERVICES







2004-05
2005-06



Restricted Funds

65,800
65,800




Federal Funds

43,643,800
44,692,200




TOTAL

43,709,600
44,758,000

10.
COMMUNITY BASED SERVICES







2004-05
2005-06



General Fund (Tobacco)

8,300,400
8,300,400




General Fund

275,476,700
300,136,700




Restricted Funds

135,169,500
118,779,800




Federal Funds

476,266,700
485,621,100




TOTAL

895,213,300
912,838,000

(1)
Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $8,120,400 in each fiscal year for the Early Childhood Development Program, and $180,000 in each fiscal year for Child Advocacy Centers.

(2)
Out-of-Home Care: Included in the above General Fund appropriation is $20,309,700 in fiscal year 2005-2006 which is necessary to support and sustain the increased number of court-committed children in the care of the Cabinet.

(3)
Criminal Background Investigation Fee Establishment: The Secretary shall be authorized to promulgate administrative regulations necessary to prescribe criminal background investigation fee amounts which are reflected in the Restricted Funds appropriation above.

(4)
Personal Care Home State Supplementation Payment Increase: Included in the above appropriation is $2,910,000 in General Fund support and $450,000 in Restricted Funds in fiscal year 2005-2006 to increase State Supplementation payments to Personal Care Homes by $20 per month per eligible resident for the personal needs allowance and $2 per day per eligible resident for a facility payment increase.

(5)
Kentucky Baptist Children's Home Youth Ranch: Included in the above appropriation is $200,000 in General Fund support in fiscal year 2005-2006 for Alternatives for Children educational classrooms at the Kentucky Baptist Children's Home Youth Ranch.

TOTAL - HEALTH AND FAMILY SERVICES CABINET







2004-05
2005-06



General Fund (Tobacco)

26,423,400
27,028,400




General Fund

1,450,700,300
1,551,087,300




Restricted Funds

873,592,500
781,864,200




Federal Funds

3,867,637,800
3,857,916,200




TOTAL

6,218,354,000
6,217,896,100

I. JUSTICE AND PUBLIC SAFETY CABINET

Budget Units

1.
JUSTICE OPERATIONS


a.
Justice Administration







2004-05
2005-06



General Fund (Tobacco)

2,226,800
2,222,700




General Fund

10,796,400
13,333,500




Restricted Funds

1,834,600
1,758,200




Federal Funds

11,904,600
8,837,100




TOTAL

26,762,400
26,151,500

(1)
Office of Drug Control Policy: For essential administrative functions for the Office of Drug Control Policy in fiscal year 2004-2005, $500,000 is included in the above General Fund appropriation, $700,000 is included in the above Restricted Funds appropriation, and $300,000 is included in the above Federal Funds appropriation. Notwithstanding KRS 45.229, up to a maximum of $500,000 of the fiscal year 2004-2005 General Fund appropriation unexpended balance shall not lapse and shall carry forward to fiscal year 2005-2006.

Included in the above General Fund appropriation is $1,000,000 in fiscal year 2005-2006 and $1,000,000 in the above Restricted Funds appropriation in fiscal year 2005-2006 for regional Drug Courts to be established in Kentucky's coal-producing counties.

Included in the above General Fund appropriation in fiscal year 2005-2006 is $500,000 to provide drug and substance abuse education programs for Eastern Kentucky school children.

Included in the above General Fund appropriation in fiscal year 2005-2006 is $1,000,000 for drug and substance abuse treatment for nonviolent offenders in local jails.

(2)
Civil Legal Services for Indigents: Included in the above General Fund appropriation is $1,500,000 in fiscal year 2004-2005 and $1,500,000 in fiscal year 2005-2006 to provide free civil legal services for indigents.


b.
Criminal Justice Training







2004-05
2005-06



Restricted Funds

37,335,300
38,039,600




Federal Funds

3,914,800
2,700,000




TOTAL

41,250,100
40,739,600

(1)
Kentucky Law Enforcement Foundation Program Fund: Included in the above Restricted Funds appropriation is $36,277,500 in fiscal year 2004-2005 and $36,981,800 in fiscal year 2005-2006 for the Kentucky Law Enforcement Foundation Program Fund.

(2)
Training Incentive Payments: Notwithstanding KRS 15.460(1), $22,915,000 in Restricted Funds in each fiscal year is provided for training incentive payments. Notwithstanding KRS 15.460(1), included in the above Restricted Funds appropriation is $3,100 in fiscal year 2004-2005 and $3,100 in fiscal year 2005-2006 for each participant for training incentive payments.


c.
Juvenile Justice







2004-05
2005-06



General Fund

82,039,600
82,939,600




Restricted Funds

12,590,700
12,200,000




Federal Funds

16,989,000
15,069,000




TOTAL

111,619,300
110,208,600

(1)
Juvenile Justice Grant: Included in the above General Fund appropriation is $35,000 in fiscal year 2004-2005 and $35,000 in fiscal year 2005-2006 to support the Survivors II Program in Fayette County. General Fund moneys provided for the Survivors II Grant shall not be taken from any moneys or grants that would otherwise be awarded to Prevention Council funds of Lexington-Fayette County nor any other Prevention Council funds and shall come from the Support Services unit of the Juvenile Justice Budget.

(2)
Gateway Juvenile Diversion Center: Included in the above General Fund appropriation is $350,000 in fiscal year 2004-2005 and $350,000 in fiscal year 2005-2006 for the operation of the Gateway Juvenile Diversion Center.
(3)
Mary Kendall Homes: Included in the above General Fund appropriation is $300,000 in fiscal year 2004-2005 and $300,000 in fiscal year 2005-2006 for the operation of the Mary Kendall Homes.

(4)
Madison County Juvenile Detention: The Madison County juvenile detention facility may remain open to hold juveniles from Madison County, and the county shall receive the detention subsidy provided for in KRS 635.060(3).


d.
State Police







2004-05
2005-06



General Fund

70,253,700
72,495,000




Restricted Funds

9,152,700
8,774,000




Federal Funds

13,814,700
13,444,700




Road Fund

39,769,100
39,769,100




TOTAL

132,990,200
134,482,800

(1)
Call to Extraordinary Duty: There is appropriated from the General Fund to the Department of State Police, subject to the conditions and procedures provided in this Act, funds which are required as a result of the Governor's call of the Kentucky State Police to extraordinary duty when an emergency situation has been declared to exist by the Governor. Funding is authorized to be provided from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

(2)
State Police Authorized Strength: The Kentucky State Police sworn officer authorized strength, as defined in KRS 16.010, is 1,070.

(3)
State Police Sworn Personnel Training Incentive: Included in the above General Fund appropriation is $1,909,800 in fiscal year 2005-2006 to initiate a $3,100 annual training incentive stipend for state troopers effective January 1, 2006.

(4)
Body Armor: Notwithstanding KRS 16.220(3), funds from the proceeds of firearm sales may be used to purchase body armor for state police. The remaining funds shall be utilized by the Governor's Office for Local Development according to KRS 16.220(3).

(5)
Boyd County Crime Lab: The crime lab and its operations located in Boyd County, if moved from its current location, shall be relocated within Boyd County.

(6)
Dispatcher Training Incentive: Included in the above General Fund appropriation is $331,500 in fiscal year 2005-2006 to initiate a $3,100 annual training incentive stipend for dispatchers, effective January 1, 2006.

TOTAL - JUSTICE OPERATIONS







2004-05
2005-06



General Fund (Tobacco)

2,226,800
2,222,700




General Fund

163,089,700
168,768,100




Restricted Funds

60,913,300
60,771,800




Federal Funds

46,623,100
40,050,800




Road Fund

39,769,100
39,769,100




TOTAL

312,622,000
311,582,500

2.
CORRECTIONS


a.
Corrections Management







2004-05
2005-06



General Fund

28,024,600
28,695,300




Restricted Funds

13,287,400
12,903,600




TOTAL

41,312,000
41,598,900

(1)
Debt Service: Included in the above General Fund appropriation is $345,000 in fiscal year 2005-2006 to provide for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act.

(2)
Jailer Mental Health Screening Training: The Kentucky Commission on Services to Individuals with Mental Illness, Alcohol and Other Drug Abuse Disorders, and Dual Diagnoses shall, in its annual review of the Commission plan, include in its duties recommendations for improvements in identifying, treating, housing, and transporting prisoners in jails and juveniles in detention centers with mental illness. Items to be reviewed shall include but not be limited to recommendations for statutory and regulatory changes, training and treatment funding, cost sharing, housing and transportation costs, appropriate treatment sites, and training requirements for local jailers and other officers of the court who may come in contact with persons incarcerated or in detention but deemed mentally ill.

The training shall continue to be delivered by Regional Mental Health/Mental Retardation Board staff to new jailers and new jail staff, except administrative support, on screening and responding to the needs of inmates with mental illness within six months of employment. Treatment services may also be provided for within this funding allocation.

b.
Adult Correctional Institutions







2004-05
2005-06




General Fund

192,255,300
200,871,500




Restricted Funds

6,535,300
6,000,200




Federal Funds

1,339,500
365,200




TOTAL

200,130,100
207,236,900

(1)
Home Incarceration: Notwithstanding KRS 48.310, the following statute is created to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 532 IS CREATED TO READ AS FOLLOWS:

(1)
Any Class C or Class D felon who is serving a sentence in a state-operated prison shall, at the discretion of the commissioner, be eligible to serve the remainder of his or her sentence outside the walls of the detention facility under terms of home incarceration using an approved monitoring device as defined in KRS 532.200, if the felon:

(a)
1.
Has not been convicted of, pled guilty to, or entered an Alford plea to a violent felony as defined by the Department of Corrections classification system; or

2.
Has not been convicted of, pled guilty to, or entered an Alford plea to a sex crime as defined in KRS 17.500;

(b)
Has sixty (60) days or less to serve on his or her sentence;

(c)
Has voluntarily participated in a discharge planning process with the department to address his or her education; employment, technical, and vocational skills; and housing, medical, and mental health needs; and

(d)
Has needs that may be adequately met in the community where he or she will reside upon release.

(2)
A person who is placed under terms of home incarceration pursuant to subsection (1) of this section shall remain in the custody of the Department of Corrections. Any unauthorized departure from the terms of home incarceration may be prosecuted as an escape pursuant to KRS Chapter 520 and shall result in the person being returned to prison.

(3)
The Department of Corrections shall promulgate administrative regulations to implement the provisions of this section.
(2)
Little Sandy Correctional Complex: The Little Sandy Correctional Complex shall not be operated by a private provider, as defined in KRS 197.500(3), or under any other management system apart from those currently utilized for state-operated correctional facilities.


c.
Community Services and Local Facilities







2004-05
2005-06



General Fund

88,904,300
90,062,100




Restricted Funds

425,600
371,000




Federal Funds

21,500
-0-




TOTAL

89,351,400
90,433,100

(1)
Excess Local Jail Per Diem Costs: In the event that actual local jail per diem payments exceed the amounts provided to support the budgeted average daily population of state felons in county jails for fiscal year 2004-2005 and fiscal year 2005-2006, the payments shall be deemed necessary government expenses and may be paid from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705), subject to notification as to necessity and amount by the State Budget Director who shall report any certified expenditure to the Interim Joint Committee on Appropriations and Revenue.


d.
Local Jail Support







2004-05
2005-06



General Fund

15,276,100
15,276,100

(1)
Inmate Medical Care Expenses: Included in the above General Fund appropriation is $931,100 in fiscal year 2004-2005 and $931,100 in fiscal year 2005-2006 for medical care contracts to be distributed, upon approval of the Department of Corrections, to counties by the formula codified in KRS 441.206, and $295,900 in fiscal year 2004-2005 and $295,900 in fiscal year 2005-2006, on a partial reimbursement basis, for medical claims in excess of the statutory threshold pursuant to KRS 441.045. The funding support for medical contracts and catastrophic medical expenses for indigents shall be maintained in discrete accounts. Any medical claim which exceeds the statutory threshold may be reimbursed for that amount in excess of the statutory threshold. In no event shall this apply to expenses of an elective, as opposed to emergency, basis and expenses shall be paid according to the Kentucky Medical Assistance Schedule.

TOTAL - CORRECTIONS







2004-05
2005-06



General Fund

324,460,300
334,905,000




Restricted Funds

20,248,300
19,274,800




Federal Funds

1,361,000
365,200




TOTAL

346,069,600
354,545,000

3.
VEHICLE ENFORCEMENT






2004-05
2005-06




Restricted Funds

1,141,400
375,300




Federal Funds

3,614,800
3,787,100




Road Fund

12,696,600
13,347,200




TOTAL

17,452,800
17,509,600

(1)
Vehicle Enforcement Officers' Training Incentive: Included in the above Road Fund appropriation in fiscal year 2005-2006 is $348,200 to initiate a $3,100 annual training incentive stipend for vehicle enforcement officers effective January 1, 2006.

4.
PUBLIC ADVOCACY







2004-05
2005-06



General Fund

25,264,400
25,264,400




Restricted Funds

6,623,400
6,783,200




Federal Funds

1,644,000
1,569,600




TOTAL

33,531,800
33,617,200

(1)
Compensatory Leave Conversion to Sick Leave: If the Department of Public Advocacy determines that internal budgetary pressures warrant further austerity measures, the Public Advocate may institute a policy to suspend payment of 50 hour blocks of compensatory time for those attorneys who have accumulated 240 hours of compensatory time and instead to convert those hours to sick leave.

(2)
Increased Caseload Assistance: Included in the above Restricted Funds appropriation is $830,400 in fiscal year 2004-2005 and $990,200 in fiscal year 2005-2006 to provide assistance in handling increasing caseloads in public advocacy offices statewide.

TOTAL - JUSTICE AND PUBLIC SAFETY CABINET







2004-05
2005-06



General Fund (Tobacco)

2,226,800
2,222,700




General Fund

512,814,400
528,937,500




Restricted Funds

88,926,400
87,205,100




Federal Funds

53,242,900
45,772,700




Road Fund

52,465,700
53,116,300




TOTAL

709,676,200
717,254,300

J. PERSONNEL CABINET

1.
GENERAL OPERATIONS







2004-05
2005-06



General Fund

1,703,600
3,013,600




Restricted Funds

14,573,600
13,838,300




TOTAL

16,277,200
16,851,900

(1)
Flexible Benefit Account: Notwithstanding KRS 18A.225(2)(g), any funds from the calendar year 2004 public employee health insurance program accruing to the Flexible Benefit Account, not otherwise appropriated in fiscal year 2005-2006, and in excess of the amount reflected in Part V, Funds Transfer, of this Act shall be credited to the General Fund Surplus Account.

2.
PUBLIC EMPLOYEES DEFERRED COMPENSATION AUTHORITY







2004-05
2005-06



Restricted Funds

5,133,200
5,648,600

3.
WORKERS’ COMPENSATION BENEFITS AND RESERVE







2004-05
2005-06



Restricted Funds

24,666,800
27,931,500

(1)
Appropriation Estimates: The above appropriation represents estimates of the funds necessary to operate this program. If additional funds are required to adequately maintain the program, the necessary Restricted Funds are appropriated, subject to the conditions and procedures provided in this Act.

4.
GOVERNMENT TRAINING







2004-05
2005-06



Restricted Funds

1,542,200
1,574,000

5.
STATE SALARY AND COMPENSATION FUND







2004-05
2005-06



General Fund

7,053,000
9,100,000

(1)
Employee Compensation: The above General Fund appropriation provides a pool of funds to be allocated in accordance with the procedures contained in Part IV, State Salary/Compensation and Employment Policy, of this Act.

(2)
Fiscal Year 2004-2005 Additional Salary and Related Fringe Benefits: Included in the above General Fund appropriation is $7,053,000 in fiscal year 2004-2005 for the State Salary and Compensation Fund, which, notwithstanding the amount appropriated for this purpose in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 12, subsec. (1) (HB 1), is to be appropriated by this Act in lieu of the amount appropriated in that Act. The State Budget Director shall make necessary adjustments to, or recoupments of, any distribution of funds made for this purpose pursuant to HB 1 prior to the effective date of this Act to conform to the adjusted appropriated amount described in this section. Included in the above General Fund appropriation is $9,100,000 in fiscal year 2005-2006 for the State Salary and Compensation Fund for the additional costs related to the two percent cost-of-living adjustment.

6.
STATE GROUP HEALTH INSURANCE FUND







2004-05
2005-06



General Fund

17,695,600
38,458,900

(1)
Group Health Insurance: The above General Fund appropriation is provided to supplement employer contributions for employee health insurance to be allocated in accordance with the procedures as contained in Part IV, State Salary/Compensation and Employment Policy, of this Act.

(2)
Fiscal Year 2004-2005: Included in the above General Fund appropriation is $17,695,600 in fiscal year 2004-2005 for the State Group Health Insurance Fund, which, notwithstanding the amount appropriated for this purpose in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 12, subsec. (2) (HB 1), is to be appropriated by this Act in lieu of the amount appropriated in that Act. Included in the above General Fund appropriation is $15,241,400 in fiscal year 2004-2005 to provide additional health insurance benefits and flexible spending contributions for eligible Executive Branch employees, which, notwithstanding the amount appropriated for this purpose in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 12, subsec. (2) (HB 1), is to be appropriated by this Act in lieu of the amount appropriated in that Act. Included in the above General Fund appropriation is $2,454,200 in fiscal year 2004-2005 for the Personnel Cabinet to provide assistance to eligible quasi-governmental employers and the Kentucky Community and Technical College System for their employees participating in the state health insurance program for the employer cost of increased benefits to the plan, which, notwithstanding the amount appropriated for this purpose in 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 12, subsec. (2) (HB 1), is to be appropriated by this Act in lieu of the amount appropriated in that Act. The State Budget Director shall make necessary adjustments to, or recoupments of, any distribution of funds made for this purpose pursuant to HB 1 prior to the effective date of this Act to conform to the adjusted appropriated amount described in this section.

(3)
Fiscal Year 2005-2006: Included in the above General Fund appropriation is $31,191,200 to provide additional health insurance benefits and flexible spending contributions for eligible Executive Branch employees. Included in the above General Fund appropriation is $7,267,700 to provide assistance to eligible quasi-governmental employers, public health departments, and the Kentucky Community and Technical College System in covering the increased costs for employees participating in the state health insurance program.

TOTAL - PERSONNEL CABINET







2004-05
2005-06



General Fund

26,452,200
50,572,500




Restricted Funds

45,915,800
48,992,400




TOTAL

72,368,000
99,564,900

K. POSTSECONDARY EDUCATION

Budget Units

1.
COUNCIL ON POSTSECONDARY EDUCATION







2004-05
2005-06



General Fund (Tobacco)

5,431,300
5,421,300




General Fund

124,139,300
138,052,700




Restricted Funds

3,077,800
1,851,300




Federal Funds

19,099,400
19,099,400




TOTAL

151,747,800
164,424,700

(1)
Debt Service: Included in the above General Fund appropriation for the Physical Facilities Fund is $1,049,000 in fiscal year 2005-2006 for debt service to support new bonds as set forth in Part II, Capital Projects Budget, of this Act, for Postsecondary Education institutions.

(2)
Carry Forward of General Fund Appropriation Balance: Notwithstanding KRS 45.229, the General Fund appropriation in fiscal year 2004-2005 to the Adult Education and Literacy Funding Program shall not lapse.

Notwithstanding KRS 45.229, the General Fund appropriation in fiscal year 2004-2005 to the Science and Technology Funding Program shall not lapse.

(3)
Strategic Investment and Incentive Trust Funds Interest Income: Notwithstanding KRS 164.7911, 164.7913, 164.7915, 164.7917, 164.7919, 164.7921, 164.7923, 164.7925, and 164.7927, interest earnings in the amount of $820,000 in fiscal year 2004-2005 and $393,900 in fiscal year 2005-2006 shall be transferred from Strategic Investment and Incentive Trust Fund accounts included under these statutes to Agency Revenue accounts within the Council on Postsecondary Education budget unit in the following amounts and for the following specified purposes: $100,000 in fiscal year 2004-2005 and $282,400 in fiscal year 2005-2006 for the Contract Spaces Program; $105,500 in each year of the biennium for the Minority Student College Preparation Program; $188,400 in each year of the biennium for the Southern Regional Board Doctoral Scholars Program; $100,000 in each year of the biennium for the P-16 Council/Early Math Testing Programs; and $326,100 in fiscal year 2004-2005 for the Knowledge-Based Economy Academic Program.

(4)
Interest Earnings Transfer from the Strategic Investment and Incentive Trust Fund Accounts: Notwithstanding KRS 164.7911, 164.7913, 164.7915, 164.7917, 164.7919, 164.7921, 164.7923, 164.7925, and 164.7927, any expenditures from the Strategic Investment and Incentive Trust Fund accounts in excess of appropriated amounts by the Council on Postsecondary Education shall be subject to KRS 48.630.

(5)
Kentucky Science and Technology Corporation: Notwithstanding KRS 154.12-278(3)(j), the Kentucky Science and Technology Corporation shall submit an annual plan detailing the annual allocation of funds from the Science and Technology Funding Program, excluding funds for the Knowledge-Based Economy Academic Programs, for review and approval by the Council on Postsecondary Education and the Office of the Commissioner for the New Economy within the Cabinet for Economic Development, prior to the Council on Postsecondary Education executing a contract with the Corporation to administer Science and Technology Funding programs.

(6)
Tuition Affordability: The Council on Postsecondary Education should endeavor to minimize tuition increases to the extent possible and maintain Kentucky's affordability in providing postsecondary education for Kentuckians.

(7)
Past Enrollment Growth Funding: Included in the above General Fund appropriation is $5,000,000 in fiscal year 2005-2006 to be allocated by the Council on Postsecondary Education, using full-time equivalent enrollment data from 1998 through 2005, among the postsecondary education institutions to rebalance the base funding of the institutions in the context of significant and disproportionate student enrollment growth over the past several years.

(8)
Ovarian Cancer: Notwithstanding KRS 164.476, General Fund (Tobacco) dollars in the amount of $775,000 each fiscal year shall be allotted from the Lung Cancer Research Fund to the Ovarian Cancer Screening Outreach Program at the University of Kentucky.

(9)
Employment in Postsecondary Institutions: Notwithstanding KRS 48.310, the following statute shall be amended as follows and shall have permanent effect, subject to future actions by the General Assembly:

Section 1.  KRS 164.360 is amended to read as follows:

(1)
(a)
Each board of regents for the universities may appoint a president, and on the recommendation of the president may, in its discretion, appoint all faculty members and employees and fix their compensation and tenure of service, subject to the provisions of subsection (2) of this section.

(b)
The board of regents for the Kentucky Community and Technical College System shall appoint a president, and on the recommendation of the president may, in its discretion, appoint all faculty members and employees and fix their compensation and tenure of service, subject to the provisions of subsection (2) of this section.

(2)
No person shall be employed for a longer period than four (4) years. No person shall be employed at an institution where his relative serves on the board of regents for that institution, unless that person has been employed for at least thirty-six (36) months prior to the regent's appointment to the board.

(3)
Each board may remove the president of the university or Kentucky Community and Technical College System, and upon the recommendation of the president may remove any faculty member or employees, but no president or faculty member shall be removed except for incompetency, neglect of or refusal to perform his duty, or for immoral conduct. A president or faculty member shall not be removed until after ten (10) days' notice in writing, stating the nature of the charges preferred, and after an opportunity has been given him to make defense before the board by counsel or otherwise and to introduce testimony which shall be heard and determined by the board. Charges against a president shall be preferred by the chairperson of the board upon written information furnished to him, and charges against a faculty member shall be preferred in writing by the president unless the offense is committed in his presence.

2.
KENTUCKY HIGHER EDUCATION ASSISTANCE AUTHORITY







2004-05
2005-06



General Fund (Tobacco)

900,000
900,000




General Fund

85,055,400
86,233,500




Restricted Funds

104,679,700
107,595,300




Federal Funds

1,714,900
1,726,000




TOTAL

192,350,000
196,454,800

(1)
College Access Program: Notwithstanding KRS 154A.130(4), included in the above General Fund appropriation is $45,442,900 for the College Access Program in fiscal year 2004-2005 and $54,763,400 in fiscal year 2005-2006.

(2)
Kentucky Tuition Grant Program: Notwithstanding KRS 154A.130(4), included in the above General Fund appropriation is $22,975,500 for the Kentucky Tuition Grant Program in fiscal year 2004-2005 and $28,470,000 in fiscal year 2005-2006.

(3)
Teacher Scholarship Program: Notwithstanding KRS 154A.130(4), included in the above General Fund appropriation for the Teacher Scholarship Program is $1,681,600 in fiscal year 2004-2005 and $1,681,600 in fiscal year 2005-2006.

(4)
Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $900,000 in fiscal year 2004-2005 and $900,000 in fiscal year 2005-2006 for Early Childhood Scholarships.

3.
EASTERN KENTUCKY UNIVERSITY







2004-05
2005-06



General Fund

72,225,200
73,922,200




Restricted Funds

99,016,500
108,857,500




Federal Funds

45,655,400
47,929,900




TOTAL

216,897,100
230,709,600

(1)
Debt Service: Included in the above General Fund appropriation is $3,311,200 in fiscal year 2004-2005 and $3,848,000 in fiscal year 2005-2006 for debt service for previously issued bonds.

(2)
Martin County Damage Trust Fund: In fiscal year 2004-2005, $150,000 is appropriated from the NR Martin County Damage Trust Fund set up under agreed order July 31, 2002, DOW-25070-042, DOW-25151-042, and DOW-21509-042 to Eastern Kentucky University to provide independent water testing and technical assistance to the citizens of Martin County.

The Secretary of the Finance and Administration Cabinet and the State Budget Director shall develop and implement a memorandum of agreement between Eastern Kentucky University and the Fiscal Court of Martin County to insure the purposes of this provision are implemented. The Secretary of  the Finance and Administration Cabinet shall report to the Interim Joint Committee on Appropriations and Revenue upon completion of the memorandum of agreement and the appropriation of funds, before the end of fiscal year 2004-2005.

4.
KENTUCKY STATE UNIVERSITY







2004-05
2005-06



General Fund

23,700,900
23,468,500




Restricted Funds

14,176,500
14,176,500




Federal Funds

13,259,000
13,259,000




TOTAL

51,136,400
50,904,000

(1)
Debt Service: Included in the above General Fund appropriation is $1,664,900 in fiscal year 2004-2005 and $873,500 in fiscal year 2005-2006 for debt service for previously issued bonds.

5.
MOREHEAD STATE UNIVERSITY







2004-05
2005-06



General Fund

42,282,300
42,376,100




Restricted Funds

58,397,300
58,585,200




Federal Funds

36,752,900
36,674,500




TOTAL

137,432,500
137,635,800

(1)
Debt Service: Included in the above General Fund appropriation is $1,403,600 in fiscal year 2004-2005 and $1,411,200 in fiscal year 2005-2006 for debt service for previously issued bonds.

6.
MURRAY STATE UNIVERSITY







2004-05
2005-06



General Fund

50,999,000
52,081,100




Restricted Funds

60,392,600
64,150,700




Federal Funds

13,393,300
13,393,300




TOTAL

124,784,900
129,625,100

(1)
Debt Service: Included in the above General Fund appropriation is $1,908,400 in fiscal year 2004-2005 and $1,909,600 in fiscal year 2005-2006 for debt service for previously issued bonds.

7.
NORTHERN KENTUCKY UNIVERSITY







2004-05
2005-06



General Fund

46,020,500
46,806,300




Restricted Funds

92,525,000
101,001,000




Federal Funds

11,130,700
11,130,700




TOTAL

149,676,200
158,938,000

(1)
Debt Service: Included in the above General Fund appropriation is $4,974,500 in fiscal year 2004-2005 and $4,731,700 in fiscal year 2005-2006 for debt service for previously issued bonds.

8.
UNIVERSITY OF KENTUCKY







2004-05
2005-06



General Fund

290,305,900
302,295,800




Restricted Funds

939,204,600
976,251,500




Federal Funds

161,818,700
166,596,000




TOTAL

1,391,329,200
1,445,143,300

(1)
Debt Service: Included in the above General Fund appropriation is $6,975,500 in fiscal year 2004-2005 and $7,226,000 in fiscal year 2005-2006 for debt service for previously issued bonds for the University of Kentucky and $718,500 in fiscal year 2004-2005 and $734,400 in fiscal year 2005-2006 for debt service for previously issued bonds for Lexington Community College.

(2)
County Extension Agents: $1,000,000 in General Fund support is provided in fiscal year 2005-2006 for the University of Kentucky Cooperative Extension Service to support the cost of the County Extension Enhancement Initiative providing salary adjustment and the establishment of a career advancement track for Cooperative Extension. These adjustments are in addition to any other salary adjustment which may be made.

(3)
Oral History Program: Notwithstanding KRS 7B.080, $500,000 is provided from the Kentucky Long-Term Policy Research Center Fund in fiscal year 2004-2005 for the Oral History Program at the University of Kentucky. These funds are eligible to be matched by the Research Challenge Trust Fund Grant.

9.
UNIVERSITY OF LOUISVILLE







2004-05
2005-06



General Fund

172,790,800
175,734,100




Restricted Funds

357,507,500
390,008,200




Federal Funds

80,500,500
87,818,700




TOTAL

610,798,800
653,561,000

(1)
Debt Service: Included in the above General Fund appropriation is $11,142,500 in fiscal year 2004-2005 and $11,182,900 in fiscal year 2005-2006 for debt service for previously issued bonds.

(2)
Quality and Charity Care Trust Agreement: Included in the above General Fund appropriation is $17,693,200 in fiscal year 2004-2005 and $18,070,100 in fiscal year 2005-2006 to fulfill the Commonwealth's contractual obligation relating to indigent care furnished via the Quality and Charity Care Trust Agreement.

Notwithstanding KRS 45.229, the General Fund appropriation related to the Quality and Charity Trust Agreement in fiscal year 2004-2005 shall not lapse.

10.
WESTERN KENTUCKY UNIVERSITY







2004-05
2005-06



General Fund

70,040,400
71,963,200




Restricted Funds

126,586,000
138,009,000




Federal Funds

35,600,000
39,071,000




TOTAL

232,226,400
249,043,200

(1)
Debt Service: Included in the above General Fund appropriation is $3,181,400 in fiscal year 2004-2005 and $3,202,200 in fiscal year 2005-2006 for debt service for previously issued bonds.

11.
KENTUCKY COMMUNITY AND TECHNICAL COLLEGE SYSTEM (KCTCS)







2004-05
2005-06



General Fund

192,279,600
195,006,300




Restricted Funds

212,485,900
236,709,600




Federal Funds

122,901,000
138,924,600




TOTAL

527,666,500
570,640,500

(1)
Debt Service: Included in the above General Fund appropriation is $5,994,100 in fiscal year 2004-2005 and $5,974,400 in fiscal year 2005-2006 for debt service for previously issued bonds.

(2)
Firefighters Foundation Program Fund: Included in the above Restricted Funds appropriation is $24,035,500 in fiscal year 2004-2005 and $25,198,700 in fiscal year 2005-2006 for the Firefighters Foundation Program Fund. Notwithstanding KRS 95A.250(1), or the provisions of any other law, supplemental payments for each qualified professional firefighter under the Firefighters Foundation Program Fund shall be $3,100 in fiscal year 2004-2005 and $3,100 in fiscal year 2005-2006. Notwithstanding KRS 95A.200 to 95A.265, an additional $250,000 in fiscal year 2004-2005 and $1,000,000 in fiscal year 2005-2006 from the Firefighters Foundation Program Fund is authorized to be expended on firefighter training, equipment, and support activities.

(3)
Firefighters Training Center Fund: Notwithstanding KRS 95A.200 to 95A.265, $500,000 in Restricted Funds is provided each fiscal year of the 2004-2006 fiscal biennium for the Firefighters Training Center Fund.

(4)
Postsecondary Workforce Training Program: Included in the above General Fund appropriation is $6,000,000 each year of the biennium for the Postsecondary Workforce Training Program to be used for worker training programs. These funds shall be used specifically to meet the customized workforce training needs of individual companies or consortia of companies.

(5)
Mining Careers Initiative: Included in the above General Fund appropriation in fiscal year 2005-2006 is $3,000,000 for the expansion and improvement of mining career education and training.

(6)
Retirement Issues: The Kentucky Community and Technical College System shall work with the Kentucky Employees Retirement System to resolve issues concerning KCTCS employees that may be covered by the Kentucky Employees Retirement System and shall report the resolution of issues to the Interim Joint Committee on Appropriations and Revenue.

(7)
Salary Parity: Notwithstanding KRS 164.5805 and 164.5807, the Kentucky Community and Technical College System shall place the highest priority on distributing pay raises in a fair and equitable manner to all employees.

TOTAL - POSTSECONDARY EDUCATION







2004-05
2005-06



General Fund (Tobacco)

6,331,300
6,321,300




General Fund

1,169,839,300
1,207,939,800




Restricted Funds

2,068,049,400
2,197,195,800




Federal Funds

541,825,800
575,623,100




TOTAL

3,786,045,800
3,987,080,000

L. TRANSPORTATION CABINET

Budget Units

1.
GENERAL ADMINISTRATION AND SUPPORT







2004-05
2005-06



Restricted Funds

25,607,200
25,542,000




Road Fund

64,956,100
66,530,000




TOTAL

90,563,300
92,072,000

(1)
Biennial Highway Construction Programs: The Secretary of Transportation is directed to produce a single document that contains two separately identified sections, as follows:

Section 1 shall detail the enacted fiscal biennium 2004-2006 Biennial Highway Construction Program and Section 2 shall detail the Highway Preconstruction Program Plan for fiscal year 2006-2007 through fiscal year 2009-2010 as identified by the 2004 General Assembly. This document shall mirror in data type and format the fiscal year 2002-2008 Recommended Six-Year Highway Plan as submitted to the 2004 General Assembly. The document shall be published and distributed to members of the General Assembly and the public within 60 days of adjournment of the 2005 Regular Session of the General Assembly.

No executive authority shall expend, or otherwise commit in any manner, available fiscal biennium 2004-2006 Road Fund resources for a project designated as a State Project in the fiscal year 2006-2007 through fiscal year 2009-2010 Highway Preconstruction Program Plan. In the event that federally funded projects contained in the enacted fiscal biennium 2004-2006 Biennial Highway Construction Program are delayed due to unforeseen circumstances, or if additional federal funds are received in excess of the amounts contemplated in this Act, the Transportation Cabinet may advance projects from the Highway Preconstruction Program Plan only to the extent required to assure that the Commonwealth makes full use of all available federal funds.

The Secretary of Transportation is further directed to report monthly to the Legislative Research Commission all activity, as prescribed by KRS 176.430, relating to all projects with open activity conducted by the Transportation Cabinet during the biennium including the year each project phase was enacted in a Six-Year Highway Plan. Pursuant to KRS 48.800(5), the Transportation Cabinet shall submit the electronic monthly report in a format prescribed by the Legislative Research Commission.

Notwithstanding KRS 176.440(2), any project additions or modifications that the 2005 General Assembly may make to the fiscal year 2005-2010 Recommended Six-Year Road Plan shall carry the same force of law as projects that were included in the fiscal year 2005-2010 Recommended Six-Year Road Plan as submitted by the Executive Branch.

(2)
Child Sexual Abuse License Plate Revenue: Notwithstanding KRS 186.1867, the Transportation Cabinet shall review the costs related to the distribution of child victims' license plates. Any revenue received from the sale or renewal of those plates in excess of actual costs shall be transferred to the Child Victims' Trust Fund on an annual basis.

(3)
Debt Service: Included in the above Road Fund appropriation is $7,317,300 in fiscal year 2004-2005 and $7,328,100 in fiscal year 2005-2006 for debt service on previously authorized bonds for the new Transportation Cabinet office building and parking structure.

(4)
Adopt-A-Highway Litter Program: The Transportation Cabinet and Environmental and Public Protection Cabinet may receive, accept, and solicit grants, contributions of money, property, labor, or other things of value from any governmental agency, individual, nonprofit organization, or private business to be used for the Adopt-a-Highway Litter Program or other statewide litter programs. Any contribution of this nature shall be deemed to be a contribution to a state agency for a public purpose and shall be treated as Restricted Funds under KRS Chapter 45 and reported according to KRS Chapter 48, and shall not be subject to restrictions set forth under KRS Chapter 11A.

(5)
Transportation Cabinet Office Building: The new Transportation Cabinet Office Building shall be owned by the Transportation Cabinet and any revenue generated from the leasing of office space in the new Transportation Cabinet Office Building shall be deposited in the Road Fund.

2.
AVIATION







2004-05
2005-06



Restricted Funds

5,962,100
6,000,000




Federal Funds

15,000
15,000




TOTAL

5,977,100
6,015,000

(1)
Operational Costs: Notwithstanding KRS 183.525(5), the above Restricted Funds appropriation includes operational costs of the program in each fiscal year.

(2)
Certified Air Carriers and Cap on Sales and Use Tax: The sales and use tax credit shall be an amount equal to the Kentucky sales and use tax otherwise applicable to aircraft fuel, including jet fuel, purchased by the certificated air carrier for its storage, use, or other consumption during the annual period, less $1,000,000. The $1,000,000 amount shall be increased to reflect the Kentucky sales and use tax on aviation fuel attributable to operations of any other certificated air carrier when the other certificated air carrier is purchased, merged, acquired, or otherwise combined with the certified air carrier after the base period. The amount of the increase shall be based on the Kentucky sales and use tax applicable to such aircraft fuel purchased during the 12-month period immediately preceding the purchase, merger, or other acquisition by or in combination with the certified air carrier.

(3)
Bluegrass Field Airport: No appropriations to the Air Transportation budget unit shall be utilized for the purpose of studying, planning, or construction of an additional runway at Bluegrass Field Airport.

3.
DEBT SERVICE







2004-05
2005-06



Road Fund

116,113,500
157,528,900

(1)
Toll-Road Lease-Rental Payments: Included in the above Road Fund appropriation is $7,928,800 in fiscal year 2004-2005 and $7,815,500 in fiscal year 2005-2006 for toll-road lease-rental payments.

(2)
Resource Recovery Road Lease-Rental Payments: Included in the above Road Fund appropriation is $38,831,600 in fiscal year 2004-2005 and $38,828,600 in fiscal year 2005-2006 for Resource Recovery Road lease-rental payments. The Secretary of the Transportation Cabinet shall use Road Fund resources to meet the lease-rental payments to the Kentucky Turnpike Authority for Resource Recovery Road projects in the amount certified by the Transportation Cabinet, pursuant to KRS 143.090. However, if Road Fund resources are not sufficient to meet lease-rental payments, the additional amount required to meet the obligation shall be transferred from the proceeds of the tax levied on the severance or processing of coal by KRS 143.020.

(3)
Economic Development Road Lease-Rental Payments: Included in the above Road Fund appropriation is $69,353,100 in fiscal year 2004-2005 and $78,292,800 in fiscal year 2005-2006 for Economic Development Road lease-rental payments relating to projects financed by Economic Development Road Revenue Bonds previously issued by the Kentucky Turnpike Authority.

(4)
Economic Development Road Bond Debt Service: Included in the above Road Fund appropriation is $32,592,000 in fiscal year 2005-2006 for Economic Development Road lease-rental payments to the Turnpike Authority of Kentucky relating to projects financed by $350,000,000 in Economic Development Road Revenue Bonds hereby authorized by the General Assembly to be issued in fiscal year 2004-2005 for payment of the cost of the Economic Development Road Projects.

(5)
Excess Lease-Rental Payments: Any moneys not required to meet lease-rental payments or to meet the administrative costs of the Kentucky Turnpike Authority shall be transferred to the State Construction account.

(6)
Debt Payment Acceleration Fund Account: Notwithstanding KRS 175.505, no portion of the revenues to the state Road Fund provided by the adjustments in KRS 138.220(2), excluding KRS 177.320 and 177.365, shall accrue to the Debt Payment Acceleration Fund account during the 2004-2006 fiscal biennium.

4.
HIGHWAYS







2004-05
2005-06



Restricted Funds

213,858,800
64,222,100




Federal Funds

587,000,000
587,000,000




Road Fund

637,266,800
610,226,400




Highway Bonds

350,000,000
-0-




TOTAL

1,788,125,600
1,261,448,500

(1)
Debt Service: Included in the above Federal Funds appropriation is $18,234,000 in fiscal year 2005-2006 for debt service on Grant Anticipation Revenue Vehicle (GARVEE) bonds.

(2)
State Supported Construction Programs: Included in the above Road Fund appropriation is $359,833,900 in fiscal year 2004-2005 and $325,289,200 in fiscal year 2005-2006 for the State Supported Construction Program.

(3)
State Resurfacing Program: Included in the State Supported Construction Program is $67,320,000 in fiscal year 2004-2005 and $67,320,000 in fiscal year 2005-2006 from the Road Fund for the State Resurfacing Program.

(4)
Specialized Contracts Account: Included in the State Supported Construction Program is $100,000 in fiscal year 2004-2005 and $100,000 in fiscal year 2005-2006 from the Road Fund for the Specialized Contracts Account.

(5)
Biennial Highway Construction Program: Included in the State Supported Construction Program is $254,673,900 in fiscal year 2004-2005 and $220,129,200 in fiscal year 2005-2006 from the Road Fund for state construction projects in the fiscal biennium 2004-2006 Biennial Highway Construction Program. Included within the above Road Fund appropriation is $2,500,000 in fiscal year 2004-2005 and $2,500,000 in fiscal year 2005-2006 to support the Kentucky Pride Fund created in KRS 224.43-505.

(6)
Highway Construction Contingency Account: Included in the State Supported Construction Program is $37,740,000 in fiscal year 2004-2005 and $37,740,000 in fiscal year 2005-2006 for the Highway Construction Contingency Account. Included within the above Road Fund appropriation is $2,500,000 in fiscal year 2004-2005 and $2,500,000 in fiscal year 2005-2006 to support the Kentucky Pride Fund created in KRS 224.43-505. Included in the above Road Fund appropriation is $2,000,000 in each fiscal year to be deposited to the Industrial Road Access Account within the Transportation Cabinet. The Industrial Road Access Account funds are designated to be used solely by the Secretary of the Economic Development Cabinet. These funds may be expended, encumbered, or committed only upon the direction of the Secretary of the Economic Development Cabinet to the Secretary of the Transportation Cabinet. The Secretary of the Economic Development Cabinet may request from the Secretary of the Transportation Cabinet additional funds to be deposited to the Industrial Road Access Account if the funds are necessary to meet specific economic development opportunities in a local community. Any funds not expended from the Industrial Road Access Account prior to June 30, 2005, shall not lapse to the State Highway Construction Program but shall remain in the Industrial Road Access Account and carry forward into fiscal year 2005-2006.
(7)
2004-2006 Biennial Highway Construction Plan: Projects in the enacted 2002-2004 Biennial Highway Construction Plan are authorized to continue their current authorization into the 2004-2006 fiscal biennium.

(8)
Kentucky Transportation Center: Notwithstanding KRS 177.320(4), included in the above Road Fund appropriation is $290,000 in fiscal year 2004-2005 and $290,000 in fiscal year 2005-2006 for the Kentucky Transportation Center.

(9)
New Highway Equipment Purchases: Notwithstanding KRS 48.710(3), Restricted Funds are appropriated in the amounts of $1,500,000 in fiscal year 2004-2005 and $1,500,000 in fiscal year 2005-2006 from the sale of surplus equipment to purchase new highway equipment.

(10)
State Match Provisions: The Transportation Cabinet is authorized to utilize state construction moneys or Toll credits to match federal highway moneys in the event that unanticipated additional Federal Funds are provided to Kentucky and the state match appropriations have been exhausted.

(11)
Excess Debt Service/Lease-Rental Appropriations: Any Road Fund appropriations that are not needed to pay lease-rental payments to the Kentucky Turnpike Authority or debt service on the new Transportation Cabinet Office Building shall be credited to the State Construction Account.

(12)
Federal Aid Highway Funds: If additional federal highway moneys are made available to Kentucky by the United States Congress, the funds shall be used according to the following priority: (a) Any demonstration-specific or project-specific money shall be used on the project identified; and (b) All other funds shall be used to ensure that projects in the fiscal biennium 2004-2006 Biennial Highway Construction Plan are funded. If additional federal moneys remain after these priorities are met, the Transportation Cabinet may select projects from the Four-Year Preconstruction Program.

(13)
Demonstration Projects: The Transportation Cabinet is authorized to select up to five design/build demonstration road related projects. Notwithstanding any conflicting provisions of KRS Chapters 45A, 176, and 177, for procurement purposes, the Transportation Cabinet shall utilize a qualifications-based bidding process within the context of the provisions of KRS Chapter 176. The Secretary of the Transportation Cabinet shall determine the nature and scope of each design/build project.

(14)
Road Fund Cash Management: The Secretary of the Transportation Cabinet is authorized to continue the Cash Management Plan to address the policy of the General Assembly to expeditiously initiate and complete projects in the fiscal biennium 2004-2006 Biennial Highway Construction Plan. Notwithstanding KRS Chapter 45, specifically including KRS 45.242 and 45.244, the Secretary may concurrently advance projects in the Biennial Highway Construction Plan by employing management techniques that maximize the Cabinet's ability to contract for and effectively administer the project work. Under the approved Cash Management Plan, the Secretary is directed to continuously ensure that the unspent project and Road Fund balances available to the Transportation Cabinet are sufficient to meet expenditures consistent with appropriations provided.

(15)
Biennial Highway Construction Program: In the event that federally funded projects contained in the enacted fiscal biennium 2004-2006 Biennial Highway Construction Program are delayed due to unforeseen circumstances, or if additional Federal Funds are received in excess of the amounts contemplated in this Act, the Transportation Cabinet may advance projects from the Highway Preconstruction Program Plan only to the extent required to ensure that the Commonwealth makes full use of all available Federal Funds.

(16)
Grant Anticipation Revenue Vehicle (GARVEE) Bonds: Included in the above Restricted Funds appropriation is $150,000,000 in fiscal year 2004-2005 for GARVEE Bond Funds.

(17)
Economic Development Road Bond Funds: $350,000,000 in Economic Development Bond Funds is provided to be issued in fiscal year 2004-2005 to support Economic Development Road Projects.

(18)
Road Fund Bonds: The above Economic Development Bond Funds appropriation shall be used to fund projects contained within the 2004-2006 fiscal years of the Six-Year Road Plan.

(19)
Continuing Appropriation: Notwithstanding KRS 48.710, unexpended Road Fund appropriations in the Highways budget unit for the State Funded Construction program and the Maintenance program in fiscal year 2004-2005 shall not lapse to the Road Fund Surplus Account, but shall carry forward from one fiscal year to the next.

(20)
Miscellaneous Road Fund Projects:
(a)
Access Points: The Transportation Cabinet shall grant the Woodford County Fire Department an Encroachment Permit for emergency vehicles to enter and exit directly onto US 421 from the Midway Fire Station.

The Transportation Cabinet shall extend access by permit about 1,500 feet north of KY 911 along the proposed US 41A project in Christian County.

An access point shall be granted on KY 388 in Madison County 440 feet north of the 911 marker number 2301.

An access point shall be granted on the west side of US 31E in Allen County, 1,078 feet south of the intersection with Jefferson School Road.

The Transportation Cabinet shall establish KY 1336 as an access point to the relocated new KY 11 in the community of Tilton.

(b)
Surplus Property: The Big Creek Toll Facility located on the Hal Rogers Parkway, formerly known as the Daniel Boone Parkway, is hereby declared surplus, and the Cabinet is directed to transfer the property to the Clay County Fiscal Court as of the effective date of this Act, for the use and benefit of the Big Creek Fire Department and Rescue Squad.

Land Parcel 66, located at the junction of KY 229 and the Cumberland Gap Parkway, is hereby declared surplus, and the Cabinet is directed to transfer the property to the Knox County Fiscal Court as of the effective date of this Act, for the use and benefit of the Bailey Switch Volunteer Fire Department.

The Thousandstiks Toll Facility located on the Hal Rogers Parkway, formerly known as the Daniel Boone Parkway, is hereby declared surplus, and the Cabinet is directed to transfer the property to the Leslie County Fiscal Court as of the effective date of this Act.

The Transportation Cabinet land parcel, approximately two acres in area, being bounded on the south side by Foxhaven Drive, on the east by the US 25/US 421 Connector Road, on the north by Old Lexington Road, and on the west by the east line of the Northgate Subdivision.

(c)
Paving and Rehabilitation: The Kentucky Transportation Cabinet is directed to provide grading and paving rehabilitation efforts on I-64 from Grayson to the West Virginia border at the level equal to that accomplished on I-64 in Bath County, Rowan County, and the remainder of Carter County.

(d)
Toll Road Facilities: If Federal Funds become available to the state to support retirement of toll roads debt, then each affected toll road facility within the Commonwealth shall close and all affected toll road employees shall be reassigned within the Transportation Cabinet.

(e)
Location of Proposed I-66: The location of the proposed I-66 in the Barren County and Warren County area shall be limited to alternative highway corridors extending from the Louie B. Nunn Parkway, formerly known as the Cumberland Parkway, to the Natcher Parkway north of the City of Bowling Green.

The proposed I-66 corridor through the Purchase Area shall include the corridor through Ballard County, exiting the state of Kentucky at Wickliffe, Kentucky.

(f)
Sound Barriers: A sound barrier shall be installed on the north side of the Watterson Expressway from the west side of the Newburg Interchange going 1,000 feet west. The cost related to the installation of the sound barrier shall be funded from Road Fund resources.

A sound barrier shall be installed on I-64 for the St. Regis neighborhood. The cost related to the installation of the sound barrier shall be funded from Road Fund resources.

(g)
Interlocal Agreement: Any local government shall be permitted to enter into a cooperative agreement with the Transportation Cabinet to maintain traffic control devices on state-maintained roads within the local government's jurisdiction and shall be reimbursed by the Transportation Cabinet for the actual cost of such maintenance. The agreement may permit local governments to make temporary repairs to state-maintained road surfaces with the local government's jurisdiction and shall be reimbursed by the Transportation Cabinet for the actual cost of the temporary repairs.

County Road 518, also known as Mt. Salem Road in Lincoln County, shall revert back to the state highway system and be designated as State Route KY 518.

(h)
Maintenance: The trees along KY 89 (Irvine Road) in Clark County, specifically in the proximity of 9860 Irvine Road, shall be trimmed to the appropriate sight distance and safety requirements imposed by the Transportation Cabinet. The cost shall be paid from Road Fund resources.

5.
JUDGMENTS

(1)
Payment of Judgments: Road Fund resources required to pay judgments shall be transferred from the State Construction Account at the time when actual payments must be disbursed from the State Treasury.

(2)
Carry Forward of Road Fund Appropriation Balance: Notwithstanding KRS 45.229, any funds not expended by June 30, 2005, shall not lapse and shall carry forward.

6.
PUBLIC TRANSPORTATION







2004-05
2005-06



General Fund

4,753,400
4,753,400




Restricted Funds

500,000
508,900




Federal Funds

27,227,600
27,230,900




TOTAL

32,481,000
32,493,200

(1)
Toll Credits: The Transportation Cabinet is authorized to use toll credits to match Federal Funds to transit systems capital grants.

(2)
Human Services Transportation Delivery Program: Consistent with other provisions of this Act, the Human Services Transportation Delivery Program shall continue to be operated under KRS 281.870, 281.872, 281.873, 281.874, 281.875, 281.876, 281.877, 281.878, and 281.879.

(3)
Nonpublic School Transportation: Included in the above General Fund appropriation is $2,500,000 in fiscal year 2004-2005 and $2,500,000 in fiscal year 2005-2006 for nonpublic school transportation.

7.
REVENUE SHARING







2004-05
2005-06



Road Fund

236,928,500
243,540,600

(1)
County Road Aid Program Center: Included in the above Road Fund appropriation is $89,687,000 in fiscal year 2004-2005 and $92,212,400 in fiscal year 2005-2006 for the County Road Aid Program in accordance with KRS 177.320, 179.410, 179.415, and 179.440. Notwithstanding KRS 177.320(2), the above amounts have been reduced by $38,000 in fiscal year 2004-2005 and $38,000 in fiscal year 2005-2006 which has been appropriated to the Highways appropriation unit for the support of the Kentucky Transportation Center.

(2)
Rural Secondary Program: Included in the above Road Fund appropriation is $108,800,800 in fiscal year 2004-2005 and $111,864,400 in fiscal year 2005-2006 for the Rural Secondary Program in accordance with KRS 177.320, 177.330, 177.340, 177.350, and 177.360. Notwithstanding KRS 177.320(1), the above amounts have been reduced by $46,000 in fiscal year 2004-2005 and $46,000 in fiscal year 2005-2006 which has been appropriated to the Department of Highways appropriation unit for the support of the Kentucky Transportation Center.

(3)
Municipal Road Aid Program: Included in the above Road Fund appropriation is $37,737,200 in fiscal year 2004-2005 and $38,799,800 in fiscal year 2005-2006 for the Municipal Road Aid Program in accordance with KRS 177.365, 177.366, and 177.369. Notwithstanding KRS 177.365(1), the above amounts have been reduced by $16,000 in fiscal year 2004-2005 and $16,000 in fiscal year 2005-2006 which has been appropriated to the Department of Highways appropriation unit for the support of the Kentucky Transportation Center.

(4)
Energy Recovery Road Fund: Included in the above Road Fund appropriation is $703,500 in fiscal year 2004-2005 and $664,000 in fiscal year 2005-2006 for the Energy Recovery Road Fund in accordance with KRS 177.977, 177.9771, 177.9772, 177.978, 177.979, and 177.981.

8.
VEHICLE REGULATION







2004-05
2005-06



Restricted Funds

3,868,000
4,040,400




Federal Funds

842,700
894,700




Road Fund

15,834,000
15,898,000




TOTAL

20,544,700
20,833,100

(1)
Motorcycle Education Program: Notwithstanding KRS 186.890(1) and (2), all revenues from the collection of fees relating to the Motorcycle Safety Education Program Fund shall be utilized to provide motorcycle safety programs. No administrative costs for other programs or budget units within the Transportation Cabinet shall be deducted from the Motorcycle Safety Education Program. The Transportation Cabinet shall report biennially to the Interim Joint Committee on Appropriations and Revenue of the revenues deposited to the Fund, the expenditures incurred, and available balances. In addition, the Cabinet shall identify the safety programs provided, the cost of the programs, their locations, and the number of program attendees.

TOTAL - TRANSPORTATION CABINET







2004-05
2005-06



General Fund

4,753,400
4,753,400




Restricted Funds

249,796,100
100,313,400




Federal Funds

615,085,300
615,140,600




Road Fund

1,071,098,900
1,093,723,900




Highway Bonds

350,000,000
-0-




TOTAL

2,290,733,700
1,813,931,300

M. NECESSARY GOVERNMENT EXPENSES

Budget Unit

1.
NECESSARY GOVERNMENT EXPENSES







2004-05
2005-06



General Fund

10,000,000
-0-

PART II

CAPITAL PROJECTS BUDGET
(1)
Capital Construction Fund Appropriations and Reauthorizations: Moneys in the Capital Construction Fund are appropriated for the following capital projects subject to the conditions and procedures in this Act. Items listed without appropriated amounts are previously authorized for which no additional amount is required. These items are listed in order to continue their current authorization into the 2004-2006 fiscal biennium. Unless otherwise specified, reauthorized projects shall conform to the original authorization enacted by the General Assembly.

(2)
Expiration of Existing Line-Item Capital Construction Projects: All appropriations to existing line-item capital construction projects expire on June 30, 2005, unless reauthorized in this Act with the following exceptions: (a) A construction contract for the project shall have been awarded by June 30, 2005; (b) Permanent financing or a short-term line of credit sufficient to cover the total authorized project scope shall have been obtained in the case of projects authorized for bonds; and (c) Grant or loan agreements, if applicable, shall have been finalized and properly signed by all necessary parties. Notwithstanding the criteria set forth in this section, the disposition of 2002-2004 biennium nonstatutory appropriated maintenance pools funded from Capital Construction Investment Income shall remain subject to the provisions of KRS 45.770(4)(c) and (d).

(3)
New Bond Projects: Bond projects authorized for the first time in this Part which have debt service supported by state General Fund appropriations are authorized in the first year of the biennium. Debt service has been included effective July 1, 2005, for those projects that have progressed sufficiently to warrant the immediate sale of bonds, subject to the approval of the State Budget Director and the Secretary of the Finance and Administration Cabinet. The sale of all other bonds to finance the remaining projects shall occur after August 1, 2005.

(4)
Lapse of General Fund Debt Service Appropriations for Canceled Projects: If any authorized capital construction or major equipment projects are canceled, any General Fund appropriated debt service for those same projects shall lapse to the credit of the General Fund.

(5)
Bond Proceeds Investment Income: Investment income earned from bond proceeds beyond that which is required to satisfy Internal Revenue Service arbitrage rebates and penalties and excess bond proceeds upon the completion of a bond-financed capital project may be used to pay debt service according to the Internal Revenue Service Code and accompanying regulations. Notwithstanding KRS 48.010(13)(b), 48.720, or any section of this Act, any funds appropriated but not required to pay debt service because of this fund source substitution shall be credited to the Statewide Deferred Maintenance Fund account each year. Unneeded debt service resulting from any other circumstance shall lapse in accordance with KRS 48.010(13)(b), 48.720, and other provisions of this Act except for the following: if the fund balance in the Emergency Repair, Maintenance, and Replacement Fund falls below $5,000,000 in fiscal year 2004-2005, any debt service lapse necessary to bring the fund balance to $5,000,000 in that fiscal year shall be credited to the Emergency Repair, Maintenance, and Replacement Fund. No transfer to the Emergency Repair, Maintenance, and Replacement Fund, or the Statewide Deferred Maintenance Pool Account, shall be made based on the above provisions if the lapse from other General Fund accounts is insufficient to meet appropriations approved in other Parts of this Act.

(6)
Appropriations for Projects Not Line-Itemized: Inasmuch as the identification of specific projects in a variety of areas of the state government cannot be ascertained with absolute certainty at this time, amounts are appropriated for specific purposes to projects which are not individually identified in this Act in the following areas: Kentucky Infrastructure Authority Water and Sewer Projects; Repair of State-Owned Dams; Land Acquisition; Property Demolition; Guaranteed Energy Savings projects; Wetland and Stream Mitigation; Phase I Tobacco Settlement Agricultural Development Initiative; Economic Development projects which shall include authorization for the High-Tech Construction Pool and the High-Tech Investment Pool; Infrastructure projects; the Capital Renewal and Maintenance Bond Pool; and University Major Items of Equipment Pools. Any projects estimated to cost over $400,000 and equipment estimated to cost over $100,000 shall be reported to the Capital Projects and Bond Oversight Committee. All moneys transferred to the Finance and Administration Cabinet for capital construction from any appropriations, including income from investments, shall be expended, accounted for, and otherwise treated in the same manner as funds appropriated directly to the Finance and Administration Cabinet for capital construction.

A. GENERAL GOVERNMENT

Budget Units


2004-05
2005-06
1.
DEPARTMENT OF VETERANS' AFFAIRS


001.
New State Veterans Cemetery - Central Kentucky




Reauthorization


002.
New Veterans Cemetery - Northern Kentucky




Reauthorization


003.
Maintenance Pool






Investment Income

100,000
100,000

2.
GOVERNOR'S OFFICE OF AGRICULTURAL POLICY


001.
Kentucky Agriculture Finance Corporation - Loan Pool




Bond Funds

17,000,000
-0-

3.
KENTUCKY INFRASTRUCTURE AUTHORITY


001.
KIA Fund A - Federally Assisted 
Wastewater Program




Reauthorization Additional




Federal Funds

11,000,000
-0-




Bond Funds

2,200,000
-0-




TOTAL

13,200,000
-0-


002.
KIA Fund F Drinking Water Revolving Loan Program




Reauthorization Additional




Federal Funds

13,000,000
-0-




Bond Funds

2,600,000
-0-




TOTAL

15,600,000
-0-

(1)
Funds Appropriations: The Bond Funds appropriated in items 001. and 002. above are the required state match for the federal program. The Federal Funds associated with the program are appropriated in Part I, Operating Budget, of this Act to comply with the Federal Cash Management Act.

(2)
Expenditure of Loan Repayments Cash Balances: The Kentucky Infrastructure Authority is authorized to expend the cash balances from loan repayments on deposit at the trustee bank for financial assistance, in the form of low-interest loans, to governmental agencies for professional planning and preliminary engineering design work required for eligible Fund A wastewater projects.

4.
MILITARY AFFAIRS


001.
Upgrade Statewide Radio System




Federal Funds

2,500,000
-0-



002.
Runway/Taxiway/Apron Rehabilitation - Additional




Federal Funds

1,901,000
-0-


003.
Construct CCA Perimeter Security Fencing




Federal Funds

402,000
-0-




Capital Construction Surplus

45,000
-0-




TOTAL

447,000
-0-


004.
Construct Aircraft Modification Building at Bluegrass Station




Restricted Funds

500,000
-0-




Federal Funds

1,500,000
-0-




TOTAL

2,000,000
-0-


005.
Maintenance Pool -Bluegrass Station




Restricted Funds

2,500,000
2,500,000


006.
Maintenance Pool - Air Transportation




Investment Income

450,000
450,000


007.
Hangar/Warehouse/Office Buildings - Bluegrass Station




Agency Bonds

12,020,000
-0-


008.
Various Facilities – Deferred Maintenance




Bond Funds

2,300,000
-0-

5.
GOVERNOR’S OFFICE FOR LOCAL DEVELOPMENT


001.
Flood Control Matching Fund - Additional




Restricted Funds

1,500,000
1,500,000

6.
ATTORNEY GENERAL


001.
Franklin County - Lease

7.
UNIFIED PROSECUTORIAL SYSTEM - COMMONWEALTH'S 
ATTORNEYS

001.
Jefferson County - Lease

8.
TREASURY


001.
Checksealer Equipment - Lease - Additional




Capital Construction Surplus

63,000
63,000


002.
Printers




General Fund

-0-
140,700

9.
KENTUCKY RETIREMENT SYSTEMS

001.
Franklin County - Lease

10.
BOARD OF NURSING


001.
Jefferson County – Lease

11.
KENTUCKY RIVER AUTHORITY


001.
KY River Dam Maintenance Pool






Restricted Funds

500,000
500,000


002.
Kentucky River Water Storage Enhancement (KRWSE)




Restricted Funds

727,000
-0-


003.
Water Release Project - Additional




Restricted Funds

1,098,100
-0-

B. COMMERCE CABINET

Budget Units


2004-05
2005-06
1.
HORSE PARK COMMISSION


001.
Construct Permanent Seating Stadium Jumping Area




Other Funds

-0-
1,000,000


002.
Maintenance Pool




Investment Income

575,000
575,000


003.
Lease-Purchase Equipment (5 year term)




General Fund

200,000
200,000

2.
STATE FAIR BOARD



001.
Repave Parking Lots E, J and Ashton/Adair




Restricted Funds

1,281,000
49,000


002.
Replace Paving from Gate 1 to Gate 2




Restricted Funds

900,000
-0-


003.
Renovate Existing Restrooms




Restricted Funds

44,000
788,000



004.
Renovate KICC Pedway System




Restricted Funds

50,000
950,000


005.
Maintenance Pool




Restricted Funds

1,000,000
1,000,000

3.
FISH AND WILDLIFE RESOURCES


001.
Automated License Sales System Upgrade




Restricted Funds

650,000
-0-



002.
Fees-in-Lieu-of Stream Mitigation Projects Pool




Restricted Funds

5,000,000
5,000,000


003.
Maintenance Pool




Restricted Funds

400,000
400,000


004.
Land Acquisition Pool




Restricted Funds

700,000
700,000


005.
Edmonson County Environmental Study 




Reauthorization and Reallocation

4.
HISTORICAL SOCIETY


001.
KY History Center - Purchase Casework




Capital Construction Surplus

250,000
-0-

5.
KENTUCKY CENTER FOR THE ARTS


001.
Maintenance Pool




Investment Income

252,000
160,000

C. ECONOMIC DEVELOPMENT CABINET

(1)
Economic Development Bond Issues: Before any economic development bonds are issued, the proposed bond issue shall be approved by the Secretary of the Finance and Administration Cabinet and the State Property and Buildings Commission under KRS 56.440 to 56.590. In addition to the terms and conditions of KRS 154.12-100, administration of the Economic Development Bond Program by the Secretary of the Cabinet for Economic Development is subject to the following guideline: project selection shall be documented when presented to the Secretary of the Finance and Administration Cabinet. Included in the documentation shall be the rationale for selection and expected economic development impact.

(2)
Permissible Use of Available KEDFA Funds: Moneys available to the Kentucky Economic Development Finance Authority (KEDFA) under KRS 154.20-010 to 154.20-180 shall be used exclusively for the purposes of those statutes or as expressly provided for in this Act. Nothing in this Act shall prohibit the transfer of funds from KEDFA to the New Economy Program as set out in this Act.

(3)
Seeding Innovation Project: The Kentucky Economic Development Finance Authority Board is encouraged to work with the Department of Innovation and Commercialization for a Knowledge-Based Economy to provide up to $500,000 each year of the 2004-2006 fiscal biennium to fund the Seeding Innovation Project for Kentucky's elementary and secondary schools.

(4)
Commercialization and Innovation: Notwithstanding any provisions of KRS 154.20-010 to 154.20-180 to the contrary, included in the Economic Development Bond Pool below is $5,000,000 to support Department of Innovation and Commercialization for a Knowledge-Based Economy projects.

Budget Units


2004-05
2005-06
1.
SECRETARY



001.
New Economy High-Tech Investment/Construction Pool




Restricted Funds

11,575,000
10,985,000

(1)
Apportionment of Funds: The Commissioner of the Department of Innovation and Commercialization for a Knowledge-Based Economy shall determine the amounts to be apportioned between the High-Tech Investment Pool and the High-Tech Construction Pool.

2.
FINANCIAL INCENTIVES


001.
Economic Development Bond Pool




Reauthorization ($5,000,000 Bond Funds)




Bond Funds - Additional

15,000,000
-0-


002.
Purchase Regional Industrial Park




Restricted Funds

2,250,000
-0-

D. DEPARTMENT OF EDUCATION
Budget Unit


2004-05
2005-06
1.
OPERATION AND SUPPORT SERVICES


001.
Save Energy Performance Contract Project


002.
Various Major Maintenance - KSD




Bond Funds

3,839,000
-0-



003.
Maintenance Pool




Investment Income

675,000
675,000

E. EDUCATION CABINET

Budget Units


2004-05
2005-06
1.
GENERAL ADMINISTRATION AND PROGRAM SUPPORT


001.
Guaranteed Energy Savings Project


002.
Maintenance Pool




Investment Income

395,000
460,000

2.
KENTUCKY EDUCATIONAL TELEVISION


001.
Replace Roof at Network Center




Bond Funds

1,000,000
-0-


002.
Maintenance Pool




Investment Income

100,000
100,000

3.
SCHOOL FACILITIES CONSTRUCTION COMMISSION


001.
School Facilities Construction Commission




Reauthorization ($121,724,700 Bond Funds)


002.
Urgent Need School Trust Fund




Reauthorization ($55,284,000 Bond Funds)


003.
Category 5 School Buildings




Reauthorization ($54,730,900 Bond Funds)


004.
Offers of Assistance




Bond Funds

67,735,000
-0-

4.
TEACHERS' RETIREMENT SYSTEM


001.
KTRS Pension Management System




Restricted Funds

-0-
2,000,000

5.
EMPLOYMENT AND TRAINING

(1)
Facility Replacement and Renovation Program: The General Assembly authorizes the Office of Employment and Training to develop and implement a facility replacement and renovation program to improve the quality of Department of Workforce Investment facilities used by the Office of Employment and Training and its clients, and to reduce departmental reliance on lease/rental properties. The Office of Employment and Training is directed to coordinate this program with the Secretary of the Finance and Administration Cabinet. Proceeds acquired from the sale, transfer, or other disposition of existing facilities may be expended toward the purchase, construction, renovation, and equipping and furnishing of replacement facilities. Expenditures authorized by this provision are limited to the use of funds solely derived from the sale of Department-owned facilities, which equity rights are shared between both the state and the federal government.

6.
VOCATIONAL REHABILITATION


001.
Replace Roof Perkins Rehabilitation Center




Bond Funds

1,320,000
-0-


002.
Franklin County - Lease


003.
Fayette County - Lease

F. ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

Budget Units


2004-05
2005-06
1.
GENERAL ADMINISTRATION AND PROGRAM SUPPORT


004.
Network Upgrade




Investment Income

500,000
-0-


005.
Kentucky Heritage Land Conservation Fund




Additional




Restricted Funds

3,000,000
3,000,000




Federal Funds

1,000,000
1,000,000




TOTAL

4,000,000
4,000,000

2.
ENVIRONMENTAL PROTECTION


001.
State-Funded Leaking Underground Storage Tanks




Restricted Funds

500,000
500,000



002.
State-Owned Dam Repair




Bond Funds

1,000,000
-0-


003.
Hazardous Waste Management Fund




Restricted Funds

2,100,000
2,100,000


004.
National Environmental Exchange Network Grant




Federal Funds

150,000
350,000


005.
Franklin County - Lease (DoW Comm., Ash Bldg.)


006.
Franklin County - Lease (Air Qual., Schenkel Ln.)

3.
SURFACE MINING RECLAMATION 
AND ENFORCEMENT

001.
Franklin County - Lease

4.
KENTUCKY NATURE PRESERVES COMMISSION


001.
Kentucky Nature Preserves Acquisition Fund




Other Funds

300,000
300,000

5.
PETROLEUM STORAGE TANK ENVIRONMENTAL ASSURANCE FUND


001.
Petroleum Storage Tank Environmental Assurance Fund




Bond Funds

25,000,000
-0-

6.
HOUSING, BUILDINGS AND CONSTRUCTION


001.
Franklin County - Lease

7.
INSURANCE


001.
Franklin County - Lease

8.
LABOR


001.
Franklin County - Lease


002.
Franklin County - Lease

G. FINANCE AND ADMINISTRATION CABINET

Budget Units


2004-05
2005-06
1.
GENERAL ADMINISTRATION

001.
Two Inserting Machines – Postal Services




Investment Income

300,000
-0-


002.
Finance Genesco Building - Lease

2.
CONTROLLER


001.
Management Administrative Reporting System Upgrade




Restricted Funds

6,000,000
2,000,000




Investment Income

1,000,000
-0-




TOTAL

7,000,000
2,000,000

3.
FACILITIES AND SUPPORT SERVICES



001.
Improve Site Infrastructure - KY Capitol Complex II




Restricted Funds

1,800,000
-0-




Bond Funds

6,000,000
-0-




TOTAL

7,800,000
-0-


002.
Capital Construction and Equipment Purchase Contingency Fund




General Fund

5,000,000
-0-




Investment Income

1,400,000
-0-




TOTAL

6,400,000
-0-


003.
Deferred Maintenance Fund






Capital Construction Surplus

444,400
-0-



004.
Guaranteed Energy Performance Projects Pool



005.
Emergency Repair, Maintenance & Replacement Fund




General Fund

2,500,000
-0-


006.
Maintenance Pool




Restricted Funds

124,000
124,000

 
007.
Statewide Repair, Maintenance, and Replacement Pool Fund




Bond Funds

29,550,000
-0-

(1)
Statewide Repair, Maintenance, and Replacement Pool Fund: Included in the above Statewide Repair, Maintenance, and Replacement Pool Fund are the following Bond Funds supported projects and related appropriations in fiscal year 2004-2005:

(a)
Military Affairs, Construct 30 New T-Hangars, Capital City Airport, $1,350,000;

(b)
Military Affairs, Maintenance Pool, $1,720,000;

(c)
Parks, Maintenance Pool, $7,980,000;

(d)
Environmental and Public Protection Cabinet, General Administration and Support, Maintenance Pool, $700,000;

(e)
Environmental and Public Protection Cabinet, Department for Environmental Protection, State-Owned Dam Repair, $1,000,000;

(f)
Facilities and Support Services, Acquire Land/Demolish Buildings Statewide, $1,950,000;

(g)
Facilities and Support Services, Statewide Deferred Maintenance Fund, $1,000,000;

(h)
Facilities and Support Services, Emergency Repair, Maintenance, and Replacement Fund, $5,000,000;

(i)
Facilities and Support Services Maintenance Pool, $7,500,000;

(j)
Health and Family Services Cabinet, Department for Mental Health and Mental Retardation Services, Chiller Pool, $450,000; and

(k)
Justice and Public Safety Cabinet, Department for Juvenile Justice, Maintenance Pool, $900,000.

(1)
Authorization and Purpose of Pool: The Guaranteed Energy Performance Projects Pool shall serve as a central project pool for Guaranteed Energy Savings Performance Contracts in any state-owned building. These contracts will function as lease-purchase procurements, using energy savings as payment for improvements, as provided by KRS 56.770 to 56.784. The Finance and Administration Cabinet is authorized to enter into various guaranteed energy performance contracts for facilities in any state agency.
(2)
Restricted Funds – Kentucky Capitol Complex: The Restricted Funds authorized for the Improve Site Infrastructure – Kentucky Capitol Complex project are restricted by the Federal Government. One of the authorized uses is for energy related projects. It is the intention of the General Assembly that these funds be used to offset a portion of the cost for the new Power Plant Building at the Capitol Annex which will result in substantial energy savings.

4.
COMMONWEALTH OFFICE OF TECHNOLOGY

(1)
Transfer of Restricted Funds from Operating Budget: For the major equipment purchases displayed in this section funded from Restricted Funds, it is anticipated that these funds shall be transferred from the Operating Budget as funds are available and needed.


001.
UCJIS -Court Improvements (E-Warrants)




Federal Funds

1,000,000
-0-




Bond Funds

4,500,000
-0-




TOTAL

5,500,000
-0-


002.
Enterprise Infrastructure Security




Restricted Funds

1,000,000
-0-



003.
Enterprise Storage Solution




Restricted Funds

1,000,000
1,000,000


004.
Enterprise Tape Equipment/Media Solution




Restricted Funds

1,200,000
-0-



005.
Enterprise Messaging




Restricted Funds

660,000
-0-


006.
Disaster Recovery Project – Design




Restricted Funds

-0-
1,200,000



007.
KY Information Highway Upgrade Expansion - Additional




Restricted Funds

3,500,000
-0-


008.
Enterprise UNIX Server(s) Consolidation




Restricted Funds

2,000,000
1,300,000


009.
Enterprise Server Complex Upgrade




Restricted Funds

1,250,000
1,250,000


010.
Statewide Digital Orthoimagery Basemap Updating




Restricted Funds

200,000
-0-




Federal Funds

300,000
-0-




TOTAL

500,000
-0-


011.
Disk Storage Upgrade




Restricted Funds

800,000
-0-



012.
Public Safety Communications Infrastructure - KEWS




Bond Funds

26,768,000
-0-


013.
Franklin County - Lease

5.
REVENUE


001.
Develop Streamlined Sales Tax Simplification System




Bond Funds

14,062,000
-0-


002.
Franklin County - Lease - Perimeter Park


003.
Franklin County - Lease - 200 Fair Oaks


004.
Franklin County - Lease - 100 Fair Oaks


005.
Business Refund Off-Set System




Bond Funds

1,750,000
-0-


006.
Collection System Interface Phase I




Bond Funds

1,500,000
-0-


007.
Scanner Replacement




General Fund

875,000
-0-

6.
KENTUCKY LOTTERY CORPORATION


001.
Sales and Quota System




Other Funds

500,000
-0-


002.
Potential Buyout of On-line Gaming System




Other Funds

12,250,000
-0-


003.
Contingency on Property Adjacent to New Headquarters




Other Funds

3,750,000
-0-


004.
Network Storage and Associated Infrastructure




Other Funds

500,000
-0-


005.
iSeries System Upgrades




Other Funds

1,500,000
-0-


006.
Data Processing, Telecomm., and Related Equipment




Other Funds

3,000,000
3,000,000

(1)
Property Acquisition: The Kentucky Lottery Corporation may acquire properties related to the consolidation of the Kentucky Lottery Corporation’s facilities assuming one or more of the properties becomes available for purchase. The purchase price of the properties shall not exceed $3,750,000 in the aggregate.

H. HEALTH AND FAMILY SERVICES CABINET

Budget Units


2004-05
2005-06
1.
GENERAL ADMINISTRATION AND PROGRAM SUPPORT


001.
Safeguarding Children at Risk (TWIST Re-Write)




Federal Funds

1,188,000
-0-




Bond Funds

2,205,000
-0-




TOTAL

3,393,000
-0-


002.
Server Refresh Phase I




Federal Funds

500,000
-0-




Capital Construction Surplus

500,000
-0-




TOTAL

1,000,000
-0-


003.
Network Infrastructure Upgrade




Federal Funds

972,000
-0-




Bond Funds

782,000
-0-




Capital Construction Surplus

190,000
-0-




TOTAL

1,944,000
-0-


004.
Child Support Enforcement (KASES II)




Federal Funds

3,960,000
-0-




Bond Funds

2,040,000
-0-




TOTAL

6,000,000
-0-


005.
Support for Health and Welfare Services (KAMES)




General Fund

1,000,000
6,000,000




Federal Funds

1,667,000
10,000,000




TOTAL

2,667,000
16,000,000



006.
Telecommunications Upgrade – Various Facilities




Federal Funds

400,000
-0-




Capital Construction Surplus

400,000
-0-




TOTAL

800,000
-0-


007.
Boone County - Lease


008.
Boyd County - Lease


009.
Campbell County - Lease


010.
Fayette County - Lease


011.
Fayette County - Lease


012.
Franklin County - Lease


013.
Franklin County - Lease


014.
Hardin County - Lease


015.
Harlan County - Lease


016.
Henderson County - Lease


017.
Jefferson County - Lease


018.
Johnson County - Lease


019.
Kenton County - Lease


020.
Kenton County - Lease


021.
OTS Franklin - Lease


022.
Perry County - Lease


023.
Shelby County - Lease


024.
Warren County - Lease

2.
MENTAL HEALTH AND MENTAL RETARDATION SERVICES

001.
Upgrade HVAC Pipes & Electric - Glasgow




Bond Funds

2,200,000
-0-



002.
Replace Roof - Oakwood




Bond Funds

2,200,000
-0-


003.
Fair Oaks Franklin County - Lease



004.
VA Hospital - Lease


005.
Maintenance Pool




Investment Income

1,300,000
1,500,000


006.
Miscellaneous Roof Pool - Statewide




Investment Income

700,000
-0-

3.
PUBLIC HEALTH



001.
Purchase Laboratory Equipment - Tandem Mass 




Sp.- Newborn Screening # 1




General Fund (Tobacco)

330,000
-0-


002.
Replace Laboratory Equipment - DPH




Investment Income

350,000
-0-


003.
Purchase Laboratory Equipment - Tandem Mass




Sp.- Newborn Screening #2



General Fund (Tobacco)

330,000
-0-


004.
Upgrade KASPER System DPH




Bond Funds

5,000,000
-0-

I. JUSTICE AND PUBLIC SAFETY CABINET

Budget Units


2004-05
2005-06
1.
STATE POLICE



001.
Maintenance Pool




Investment Income

300,000
300,000


002.
Laboratory Information Management System (LIMS)




Restricted Funds

750,000
-0-

2.
CORRECTIONS MANAGEMENT


001.
Perform Energy Perf. Contracting - Various II



002.
Replace Electronic Offender Mgt. Systems Ph I




Bond Funds

5,000,000
-0-



003.
Maintenance Pool




Investment Income

2,672,000
1,850,000

3.
PUBLIC ADVOCACY


001.
Franklin County - Lease

J. PERSONNEL CABINET

Budget Unit

1.
GENERAL OPERATIONS


001.
Replace Commonwealth's Personnel Payroll System




Bond Funds

-0-
25,000,000


002.
On-line Health Insurance Application




Restricted Funds

1,250,000
-0-


003.
Franklin County - Lease

K. POSTSECONDARY EDUCATION

Budget Units


2004-05
2005-06

1.
COUNCIL ON POSTSECONDARY EDUCATION


001.
Capital Renewal & Maintenance Pool




Bond Funds

15,000,000
-0-

(1)
Postsecondary Education Capital Renewal and Maintenance Pool Match: The Capital Renewal and Maintenance pool provides funding for individual projects at Kentucky's public postsecondary institutions to upgrade and replace building systems and infrastructure in Education and General facilities. The individual projects funded from this pool shall be recommended by the Council on Postsecondary Education to the Secretary of the Finance and Administration Cabinet from the project listings previously identified by the Council. The Council shall determine the allocation of the Capital Renewal and Maintenance pool among the postsecondary education institutions and report that allocation to the Secretary of the Finance and Administration Cabinet and the Legislative Research Commission's Capital Projects and Bond Oversight Committee. The Bond Funds in this pool shall be matched with the institutions' Restricted Funds at varying levels as determined by the Council on Postsecondary Education.



002.
Franklin County - Lease


003.
KYVL Portal Statewide License Replacement




Restricted Funds

1,000,000
-0-

2.
KENTUCKY HIGHER EDUCATION ASSISTANCE AUTHORITY


001.
Purchase Inserter




Restricted Funds

140,000
-0-

3.
KENTUCKY HIGHER EDUCATION STUDENT LOAN CORPORATION


001.
Upgrade IBM iseries-Based Equipment




Restricted Funds

700,000
-0-


002.
Jefferson County - Lease

4.
EASTERN KENTUCKY UNIVERSITY



001.
Renovate Student Health Center




Restricted Funds

2,072,000
-0-


002.
Upgrade Academic Computing




Restricted Funds

2,300,000
2,600,000


003.
Purchase Networked Education System Component




Restricted Funds

3,450,000
3,500,000



004.
Expand, Upgrade Campus Data Network




Restricted Funds

7,212,000
6,000,000


005.
Upgrade Administrative Computing System




Restricted Funds

1,650,000
1,500,000


006.
Purchase Fourier Trans. Nuc. Mag. Res. Spect.




Restricted Funds

135,000
-0-


007.
Construct E & G Life Safety Begley Elevator




Reauthorization ($750,000 Restricted Funds)



008.
Purchase of Property




Restricted Funds

3,000,000
-0-


009.
Guaranteed Energy Savings Project


010.
Renovate Watts Property (Elmwood)




Reauthorization ($2,000,000 Restricted Funds)


011.
Expand and Renovate Presnell Building




Reauthorization ($1,000,000 Restricted Funds)


012.
Expand Indoor Tennis Facility




Restricted Funds

1,000,000
-0-

5.
KENTUCKY STATE UNIVERSITY



001.
Bradford Hall Structural Repair




Restricted Funds

900,000
-0-


002.
Expand Business Wing & Renovate Bradford Hall




Restricted Funds

8,400,000
16,600,000


003.
Construct New Residence Hall




Restricted Funds

20,000,000
-0-


004.
Roof Repairs & Replacement Exum/Combs/Bell Gym




Restricted Funds

450,000
450,000



005.
Extend Fiber Network to South Campus




Restricted Funds

839,000
-0-


006.
Implement Smart Card Technology




Restricted Funds

1,165,000
-0-


007.
Add New Chiller 




Restricted Funds

2,392,000
-0-


008.
Hill Student Center 3rd Floor Build-out




Restricted Funds

600,000
-0-


009.
Telecommunication Equipment (PBX)




Restricted Funds

1,352,000
-0-


010.
Alumni Stadium Structural Repair




Restricted Funds

400,000
-0-


011.
Expand Cooperative Extension Bldg.




Federal Funds

-0-
3,353,000



012.
Softball Field




Restricted Funds

500,000
-0-


013.
Guaranteed Energy Savings Project


014.
Design Parking Garage




Restricted Funds

1,500,000
-0-

6.
MOREHEAD STATE UNIVERSITY


001.
Major Item of Equipment Pool




Restricted Funds

3,740,000
-0-



002.
Comply with ADA- E & G - Additional




Restricted Funds

500,000
-0-



003.
Enhance Network/Infrastructure Resources




Reauthorization ($2,250,000 Restricted Funds)


004.
Enhance Library Automation Resources




Reauthorization ($750,000 Restricted Funds)


005.
Enhance Distance Learning Systems




Reauthorization ($2,500,000 Restricted Funds)



006.
Expand Compressed Video Resources - Additional




Restricted Funds

309,000
-0-


007.
Upgrade Instruct. PCs/LANS/Peripherals




Reauthorization ($2,500,000 Restricted Funds)


008.
Upgrade Administrative Office Systems




Reauthorization ($2,000,000 Restricted Funds)


009.
Reconstruct Central Campus




Reauthorization ($780,000 Restricted Funds)


010.
Acquire Land Related to Master Plan




Restricted Funds

2,000,000
-0-


011.
Replace Boiler Tubes




Restricted Funds

800,000
-0-


012.
Replace Bag House




Restricted Funds

2,000,000
-0-


013.
Comply with ADA -Auxiliary




Reauthorization ($1,200,000 Restricted Funds)


014.
Construct Family Housing Complexes Phase II - Additional




Reauthorization ($4,000,000 Restricted Funds)




Restricted Funds

700,000
-0-


015.
Kentucky Geodetic Infrastructure – Phase I




Federal Funds

5,000,000
-0-


016.
Implement Integrated ERP System




Restricted Funds

5,000,000
-0-

7.
MURRAY STATE UNIVERSITY


001.
Guaranteed Energy Savings Project


002.
Acquire Land




Restricted Funds

499,800
-0-


003.
Install 350 Ton Chiller - Reg. Special Events Center - Additional




Reauthorization ($400,000 Restricted Funds)




Restricted Funds

260,000
-0-



004.
Construct Public Safety Building 




Restricted Funds

1,500,000
-0-


005.
Repair Stewart Stadium - Structural 




Restricted Funds

2,000,000
-0-



006.
Install Baseball Field and Stadium Sidewalk Lights




Reauthorization ($600,000 Restricted Funds)


007.
Replace Breathitt Veterinary Center Incinerator




Restricted Funds

1,500,000
-0-



008.
Upgrade Campus Electrical Distribution System




Reauthorization ($10,765,000 Restricted Funds)


009.
Replace Campus Communications Infrastructure




Restricted Funds

2,500,000
-0-


010.
Replace Telephone Switching System - Additional




Reauthorization ($1,000,000 Restricted Funds)




Restricted Funds

525,000
-0-


011.
Replace Clark Hall Water Piping, Fixtures, Etc. - Additional




Reauthorization ($600,000 Restricted Funds)




Restricted Funds

400,000
-0-


012.
Replace Springer Hall Water Piping, Fixtures, Etc. - Additional




Reauthorization ($800,000 Restricted Funds)




Restricted Funds

450,000
-0-


013.
Replace Franklin Hall Water Piping, Fixtures, Etc. - Additional




Reauthorization ($600,000 Restricted Funds)




Restricted Funds

400,000
-0-


014.
Replace Richmond Hall Water Piping Fixtures, Etc. - Additional




Reauthorization ($600,000 Restricted Funds)




Restricted Funds

400,000
-0-


015.
Replace Regents Hall Domestic Water Piping 




Reauthorization ($500,000 Restricted Funds)


016.
Upgrade College Courts Electrical System




Reauthorization ($1,200,000 Restricted Funds)



017.
Renovate College Courts




Reauthorization ($3,636,000 Restricted Funds)


018.
Renovate College Courts Interiors (12 Buildings)




Reauthorization ($2,000,000 Restricted Funds)


019.
Replace Student Writing and Design Lab Computers




Restricted Funds

414,000
-0-


020.
Upgrade Campus Network to Gigabit Ethernet System - Additional




Reauthorization ($1,000,000 Restricted Funds)




Restricted Funds

469,000
-0-


021.
Install Online Centralized Data Access/Warehouse




Restricted Funds

520,000
-0-


022.
Establish Centralized Technology Refresh Program 




Restricted Funds

2,600,000
-0-


023.
Purchase BVC Electron Microscope-Scanning Type




Restricted Funds

300,000
-0-


024.
Replace Franklin Hall




Reauthorization ($8,000,000 Restricted Funds)


025.
Remove Elizabeth Hall Asbestos Ceiling




Reauthorization ($450,000 Restricted Funds)


026.
Remove Hester Hall Asbestos Ceilings




Reauthorization ($450,000 Restricted Funds)


027.
Repair Winslow Cafeteria Exterior - Additional




Reauthorization ($500,000 Restricted Funds)




Restricted Funds

500,000
-0-


028.
RESNET Improvements




Restricted Funds

400,000
-0-


029.
ITV Upgrade




Restricted Funds

400,000
-0-

8.
NORTHERN KENTUCKY UNIVERSITY


001.
Repair Structure of Landrum Hall/Phase II




Restricted Funds

900,000
-0-


002.
Renovate/Expand Landrum Hall -Design




Restricted Funds

700,000
-0-


003.
Replace Power Distribution Infrastructure




Restricted Funds

3,000,000
-0-


004.
Upgrade AS &T Instructional Space




Restricted Funds

3,100,000
-0-



005.
Land Acquisition Pool - 2004-2006




Restricted Funds

3,000,000
-0-


006.
Replace Air Handlers




Restricted Funds

875,000
-0-


007.
Replace Elevators Landrum Hall/Lucas Admin Center




Restricted Funds

900,000
-0-



008.
Construct Sports Complex




Restricted Funds

12,000,000
-0-


009.
Initiate Phase II Master Plan




Restricted Funds

2,200,000
-0-


010.
Construct New Parking Deck




Restricted Funds

10,670,000
-0-


011.
Expand Regents Hall




Restricted Funds

1,300,000
-0-


012.
Reconstruct Central Plaza Phase II




Restricted Funds

3,500,000
-0-


013.
Enhance Info Technology Infrastructure




Reauthorization ($2,700,000 Restricted Funds)


014.
Enhance Instructional Info Technology




Restricted Funds

3,600,000
-0-


015.
Construct Alumni Center




Restricted Funds

5,100,000
-0-


016.
Purchase Coach Bus




Restricted Funds

400,000
-0-


017.
Purchase Direct Image Platesetter




Restricted Funds

150,000
-0-


018.
Replace Admin Application System




Restricted Funds

9,750,000
-0-


019.
Office Space - Lease


020.
METS Center - Lease

9.
UNIVERSITY OF KENTUCKY


001.
Major Item of Equipment Pool




Restricted Funds

75,000,000
-0-


002.
Construct Gatton Building Complex - Design




Restricted Funds

4,500,000
-0-


003.
Construct Law School Building - Design




Restricted Funds

4,000,000
-0-


004.
Purchase/Renovate Facility for College of Design




Restricted Funds

16,528,000
-0-


005.
Construct Digital Technologies Building - Design




Restricted Funds

3,000,000
-0-


006.
Expand Plant, Soil & Envir. Sci. Facil. - Design




Restricted Funds

1,500,000
-0-


007.
Expand Chemistry-Physics Building Design




Restricted Funds

5,500,000
-0-


008.
Expand & Upgrade Livestock Disease Diag. Center




Reauthorization ($8,500,000 Restricted Funds)
-0-
-0-


009.
Construct Bio-Medical Research Building Design




Restricted Funds

6,000,000
-0-


010.
Construct Early Childhood Development/Family Center -Additional




Reauthorization ($8,000,000 Restricted Funds)




Restricted Funds

1,956,000
-0-


011.
Expand KGS Well Sample & Core Repository




Restricted Funds

3,759,000
-0-


012.
Renovate Sections of Funkhouser 




Restricted Funds

4,923,000
-0-



013.
Improve Life Safety, Project Pool




Restricted Funds

5,290,000
-0-


014.
Improve Plant - Capital Renewal Pool




Restricted Funds

15,000,000
-0-


015.
Upgrade Fume Hoods TH Morgan - Life Safety




Restricted Funds

2,738,000
-0-


016.
Upgrade Fume Hoods Research #3 - Life Safety




Reauthorization ($4,825,000 Restricted Funds)
-0-
-0-


017.
Upgrade HVAC - CAER Ph. III Life Safety - Additional




Reauthorization ($450,000 Restricted Funds)




Restricted Funds

25,000
-0-


018.
Upgrade Pharm. Fume Hood I - Life Safety




Reauthorization ($4,300,000 Restricted Funds)
-0-
-0-


019.
Improve IAQ - Phase I - Life Safety




Reauthorization ($500,000 Restricted Funds)
-0-
-0-


020.
Abate Asbestos LC II - Life Safety




Reauthorization ($500,000 Restricted Funds)
-0-
-0-


021.
Improve Accessibility Project Pool




Restricted Funds

437,000
-0-


022.
Renovate Running Track




Reauthorization ($2,500,000 Restricted Funds)
-0-
-0-


023.
Lease-Purchase High Performance Research Comp.




Restricted Funds

6,500,000
-0-


024.
Construct Medical Center Education Building




Restricted Funds

27,000,000
-0-


025.
Construct Environmental Institute - Additional




Reauthorization ($12,604,000 Restricted Funds)




Restricted Funds

1,683,000
-0-



026.
Expand/Renovate Art Museum in Singletary Center




Restricted Funds

10,075,000
-0-



027.
Upgrade Pilot - Scale Mineral Process Facility




Restricted Funds

500,000
-0-


028.
Lease-Purchase Large Scale Computing




Restricted Funds

3,500,000
-0-


029.
Renovate COHR Space in the Dental Building




Reauthorization ($1,875,000 Restricted Funds)
-0-
-0-


030.
Expand CAER Laboratories




Restricted Funds

3,833,000
-0-


031.
Lease-Purchase Enterprise Storage System




Restricted Funds

1,200,000
-0-


032.
Lease-Purchase UPS System




Restricted Funds

800,000
-0-


033.
Upgrade Electric & Lighting in Guignol Theatre




Restricted Funds

890,000
-0-



034.
Lease-Purchase Campus Infrastructure Upgrade




Reauthorization ($3,500,000 Restricted Funds)
-0-
-0-


035.
Lab Security Systems Project Pool




Restricted Funds

500,000
-0-


036.
Renovate 3rd Floor Little Library




Restricted Funds

2,200,000
-0-


037.
Install Emergency Generator in Computing Facility




Restricted Funds

425,000
-0-


038.
Renovate Med. Center Library - Additional




Reauthorization ($2,000,000 Restricted Funds)




Restricted Funds

3,500,000
-0-


039.
Renovate King Library South - 1930 Section - Additional




Reauthorization ($8,025,000 Restricted Funds)




Restricted Funds

9,876,000
-0-


040.
Land Acquisition Pool




Restricted Funds

15,000,000
-0-


041.
Renovate Practice Instruction Space in Pharmacy




Restricted Funds

3,200,000
-0-


042.
Lease-Purchase Apartment Complex




Restricted Funds

11,000,000
-0-


043.
Renovate Outpatient Clinic in Kentucky Clinic - Additional




Reauthorization ($2,000,000 Restricted Funds)




Restricted Funds

237,000
-0-


044.
Replace Air Handling Units Central Computing Facility




Restricted Funds

510,000
-0-


045.
Renovate Graduate Edu. & Research Space in Nursing




Restricted Funds

1,600,000
-0-


046.
Renovate Bowman Hall




Restricted Funds

8,221,000
-0-


047.
Construct New Housing




Restricted Funds

49,991,000
-0-


048.
Renovate Reynolds Building




Restricted Funds

12,310,000
-0-


049.
Lease-Purchase Data Warehouse




Restricted Funds

600,000
-0-


050.
Purchase Server/Workstation for Software




Restricted Funds

400,000
-0-


051.
Renovate Taylor Education Building




Restricted Funds

17,864,000
-0-


052.
Construct Parking Structure - Central Campus




Restricted Funds

17,000,000
-0-


053.
Construct Parking Structure - North Campus




Restricted Funds

25,248,000
-0-



054.
Renovate Kastle Hall




Restricted Funds

8,269,000
-0-


055.
Lease-Purchase Tape Library




Restricted Funds

500,000
-0-


056.
Expand Grehan Journalism Building




Restricted Funds

12,740,000
-0-


057.
Construct New Alumni Center




Restricted Funds

15,250,000
-0-


058.
Expand Animal Science Research Center Phase II




Restricted Funds

23,184,000
-0-


059.
Renovate Central Computing Facility




Restricted Funds

2,360,000
-0-


060.
Renovate Koinonia House




Restricted Funds

1,950,000
-0-


061.
Lease-Purchase Fire Suppression Upgrade




Restricted Funds

850,000
-0-


062.
Renovate Slone Building




Restricted Funds

7,993,000
-0-


063.
Purchase Police Communications Equipment




Restricted Funds

571,000
-0-


064.
Purchase Upgraded Integrated Library System




Restricted Funds

700,000
-0-


065.
Lease-Purchase Network Security Hardware




Restricted Funds

1,500,000
-0-



066.
Fit-up Education Space in Health Science Building




Restricted Funds

1,000,000
-0-


067.
Replace Steam and Condensate Pipe




Reauthorization ($5,000,000 Restricted Funds)
-0-
-0-


068.
Replace Air Handling Units in Research #1




Restricted Funds

1,600,000
-0-


069.
Lease-Purchase Telephone Switch Convergence




Restricted Funds

12,000,000
-0-


070.
Upgrade Elevator Controls in Nursing Building




Restricted Funds

600,000
-0-


071.
Purchase Digital Media Distribution System




Restricted Funds

186,000
-0-


072.
Renovate School of Public Health Building




Restricted Funds

3,751,000
-0-


073.
Replace Nutter Football Field




Restricted Funds

2,000,000
-0-


074.
Memorial Coliseum Expansion




Restricted Funds

27,500,000
-0-


075.
Renovate Commonwealth Stadium Concrete




Restricted Funds

2,500,000
-0-


076.
Lease-Purchase Unix Cluster




Restricted Funds

600,000
-0-


077.
Upgrade Network for Software




Restricted Funds

250,000
-0-


078.
Purchase Integrated Imaging System




Restricted Funds

130,000
-0-


079.
Lease-Purchase Video Switch Expansion




Restricted Funds

250,000
-0-


080.
Replace Law Building Marble Facade




Restricted Funds

838,000
-0-


081.
Construct Multi-Care Clinic Building




Restricted Funds

20,500,000
-0-


082.
Purchase Network Infrastructure Restructuring




Restricted Funds

160,000
-0-


083.
Lease-Purchase UPS Upgrade for Communications




Restricted Funds

800,000
-0-


084.
Expand Patient Parking in Structure #3




Reauthorization ($7,000,000 Restricted Funds)
-0-
-0-


085.
Purchase GIS Remote Sensing Teaching Lab




Reauthorization ($160,000 Restricted Funds)
-0-
-0-


086.
Replace Central Facilities Management System




Reauthorization ($3,000,000 Restricted Funds)
-0-
-0-


087.
Renovate Photography Space in Nursing Building




Restricted Funds

650,000
-0-


088.
Replace Chemistry Physics Ductwork




Restricted Funds

2,000,000
-0-


089.
Fit-up 4th Floor BBSRB




Restricted Funds

7,315,000
-0-




Federal Funds

3,685,000
-0-




TOTAL

11,000,000
-0-


090.
Replace Central Fire Alarm System




Restricted Funds

2,500,000
-0-


091.
Upgrade the Vivarium in Sanders Brown Building




Restricted Funds

2,000,000
-0-




Federal Funds

2,000,000
-0-




TOTAL

4,000,000
-0-


092.
Purchase Redundant Disk Server System




Restricted Funds

170,000
-0-


093.
Renovate Substation #2




Restricted Funds

2,780,000
-0-


094.
Renovate Labs in the Pharmacy Building - Additional




Reauthorization ($1,400,000 Restricted Funds)




Restricted Funds

600,000
-0-




Federal Funds

2,000,000
-0-




TOTAL

2,600,000
-0-


095.
Improve Central Heating Plant -Additional




Reauthorization ($2,750,000 Restricted Funds)




Restricted Funds

1,250,000
-0-


096.
Renovate Facade - Agriculture Building North - Additional




Reauthorization ($3,820,000 Restricted Funds)




Restricted Funds

180,000
-0-


097.
Improve Storm Sewer Funkhouser - Additional




Reauthorization ($1,003,000 Restricted Funds)




Restricted Funds

100,000
-0-


098.
Purchase Instructional Video Studio




Restricted Funds

250,000
-0-



099.
Guaranteed Energy Performance Project



100.
Install Chilled Water Pipe-Clg 2 to Pit -Additional




Reauthorization ($1,300,000 Restricted Funds)




Restricted Funds

200,000
-0-


101.
Install Cooling Secondary Pumping - Additional




Reauthorization ($2,250,000 Restricted Funds)




Restricted Funds

250,000
-0-


102.
Renovate Animal Facility in Tobacco & Health Building




Restricted Funds

1,500,000
-0-


103.
Replace Cooling Plant Chillers - Additional




Reauthorization ($5,000,000 Restricted Funds)




Restricted Funds

1,000,000
-0-


104.
Renovate Imaging Center at KY Clinic




Restricted Funds

2,000,000
-0-


105.
Replace Master Clock and Bell System




Reauthorization ($1,500,000 Restricted Funds)
-0-
-0-


106.
Expand Ophthalmology Clinic in Med. Plaza




Restricted Funds

582,000
-0-



107.
Repair Concrete Phase I General Campus




Restricted Funds

750,000
-0-



108.
Renovate Imaging Center I




Restricted Funds

530,000
-0-



109.
Repair Blacktop Phase I General Campus




Restricted Funds

750,000
-0-


110.
Renovate Research Labs in Med. Center, III




Restricted Funds

1,000,000
-0-



111.
Upgrade Electrical Substation




Restricted Funds

4,000,000
-0-


112.
Renovate Education Space in Med. Science




Reauthorization ($2,300,000 Restricted Funds)
-0-
-0-


113.
Installed Chilled Water Pipe to South Campus




Restricted Funds

5,000,000
-0-


114.
Renovate Research Labs in Med. Center, I




Reauthorization ($750,000 Restricted Funds)
-0-
-0-


115.
Install Chilled Water Additions General Campus




Restricted Funds

1,000,000
-0-



116.
Renovate Imaging Center, II




Restricted Funds

530,000
-0-


117.
Purchase Shared Desktop Environment 




Restricted Funds

250,000
-0-


118.
Install Med. Center Chilled Water Loop - Additional




Reauthorization ($625,000 Restricted Funds)




Restricted Funds

75,000
-0-


119.
Renovate Research Labs in Medical Center, IV




Restricted Funds

1,250,000
-0-


120.
Replace High Voltage Wiring - Additional




Reauthorization ($441,000 Restricted Funds)




Restricted Funds

334,000
-0-


121.
Renovate Research Labs in Med. Center, II




Reauthorization ($900,000 Restricted Funds)
-0-
-0-


122.
Replace McVey Hall HVAC




Restricted Funds

3,000,000
-0-


123.
Renovate Research Space Med. Center, I




Reauthorization ($1,500,000 Restricted Funds)
-0-
-0-


124.
Replace Mathews Building HVAC




Restricted Funds

1,000,000
-0-


125.
Replace HVAC Slone Building




Restricted Funds

2,320,000
-0-


126.
Replace HVAC Kastle Hall




Restricted Funds

3,000,000
-0-



127.
Replace Fine Arts HVAC




Restricted Funds

3,000,000
-0-


128.
Replace Three Elevators MI King South - Additional




Reauthorization ($742,000 Restricted Funds)




Restricted Funds

233,000
-0-


129.
Renovate Barker Hall




Restricted Funds

5,060,000
-0-


130.
Add Centralized Emergency Generator




Restricted Funds

5,034,000
-0-


131.
Upgrade Communication Infrastructure, II




Reauthorization ($450,000 Restricted Funds)
-0-
-0-



132.
Expand Plant Capacity Infrastructure - Additional




Reauthorization ($15,000,000 Restricted Funds)




Restricted Funds

8,000,000
-0-


133.
Renovate Teaching Space in Med. Plaza




Restricted Funds

500,000
-0-


134.
Install HVAC in Keeneland Hall - Additional




Reauthorization ($2,962,000 Restricted Funds)




Restricted Funds

2,147,000
-0-


135.
Renovate Faculty Office Space in Med. Center




Restricted Funds

500,000
-0-


136.
Replace Holmes Elevator - Additional




Reauthorization ($585,000 Restricted Funds)




Restricted Funds

56,000
-0-


137.
Renovate Foundation Offices in MRISC Building




Restricted Funds

500,000
-0-



138.
Install Commons Elevator




Restricted Funds

400,000
-0-


139.
Renovate Breast Clinic in MRISC Building




Restricted Funds

520,000
-0-


140.
Renovate Vivarium in Central DLAR Facility




Restricted Funds

1,600,000
-0-




Federal Funds

700,000
-0-




TOTAL

2,300,000
-0-


141.
Renovate Vivarium in Combs Building




Restricted Funds

300,000
-0-




Federal Funds

300,000
-0-




TOTAL

600,000
-0-


142.
Renovate Safety & Security Building




Restricted Funds

1,645,000
-0-


143.
Renovate DLAR General Offices in Med. Center




Restricted Funds

400,000
-0-


144.
Lease-Purchase UK/UofL/Frankfort Research Network




Reauthorization ($6,000,000 Restricted Funds)
-0-
-0-


145.
Lease-Purchase ERP System




Restricted Funds

10,000,000
-0-


146.
Purchase Compressed Video-Hazard




Reauthorization ($141,000 Restricted Funds)
-0-
-0-


147.
Renovate Erikson Hall




Restricted Funds

6,001,000
-0-


148.
Expand West Kentucky Research and Education Center




Restricted Funds

4,000,000
-0-


149.
Renovate Bradley Hall




Restricted Funds

5,216,000
-0-


150.
Purchase Digital Education Equipment




Restricted Funds

1,900,000
-0-


151.
Construct Gluck Equine Res. Ctr. - Phase II




Restricted Funds

29,835,000
-0-


152.
Addition to Lafferty Hall




Restricted Funds

5,195,000
-0-


153.
Upgrade Sound and Lighting for Singletary Center




Restricted Funds

680,000
-0-


154.
Upgrade Comm Infrastructure in Young Library




Restricted Funds

2,601,000
-0-


155.
Construct Horticultural Research and Education 




Restricted Funds

1,600,000
-0-


156.
Expand Erikson Hall




Restricted Funds

18,741,000
-0-


157.
Purchase Patient Classification Equipment




Reauthorization ($260,000 Restricted Funds)
-0-
-0-


158.
Construct UK Paducah Engineering Research Center




Restricted Funds

1,000,000
-0-


159.
Purchase Telemedicine Rural Health




Reauthorization ($416,000 Restricted Funds)
-0-
-0-


160.
Construct KY Transportation Center Building




Restricted Funds

20,699,000
-0-




Federal Funds

2,500,000
-0-




TOTAL

23,199,000
-0-


161.
Construct University Conference Center




Restricted Funds

19,605,000
-0-


162.
Replace Steam Line MC Htg. - Hosp. Drive Pit 2




Restricted Funds

1,180,000
-0-


163.
Replace Steam Line Lime Tunnel - Main Gate Pit




Restricted Funds

1,690,000
-0-


164.
Replace Steam Line Lime Tunnel - POT Tunnel




Restricted Funds

730,000
-0-


165.
Install Steam Line BBSRB - Old Main Gate Pit




Restricted Funds

4,130,000
-0-



166.
Replace Steam Line Main Gate Pit -Anderson Pit




Restricted Funds

1,530,000
-0-


167.
Replace Steam Line Kastle - Chem./Phys Pit 28




Restricted Funds

740,000
-0-


168.
Install Pollution Controls




Restricted Funds

1,740,000
-0-


169.
Kentucky Utilities Building - Lease



170.
College of Medicine Off-Campus Clinic - Lease



171.
College of Pharmacy-Contracted Program - Lease


172.
Med. Center - Grant Projects - Lease



173.
Med. Center Off-Campus Patient Facility - Lease



174.
Med. Center Contract Sponsored Programs - Lease



175.
Clinic Blazer Parkway - Lease



176.
Expand Surgical Services - Hospital - Additional




Reauthorization ($3,200,000 Restricted Funds)




Restricted Funds

331,000
-0-


177.
Create Universal Nursing Unit-Hospital




Reauthorization ($964,000 Restricted Funds)
-0-
-0-


178.
Upgrade Outpatient Surgical Suite - Hospital




Restricted Funds

2,500,000
-0-


179.
Modify Nursing Unit XI - Hospital- Additional




Reauthorization ($1,100,000 Restricted Funds)




Restricted Funds

60,000
-0-


180.
Modify Nursing Unit XII - Hospital - Additional




Reauthorization ($3,500,000 Restricted Funds)




Restricted Funds

436,000
-0-


181.
Construct Imaging Facility - Hospital




Restricted Funds

10,035,000
-0-


182.
Upgrade Cancer Ctr. Radiologic Facility - Hospital




Restricted Funds

6,000,000
-0-


183.
Construct Cancer Urgent Treatment Facility - Hospital




Restricted Funds

10,562,000
-0-


184.
Upgrade Surgical Suite - Hospital




Restricted Funds

2,600,000
-0-


185.
Construct Radiation Medicine Facility - Hospital




Restricted Funds

6,047,000
-0-


186.
Upgrade Transport Systems V - Hospital




Reauthorization ($800,000 Restricted Funds)
-0-
-0-


187.
Expand Operating Room Suites - Hospital




Restricted Funds

3,547,000
-0-


188.
Expand Parking Structure #4 - Hospital




Restricted Funds

3,620,000
-0-


189.
Upgrade Building/Site IV - Hospital




Reauthorization ($800,000 Restricted Funds)
-0-
-0-


190.
Upgrade HVAC II - Hospital




Restricted Funds

3,500,000
-0-


191.
Construct Radiation Med. Facility II - Hospital




Restricted Funds

2,548,000
-0-


192.
Upgrade Utility Systems VI - Hospital




Reauthorization ($1,500,000 Restricted Funds)
-0-
-0-


193.
Upgrade Operating Room Suites II - Hospital




Restricted Funds

12,162,000
-0-


194.
Replace AHU I - Hospital




Restricted Funds

15,553,000
-0-


195.
Replace AHU I - Roach




Restricted Funds

1,000,000
-0-


196.
Replace AHU II - Roach




Restricted Funds

1,000,000
-0-


197.
Construct Cancer Hospice Facility - Hospital 




Restricted Funds

4,000,000
-0-


198.
Construct Cancer Education Facility - Hospital




Restricted Funds

2,000,000
-0-


199.
Construct Cancer Infusion Suites - Hospital




Restricted Funds

5,590,000
-0-


200.
Construct Remote Cancer Clinic - Hospital




Restricted Funds

12,500,000
-0-


201.
Construct Physicians Svcs. Facilities - Hospital




Restricted Funds

2,000,000
-0-


202.
Upgrade Emergency Services II - Hospital




Restricted Funds

12,000,000
-0-


203.
Upgrade Information Systems Svcs. - Hospital




Restricted Funds

3,467,000
-0-


204.
Upgrade Diagnostic Radiology - Hospital




Restricted Funds

3,000,000
-0-


205.
Renovate Dietetics - Hospital




Restricted Funds

6,000,000
-0-


206.
Upgrade Communication Svs. - Hospital




Reauthorization ($1,000,000 Restricted Funds)
-0-
-0-


207.
Construct Business Facility II - Hospital - Additional




Reauthorization ($9,000,000 Restricted Funds)




Restricted Funds

1,840,000
-0-


208.
Construct Outpt. Care Facility II - Hospital - Additional




Reauthorization ($6,172,000 Restricted Funds)




Restricted Funds

1,976,000
-0-


209.
Construct Outpt. Diag./Treat Facility II - Hospital - Additional




Reauthorization ($12,672,000 Restricted Funds)




Restricted Funds

4,873,000
-0-


210.
Construct Bldg. Connectors III - Hospital - Additional




Reauthorization ($3,000,000 Restricted Funds)




Restricted Funds

47,000
-0-


211.
Construct Primary Care Center II - Hospital - Additional




Reauthorization ($10,172,000 Restricted Funds)




Restricted Funds

2,845,000
-0-


212.
Construct Patient Care Facility II - Hospital - Additional




Reauthorization ($7,638,000 Restricted Funds)




Restricted Funds

3,839,000
-0-


213.
Upgrade Nutrition Services II - Hospital




Reauthorization ($1,000,000 Restricted Funds)
-0-
-0-


214.
Upgrade Support Services II - Hospital




Reauthorization ($1,000,000 Restricted Funds)
-0-
-0-


215.
Expand Data Systems III - Hospital




Reauthorization ($700,000 Restricted Funds)
-0-
-0-


216.
Implement Land Use Plan IV - Hospital




Reauthorization ($2,500,000 Restricted Funds)
-0-
-0-


217.
Upgrade Diagnostic Services XII - Hospital




Reauthorization ($1,000,000 Restricted Funds)
-0-
-0-


218.
Construct Outpatient Svs. III - Hospital




Restricted Funds

8,004,000
-0-


219.
Upgrade Diagnostic Services XI - Hospital




Reauthorization ($1,500,000 Restricted Funds)
-0-
-0-


220.
Renovate Medical Records Suite I - Hospital




Restricted Funds

566,000
-0-


221.
Guaranteed Energy Savings Project



222.
Purchase Patient System Enterprise




Reauthorization ($4,640,000 Restricted Funds)
-0-
-0-


223.
Purchase Upgrade for Servers




Reauthorization ($800,000 Restricted Funds)
-0-
-0-


224.
Purchase Upgrade - HIS Computing Facility




Reauthorization ($2,900,000 Restricted Funds)
-0-
-0-


225.
Purchase Clinical System Enterprise




Reauthorization ($5,800,000 Restricted Funds)
-0-
-0-


226.
Purchase Computing Infrastructure Update




Reauthorization ($2,500,000 Restricted Funds)
-0-
-0-


227.
Purchase Data Storage Facility Upgrade




Reauthorization ($750,000 Restricted Funds)
-0-
-0-


228.
Purchase Dig. Medical Record Expansion




Reauthorization ($4,640,000 Restricted Funds)
-0-
-0-


229.
Purchase Managed Care Enterprise




Reauthorization ($1,160,000 Restricted Funds)
-0-
-0-


230.
Purchase Data Storage Equipment & Software I




Restricted Funds

500,000
-0-


231.
Purchase Telecommunications Equipment I




Restricted Funds

250,000
-0-


232.
Purchase PACS Data Storage Equipment & Software




Restricted Funds

500,000
-0-


233.
Purchase IS Security Equipment I




Restricted Funds

150,000
-0-


234.
Purchase Data Center Printers I




Restricted Funds

350,000
-0-


235.
Purchase Data Storage Equipment & Software II




Restricted Funds

250,000
-0-


236.
Purchase Telecommunications Equipment II




Restricted Funds

200,000
-0-


237.
Purchase Mainframe Computer




Restricted Funds

400,000
-0-


238.
Purchase IS Security Equipment II




Restricted Funds

150,000
-0-


239.
Purchase Data Center Printers II




Restricted Funds

300,000
-0-


240.
Purchase Knowledge-based Transcription




Restricted Funds

450,000
-0-


241.
Purchase Knowledge-based Charting System




Restricted Funds

400,000
-0-


242.
Purchase Consumer Web Interaction System




Restricted Funds

400,000
-0-


243.
Purchase Data Storage Equipment & Software III




Restricted Funds

150,000
-0-


244.
Purchase Telecommunications Equipment III




Restricted Funds

150,000
-0-


245.
Purchase Dentistry Patient Management System




Restricted Funds

1,650,000
-0-


246.
Construct Baseball Club House




Restricted Funds

2,500,000
-0-


247.
Expand Ophthalmology Clinic in Med Plaza




Restricted Funds

3,100,000
-0-


248.
Renovate Lab & Support Space in Med Science




Restricted Funds

9,500,000
-0-


249.
Renovate/Expand DLAR Quarantine Facility at Spindletop




Restricted Funds

2,720,000
-0-


250.
Upgrade/Modify Coldstream Research Campus Facilities




Restricted Funds

10,000,000
-0-


251.
Expand Biosafety (BSL-3) in Med Science




Restricted Funds

21,500,000
-0-




Federal Funds

4,000,000
-0-




TOTAL

25,500,000
-0-


252.
Renovate K-Lair Building




Restricted Funds

1,650,000
-0-


253.
Expand Pence Hall




Restricted Funds

6,300,000
-0-


254.
Renovate PSC Building




Restricted Funds

750,000
-0-


255.
Renovate COM Administrative Offices




Restricted Funds

1,200,000
-0-


256.
Construct University Student Center – Design




Restricted Funds

6,000,000
-0-


257.
Renovate Lab for Coatings & Surface Inspection




Restricted Funds

8,000,000
-0-


258.
Construct University Press Facility




Restricted Funds

2,950,000
-0-


259.
Expand Campus Plan & Infrastructure




Restricted Funds

23,000,000
-0-


260.
Renovate Parking Structure #3




Restricted Funds

2,500,000
-0-


261.
Lease-Purchase ERP System, Phase II




Restricted Funds

15,000,000
-0-


262.
Commonwealth Stadium Waterproofing/Concrete Sealing




Restricted Funds

2,500,000
-0-


263.
Purchase/Install Score Boards – Memorial Coliseum & Hagan Stadium




Restricted Funds

1,500,000
-0-


264.
Expand Ambulatory Care Facilities




Restricted Funds

20,000,000
-0-


265.
Upgrade Critical Care Center HVAC




Restricted Funds

7,649,000
-0-


266.
Expand Outpatient Radiology




Restricted Funds

2,000,000
-0-


267.
Renovate Hospital Nursing Units




Restricted Funds

2,000,000
-0-


268.
Expand Emergency Services




Restricted Funds

6,100,000
-0-


269.
Fit-up Gill Building – Ground Floor




Restricted Funds

1,250,000
-0-


270.
Upgrade Clinical Services




Restricted Funds

2,000,000
-0-


271.
Upgrade Outpatient Services




Restricted Funds

2,000,000
-0-


272.
Upgrade Surgical Services




Restricted Funds

4,500,000
-0-


273.
Expand Cancer Infusion Suites




Restricted Funds

1,964,000
-0-


274.
Renovate Hospital Cafeteria




Restricted Funds

631,000
-0-


275.
Upgrade Hospital Data Network




Restricted Funds

826,000
-0-


276.
Replace Hospital Mainframe Computer



Restricted Funds

800,000
-0-


277.
Expand Hospital Data Storage



Restricted Funds

600,000
-0-


278.
Expand Kentucky Clinic Network



Restricted Funds

800,000
-0-


279.
Install Perioperative Information Management System



Restricted Funds

1,200,000
-0-


280.
Install Fetal Monitoring Information System



Restricted Funds

1,200,000
-0-


281.
Implement Medication Bar Coding System



Restricted Funds

1,750,000
-0-


282.
Upgrade PACS System



Restricted Funds

2,000,000
-0-


283.
Replace Radiology Information System (QuadRIS Replacement)



Restricted Funds

2,000,000
-0-


284.
Implement On-Site Digital Radiology Archive



Restricted Funds

700,000
-0-


285.
Implement PACS System in Hospital Operating Room



Restricted Funds

800,000
-0-


286.
Implement Automated Bed Management System



Restricted Funds

1,000,000
-0-


287.
Renovate IRIS Project Facility



Restricted Funds

1,035,000
-0-


288.
Renovate Football Practice Field 



Restricted Funds

2,250,000
-0-


289.
Renovate First Floor Phase I - Hospital 



Restricted Funds

8,000,000
-0-

10.
UNIVERSITY OF LOUISVILLE


001.
Major Item of Equipment Pool




Restricted Funds

12,154,000
-0-


002.
Guaranteed Energy Savings Project



003.
Renovate - Shelby Campus Infrastructure




Restricted Funds

8,740,000
-0-


004.
Renovate - Student Serv. Bldg. - Houchens, Ph II




Restricted Funds

6,807,000
-0-


005.
RenovateChemistry Fume Hood Redesign, Ph II




Restricted Funds

4,534,000
-0-


006.
Expand Oppenheimer Hall for Social Work - Additional




Reauthorization ($5,450,000 Restricted Funds)




Restricted Funds

826,000
-0-


007.
Purchase Digital Communications System




Restricted Funds

1,000,000
1,000,000


008.
Purchase Networking System




Restricted Funds

1,500,000
1,500,000


009.
Renovate Natural Science Building




Restricted Funds

12,840,000
-0-


010.
Purchase CPU System




Restricted Funds

460,000
-0-


011.
Purchase Enhanced Library System Software




Restricted Funds

250,000
-0-


012.
Purchase PCs, Printers, Laptops




Restricted Funds

149,000
-0-


013.
Purchase Third Street & Central Ave. Property




Restricted Funds

3,100,000
-0-



014.
Construct U of L Baseball Stadium




Reauthorization ($5,900,000 Restricted Funds)



015.
Purchase Electronic Research Information System




Restricted Funds

1,080,000
-0-



016.
Renovate Dental Clinics - First Floor




Restricted Funds

9,303,000
-0-



017.
Construct Boathouse for Women's Rowing Program - Additional




Reauthorization ($2,488,000 Restricted Funds)




Restricted Funds

188,000
-0-


018.
Purchase Artificial Turf - Practice Field Facility




Restricted Funds

750,000
-0-


019.
Purchase Computer Processing System




Restricted Funds

1,800,000
200,000


020.
Purchase Storage System




Restricted Funds

600,000
400,000



021.
Purchase Enterprise Application System




Restricted Funds

1,000,000
1,000,000


022.
Digital Output System




Restricted Funds

500,000
500,000



023.
Visualization System




Restricted Funds

500,000
500,000


024.
Renovate - Medical School Tower-55A, Phase I




Restricted Funds

4,148,000
-0-


025.
Expand Ambulatory Care Bldg. Academic Addition




Restricted Funds

43,061,800
-0-



026.
Purchase Real Estate near HSC & Ren. Offices




Restricted Funds

20,500,000
-0-


027.
Construct Utilities, Remove Overhead Lines




Restricted Funds

-0-
3,194,000


028.
Renovate Univ. Housing Capital Renewal, Ph. I




Restricted Funds

-0-
3,210,000



029.
Construct Diversity Center for Excellence




Restricted Funds

-0-
5,597,000


030.
Construct HSC Parking Structure II




Restricted Funds

-0-
15,595,000


031.
Jefferson County - Lease


032.
Construct Women’s Soccer Fields




Restricted Funds

540,000
-0-


033.
Construct Center for Preventive Medicine




Restricted Funds

13,000,000
-0-




Federal Funds

22,200,000
-0-




TOTAL

35,200,000
-0-


034.
Papa John Stadium Expansion/Planning




Restricted Funds

2,000,000
-0-


035.
Transportation Improvement




Restricted Funds

2,500,000
-0-


036.
Acquire Land - Chevron Property




Restricted Funds

3,500,000
-0-

11.
WESTERN KENTUCKY UNIVERSITY


001.
Repair Mold/Moisture Damage




Restricted Funds

1,612,000
-0-


002.
Renovate Electrical Distribution - Phase V




Restricted Funds

3,747,000
-0-



003.
Renovate Central Heat Plant - Phase I




Reauthorization ($1,273,000 Restricted Funds)



004.
Life Safety, Center for Research and Development




Restricted Funds

500,000
-0-


005.
Guaranteed Energy Savings Project



006.
Construct Radio and Television Transmission Tower




Restricted Funds

615,000
-0-


007.
Purchase Digital Television Transmission System




Reauthorization ($1,993,000 Restricted Funds, $1,328,000 Federal Funds)



008.
Purchase Property for Campus Expansion




Restricted Funds

3,000,000
-0-


009.
Construct Academic-Athletic Performance Center




Restricted Funds

9,000,000
-0-


010.
Acquire Video Server






Restricted Funds

800,000
-0-


011.
Expand Campus Network - Phase II




Restricted Funds

785,000
-0-


012.
Secure Network Log-On System




Restricted Funds

800,000
-0-


013.
Replace Server




Reauthorization ($880,000 Restricted Funds)


014.
Construct Student Health Services Building




Restricted Funds

4,000,000
-0-


015.
Renovate Grise Hall - Design





Restricted Funds

1,398,000
-0-



016.
Implement Wireless Communication System




Restricted Funds

2,000,000
-0-


017.
Renovate Garrett Conference Center - Design




Reauthorization ($858,000 Restricted Funds)



018.
Renovate Academic Athletic #2, Design




Restricted Funds

3,500,000
-0-


019.
Renovate Preston Center – Design




Restricted Funds

1,000,000
-0-


020.
Construct – Student Publications Facility




Restricted Funds

1,000,000
-0-


021.
Renovate Van Meter Hall – Design




Restricted Funds

1,600,000
-0-

12.
KENTUCKY COMMUNITY AND TECHNICAL COLLEGE SYSTEM 
(KCTCS)


001.
Warren County Technology Center




Bond Funds

7,500,000
-0-


002.
Lexington Community College – Winchester Facility




Reauthorization and Reallocation ($3,400,000 Bond Funds)




Restricted Funds

1,500,000
-0-



003.
KCTCS Information Tech Infrastructure Upgrade




Restricted Funds

12,000,000
-0-


004.
Renovate HVAC Syst. SE Campus, Owensboro C&TC




Restricted Funds

625,000
-0-


005.
Construct Area 9 Training Bldg. State Fire & Rescue




Restricted Funds

537,000
-0-


006.
Property Acquisition Pool




Restricted Funds

2,500,000
-0-


007.
Install Sprinkler Systems, West Ky. C&TC




Restricted Funds

600,000
-0-


008.
Repairs to Allied Health Bldg. West Ky. C&TC




Restricted Funds

750,000
-0-


009.
Renovate HVAC System - Strunk Bldg. Somerset CC




Restricted Funds

894,000
-0-


010.
Renovate HVAC System - Meece Bldg. Somerset CC




Restricted Funds

859,000
-0-


011.
Purchase Diagnostic Medical Sonography Unit




Reauthorization ($110,000 Restricted Funds)


012.
Guaranteed Energy Savings Project


013.
Henderson CC - Lease for Applied Technology Program



014.
Jefferson CC - Jefferson Education Center Lease



015.
System Office Lease Purchase – City of Versailles


016.
Laurel North Campus – HVAC and Roof Replacement




Restricted Funds

800,000
-0-


017.
Pedestrian/Vehicular Connector – Somerset CC – Additional




Restricted Funds

300,000
-0-


018.
Purchase Multi-Engine Aircraft – Additional




Reauthorization ($300,000 Restricted Funds)




Restricted Funds

275,000
-0-

L. TRANSPORTATION CABINET

Budget Units


2004-05
2005-06
1.
GENERAL ADMINISTRATION AND SUPPORT


001.
Overhead Doors and Emergency Repair




Road Fund

200,000
200,000


002.
Construction or Repair Salt Structure




Road Fund

250,000
250,000


003.
Remove Hazardous Materials




Road Fund

50,000
50,000


004.
Building Renovation and Emergency Repairs




Road Fund

420,000
420,000


005.
Pro. Management (PRECON/6 YR Plan)




Road Fund

2,000,000
-0-


006.
Construct Louisville District Office




Road Fund

6,545,000
-0-


007.
Address Water and Wastewater




Road Fund

100,000
100,000


008.
Painting and Roof Repair or Replacement




Road Fund

219,000
218,000


009.
Road Maintenance Parks




Road Fund

1,500,000
1,500,000


010.
Conduct Paving and Landscaping




Road Fund

50,000
50,000


011.
Repair Loadometer and Rest Areas




Road Fund

460,000
460,000


012.
Various Environmental Compliance




Road Fund

1,000,000
1,000,000


013.
TRANSPORT – Additional




Road Fund

1,000,000
-0-


014.
Replace HVAC Materials Lab - Reauthorization and Reallocation

PART III

GENERAL PROVISIONS
1.
Funds Designations and Sources: Restricted Funds designated in the biennial budget bills are classified in the state financial records and reports as the Agency Revenue Fund, State Enterprise Funds (State Parks, State Fair Board, Insurance Administration, and Kentucky Horse Park), Internal Services Funds (Fleet Management, Computer Services, Correctional Industries, Central Printing, Risk Management, and Property Management), and selected Fiduciary Funds (Other Expendable Trust Funds). Separate funds records and reports shall be maintained in a manner consistent with the branch budget bills.

The sources of Restricted Funds appropriations in this Act shall include all fees (which includes fees for room and board, athletics, and student activities) and rentals, admittances, sales, bond proceeds, licenses collected by law, gifts, subventions, contributions, income from investments, and other miscellaneous receipts produced or received by a budget unit, except as otherwise specifically provided, for the purposes, use, and benefit of the budget unit as authorized by law. Restricted Funds receipts shall be credited and allotted to the respective fund or account out of which a specified appropriation is made in this Act. All receipts of Restricted Funds shall be deposited in the State Treasury and credited to the proper account as provided in KRS Chapters 12, 42, 45, and 48.

The sources of Federal Funds appropriations in this Act shall include federal subventions, grants, contracts, or other Federal Funds received, income from investments, and other miscellaneous federal receipts received by a budget unit, the Unemployment Compensation Fund, except as otherwise provided, for the purposes, use, and benefit of the budget unit as authorized by law. Federal Funds receipts shall be credited and allotted to the respective fund account out of which a specified appropriation is made in this Act. All Federal Funds receipts shall be deposited in the State Treasury and credited to the proper account as provided in KRS Chapters 12, 42, 45, and 48.

2.
Expenditure of Excess Restricted Funds or Federal Funds Receipts: If receipts received or credited to the Restricted Funds accounts or Federal Funds accounts of a budget unit during fiscal year 2004-2005 or fiscal year 2005-2006, and any balance forwarded to the credit of these same accounts from the previous fiscal year, exceed the appropriation made by specific sum for these accounts of the budget unit as provided in Part I, Operating Budget, of this Act, for the fiscal year in which the excess occurs, the excess funds in the accounts of the budget unit shall become available for expenditure for the purpose of the account during the fiscal year only upon compliance with the conditions and procedures specified in KRS 48.400, 48.500, 48.600, 48.605, 48.610, 48.620, 48.630, 48.700, 48.705, 48.710, 48.720, 48.730, 48.800, and 48.810 and this Act, and with the authorization of the State Budget Director and approval of the Secretary of the Finance and Administration Cabinet.

Prior to authorizing the appropriation of any excess, unbudgeted Restricted Funds pursuant to this section, the State Budget Director and the Secretary of the Finance and Administration Cabinet shall review the adequacy of the General Fund Surplus Account with respect to its availability to support Necessary Government Expenses. In the event that General Fund Surplus Account moneys are determined by this review to be adequate to meet known or anticipated Necessary Government Expenses during fiscal year 2004-2005 or fiscal year 2005-2006, respectively, then the appropriation increase may be approved. In the event that the review indicates that there are insufficient funds available or reasonably estimated to become available to the General Fund Surplus Account to meet known or projected Necessary Government Expenses for the fiscal years enumerated above, the State Budget Director, with the concurrence of the Secretary of the Finance and Administration Cabinet, may disapprove the request for additional Restricted Funds expenditure authority and may direct the excess Restricted Funds identified to the General Fund Surplus Account in order to meet Necessary Government Expense obligations. The results of any review shall be reported to the Interim Joint Committee on Appropriations and Revenue in accordance with KRS 48.400, 48.500, 48.600, 48.605, 48.610, 48.620, 48.630, 48.700, 48.705, 48.710, 48.720, 48.730, 48.800, and 48.810.

Any request made by a budget unit pursuant to KRS 48.630 that relates to Restricted Funds or Federal Funds shall include documentation showing a comparative statement of revised estimated receipts by fund source and the proposed expenditures by proposed use, with the appropriated sums specified in the Budget of the Commonwealth, and statements which explain the cause, source, and use for any variances which may exist.

Each budget unit shall submit its reports in print and electronic format consistent with the Restricted Funds and Federal Funds records contained in the fiscal biennium 2004-2006 Branch Budget Request Manual and according to the following schedule in each fiscal year: (a) On or before the beginning of each fiscal year; (b) On or before October 1; (c) On or before January 1; and (d) On or before April 1.

3.
Appropriations Expenditure Purpose and Transfer Restrictions: Funds appropriated in this Act shall not be expended for any purpose not specifically authorized by the General Assembly in this Act nor shall funds appropriated in this Act be transferred to or between any cabinet, department, board, commission, institution, agency, or budget unit of state government unless specifically authorized by the General Assembly in this Act and the provisions of KRS 48.400, 48.500, 48.600, 48.605, 48.610, 48.620, 48.630, 48.700, 48.705, 48.710, 48.720, 48.730, 48.800, and 48.810. Compliance with the provisions of this section shall be reviewed and determined by the Interim Joint Committee on Appropriations and Revenue.

4.
Permitted Appropriation Obligations: No state agency, cabinet, department, office, or program shall incur any obligation against the General Fund or Road Fund appropriations contained in this Act unless the obligation may be reasonably determined to have been contemplated in the enacted budget and is based upon supporting documentation considered by the General Assembly, legislative and executive records, and the statutory budget memorandum.

5.
Lapse of General Fund or Road Fund Appropriations Supplanted by Federal Funds: Any General Fund or Road Fund appropriation made in anticipation of a lack, loss, or reduction of Federal Funds shall lapse to the General Fund or Road Fund Surplus Account, respectively, to the extent the Federal Funds otherwise become available.

6.
Federally Funded Agencies: A state agency entitled to Federal Funds which would represent 100 percent of the cost of a program shall conform to KRS 48.730.

7.
Lapse of Excess General Fund or Road Fund Debt Service Appropriations: Pursuant to KRS 48.720, any excess General Fund or Road Fund debt service shall lapse to the respective surplus account unless otherwise directed in this Act.

8.
Interim Appropriation Increases: No appropriation from any fund source shall exceed the sum specified in this Act until the agency has documented the necessity, purpose, use, and source, and the documentation has been submitted to the Interim Joint Committee on Appropriations and Revenue for its review and action in accordance with KRS 48.630. Proposed revisions to an appropriation contained in the enacted State/Executive Budget or allotment of an unbudgeted appropriation shall conform to the conditions and procedures of KRS 48.630 and this Act.

Notwithstanding KRS 48.630(3), (4), and (5), any proposed and recommended actions to increase appropriations for funds specified in Section 2 of this Part shall be scheduled consistent with the timetable contained in that section in order to provide continuous and timely budget information.

9.
Revision of Appropriation Allotments: Allotments within appropriated sums for the activities and purposes contained in the enacted State/Executive Budget shall conform to KRS 48.610 and may be revised pursuant to KRS 48.605 and this Act.

10.
Continuing Appropriations: All statutes and portions of statutes in conflict with any of the provisions of this section, to the extent of the conflict, are suspended unless otherwise provided by this Act.

11.
Construction of Budget Provisions on Statutory Budget Administration Powers and Duties: Nothing in this Act is to be construed as amending or altering the provisions of Chapters 42, 45, and 48 of the Kentucky Revised Statutes pertaining to the duties and powers of the Secretary of the Finance and Administration Cabinet except as otherwise provided in this Act.

12.
Interpretation of Appropriations: All questions that arise in interpreting any appropriation in this Act as to the purpose or manner for which the appropriation may be expended shall be decided by the Secretary of the Finance and Administration Cabinet pursuant to KRS 48.500, and the decision of the Secretary of the Finance and Administration Cabinet shall be final and conclusive.

13.
Publication of the Budget of the Commonwealth: The State Budget Director shall cause the Governor's Office for Policy and Management, within 60 days of adjournment of the 2005 Regular Session of the General Assembly, to publish a final enacted budget document, styled the Budget of the Commonwealth, based upon the Legislative Budget, State/Executive Budget, and Judicial Budget as enacted by the 2004 Regular Session, the 2004 Extraordinary Session, and the 2005 Regular Session of the General Assembly as well as other Acts which contain appropriation provisions for the 2004-2006 fiscal biennium, and based upon supporting documentation and legislative records as considered by the 2004 Regular Session, the 2004 Extraordinary Session, and the 2005 Regular Session of the General Assembly, and the statutory budget memorandum. This document shall include, for each agency and budget unit, a consolidated budget summary statement of available regular and continuing appropriated revenue by fund source, corresponding appropriation allocations by program or subprogram as appropriate, budget expenditures by principal budget class and for the State/Executive Budget, and any other fiscal data and commentary considered necessary for budget execution by the Governor's Office for Policy and Management and oversight by the Interim Joint Committee on Appropriations and Revenue. The enacted State/Executive Budget shall be revised or adjusted only upon approval by the Governor's Office for Policy and Management as provided in each Part of this Act and by KRS 48.400, 48.500, 48.600, 48.605, 48.610, 48.620, 48.630, 48.700, 48.705, 48.710, 48.720, 48.730, 48.800, and 48.810, and upon review and action by the Interim Joint Committee on Appropriations and Revenue.

14.
State Financial Condition: Pursuant to KRS 48.400, the State Budget Director shall monitor and report on the financial condition of the Commonwealth.

15.
Prorating Administrative Costs: The Secretary of the Finance and Administration Cabinet is authorized to establish a system or formula or a combination of both for prorating the administrative costs of the Finance and Administration Cabinet, the Department of Treasury, and the Office of the Attorney General relative to the administration of programs in which there is joint participation by the state and federal governments for the purpose of receiving the maximum amount of participation permitted under the appropriate federal laws and regulations governing the programs. The receipts and allotments under this section shall be reported to the Interim Joint Committee on Appropriations and Revenue prior to any transfer of funds.

16.
Construction of Budget Provisions Regarding Executive Reorganization Orders: Nothing in this Act shall be construed to confirm or ratify, under KRS 12.027 or 12.028, any executive reorganization order unless the executive order was confirmed or ratified by appropriate amendment to the Kentucky Revised Statutes in an Act of the 2003 Regular Session of the General Assembly or another Act of the 2004 Regular Session of the General Assembly. If any executive reorganization order issued from sine die adjournment of the 2003 Regular Session to sine die adjournment of the 2004 Regular Session was not confirmed by the 2004 Regular Session of the General Assembly, the Secretary of the Finance and Administration Cabinet shall, in consultation with agency heads and with notification to the Legislative Research Commission, transfer the balance of funds for any affected program or function for fiscal year 2003-2004 and any related appropriations and funds for each of the next two fiscal years from the budget unit in which the program or function was placed by the executive reorganization order to the budget unit in which the program or function resided prior to the reorganization action or in which it was placed by action of the 2004 Regular Session of the General Assembly.

17.
Budget Planning Report: By August 15, 2005, the State Budget Director, in conjunction with the Consensus Forecasting Group, shall provide to each branch of government, pursuant to KRS 48.117, a budget planning report.

18.
Tax Expenditure Revenue Loss Estimates: By October 15, 2005, the Office of State Budget Director shall provide to each branch of government detailed estimates for the General Fund and Road Fund for the current and next two fiscal years of the revenue loss effected by tax expenditures. The Department of Revenue shall provide assistance and furnish data which is not restricted by KRS 131.190. "Tax expenditure" means an exemption, exclusion, or deduction from the base of a tax, a credit against the tax, a deferral of a tax, or a preferential tax rate. The estimates shall include for each tax expenditure the amount of revenue loss, a citation of the legal authority for the tax expenditure, the year in which it was enacted, and the tax year in which it became effective.

19.
Duplicate Appropriations: Any appropriation item and sum in Parts I to XIII of this Act and in an appropriation provision in any Act of the 2004 Regular Session, 2004 Extraordinary Session, and 2005 Regular Session, which constitute a duplicate appropriation shall be governed by KRS 48.312.

20.
Priority of Individual Appropriations: KRS 48.313 shall control when a total or subtotal figure in this Act conflicts with the sum of the appropriations of which it consists.

21.
Severability of Budget Provisions: Appropriation items and sums in Parts I to XIII of this Act shall conform to KRS 48.311. If any section, any subsection, or any provision is found by a court of competent jurisdiction in a final, unappealable order to be invalid or unconstitutional, the decision of the courts shall not affect or impair any of the remaining sections, subsections, or provisions.

22.
Unclaimed Lottery Prize Money: For fiscal year 2004-2005 and fiscal year 2005-2006, all unclaimed lottery prize money under KRS 154A.110(3) shall be credited to the Student Financial Aid and Advancement Trust Fund to be held as a subsidiary account within the Finance and Administration Cabinet for the purpose of funding the Kentucky Excellence in Education Scholarship (KEES) Program as appropriated in this Act. If the Kentucky Higher Education Assistance Authority certifies to the State Budget Director that the appropriations in this Act for the KEES Program under the existing award schedule are insufficient to meet funds required for eligible applicants, then the State Budget Director shall provide the necessary allotment of funds in the balance of the Subsidiary Account to fund the KEES Program. Actions taken under this section shall be reported to the Interim Joint Committee on Appropriations and Revenue on a timely basis.

23.
Technology Trust Fund: The Technology Trust Fund is the Technology Trust Fund established by 1996 Ky. Acts ch. 380, Part X, to empower Kentucky state government through technology and redesigned business systems, and additional amounts made available and appropriated to it by 1998 Ky. Acts ch. 615, Part X.

Appropriations allotted from the Technology Trust Fund for each project, initiative, or system, as well as all other associated resources made available from regular appropriations for the same purpose from a budget unit shall be transferred and credited to, and accounted for and expended from, a discrete account established for the individual project, initiative, or system item. In addition to the General Fund appropriations for the Technology Trust Fund, Restricted Funds, Federal Funds, the Road Fund, private funds, and any matching fund appropriations required are appropriated in support of the projects and priorities previously identified by the Empower Kentucky Steering Committee. However, notwithstanding KRS 45.760(14), 45.770, 45.780, and 45.800, no funds from the Emergency Repair, Maintenance, and Replacement Account shall be used for Technology Trust Fund projects, systems, or initiatives.

24.
General Fund and Road Fund Budget Reduction Plans and Orders: The General Assembly acknowledges that during fiscal year 2003-2004 the General Fund revenues were less than the enacted estimates pursuant to KRS 48.120(3) and that the 2002 General Assembly had enacted the legislative branch budget bill in 2002 Ky. Acts ch. 172 and the 2003 General Assembly had enacted the executive and judicial branch budget bills in 2003 Ky. Acts chs. 14 and 156 as contained in the Appendices to KRS Chapter 47 based upon the anticipated revenue estimates.

The 2003 General Assembly enacted the 2002-2004 biennium General Fund Budget Reduction Plan for fiscal year 2003-2004 in 2003 Ky. Acts ch. 156, Part VI, for state government pursuant to KRS 48.130(1) and (3). These statutes and Acts provide direction and authority by which the heads of the executive, judicial, and legislative branches shall revise and reduce appropriations and allotments and other deficit alleviation actions for their respective branch budget units under KRS 48.130(4).

Notwithstanding KRS 48.130 and 48.600, and except as otherwise modified by this Act, the General Assembly confirms, adopts, and enacts the revised General Fund appropriation levels for the budget units of the Executive Branch identified in General Fund Budget Reduction Order 04-01 and confirms and enacts the advances, transfers, and lapses to the General Fund of non-General Fund moneys identified in General Fund Budget Reduction Order 04-01.

The 2003 General Assembly enacted the 2002-2004 biennium Road Fund Budget Reduction Plan for fiscal year 2003-2004 in 2003 Ky. Acts ch. 156, Part VII, for state government pursuant to KRS 48.130(1) and (3). These statutes and Acts provide direction and authority by which the head of the Executive Branch shall revise and reduce appropriations and allotments and other deficit alleviation actions for the Executive Branch budget units under KRS 48.130(4).

Notwithstanding KRS 48.130 and 48.600, and except as otherwise modified by this Act, the General Assembly confirms, adopts, and enacts the revised Road Fund appropriation levels for the budget units of the Executive Branch identified in Road Fund Budget Reduction Order 04-01 and confirms and enacts the advances, transfers, and lapses to the Road Fund of non-Road Fund moneys identified in Road Fund Budget Reduction Order 04-01.

25.
State Purchases of Motor Vehicle Liability Insurance: Notwithstanding any provision of the Kentucky Revised Statutes, to the extent that any governmental agency purchases motor vehicle liability insurance, sovereign immunity shall be waived to the extent of the insurance coverage.

26.
Excess Tobacco Master Settlement Agreement Funds: Notwithstanding KRS 248.654, all Master Settlement Agreement - Phase I payments in excess of the amounts appropriated in Part I, Operating Budget, of this Act shall be retained in the General Fund.

27.
Sales and Use Tax Collection and Remittance Compensation: Notwithstanding KRS 139.570, for the periods after June 30, 2005, the total reimbursement allowed per taxpayer in any month shall not exceed $1,500. Notwithstanding KRS 139.240, 139.250 or 139.700, after the effective date of this Act, separate permit numbers for a taxpayer with different business locations shall not be issued.

28.
Abandoned Property Receipts/General Fund: Notwithstanding KRS 393.015, all abandoned property receipts collected, net of claims paid, in fiscal year 2004-2005 and fiscal year 2005-2006 shall be available for appropriation to the General Fund.

29.
Abandoned Property Held by Financial Institutions: Notwithstanding KRS 393.060, the dormancy period for property held or owing by a banking or financial institution, other than traveler's checks, shall be three years rather than seven years.

30.
Sale of Abandoned Property by Treasury Department: Notwithstanding KRS 393.125, the department, within three years of the receipt of abandoned property, shall sell the property. A person making a claim of securities held less than three years by the department and sold by the department shall only be entitled to the proceeds of the sale of securities, less any deduction for expenses of the sale.

31.
Deduction for Taxes Paid to Foreign Countries: Notwithstanding KRS 141.010(11)(a), effective for taxable years beginning after December 31, 2003, the deduction for taxes paid to foreign countries is not allowable.

32.
Sales and Use Tax on Natural Gas Distribution Services: Notwithstanding KRS 139.200, effective June 1, 2005, distribution, transmission or transportation services for natural gas that is for storage, use or otherwise consumption in this state shall be retail sales subject to sales and use tax except for charges for these services to a seller or re-seller of natural gas or to residential customers as defined in KRS 139.470(8).

33.
Premium and Retaliatory Taxes: Notwithstanding KRS 304.17B-021(4)(d), premium taxes collected under KRS Chapter 136 from any insurer and retaliatory taxes collected under KRS 304.3-270 from any insurer shall be credited to the General Fund.

34.
Refund of Sales Tax Paid on Communication Services: Notwithstanding KRS 139.505, all applicants filing on or after June 1, 2003, for the refundable credit for sales tax paid on communications service shall comply with the following: any business whose interstate communications service, subject to the sales tax imposed under KRS Chapter 139 and deducted for federal income tax purposes, exceeds five percent of the business's Kentucky gross receipts during the preceding calendar year is entitled to a refundable credit if the business's annual Kentucky gross receipts are equal to or more than $1,000,000, and the majority of the interstate communications service billed to a Kentucky service address for the annual period is for communications service originating outside of this state and terminating in this state.

The refundable credit shall be equal only to the sales tax paid on the difference by which the interstate communications service purchased by the business exceeds five percent of the business's Kentucky gross receipts.

To facilitate the administration of the refundable tax credit, the Department of Revenue shall grant eligible businesses which apply for the tax credit permission to directly report and pay the sales tax applicable to the purchase of communications service. Once the business receives permission to directly report and pay the tax, refunds of the tax paid on communications service shall not include any sales tax collected and paid by a communications service provider to the Department of Revenue.

35.
Motor Fuels: Notwithstanding KRS 138.210(10) and 138.220, for the purpose of establishing the floor for calculating the excise tax, the average wholesale price shall not be less than $1.22.

 36. Reallocation of Appropriations Among Budget Units: The Executive Branch shall operate within the appropriations authorized in this Act for each budget unit as prescribed by KRS 48.400 to 48.730, subject to the conditions and procedures stated in this section or other Parts of this Act.

The Secretary of a Cabinet, the Commissioner of the Department of Education, and other agency heads may request, prior to December 1, 2005, a revision or reallocation among budget units under their administrative authority of up to ten percent of General Fund or Restricted Funds appropriations contained in Part I, Operating Budget, of this Act for fiscal year 2005-2006. No request shall relate to moneys in a fiduciary fund account unless the account is affected by a reorganization order promulgated under KRS 12.027. Any request submitted to the State Budget Director, if authorized by the State Budget Director, shall be implemented and executed prior to December 15, 2005. A request shall explain the need and use for the transfer authority under this section.

The amount of transfer of General Fund and Restricted Funds appropriations shall be made by Executive Order of the Governor and shall be separately recorded and reported in the system of financial accounts and reports provided in KRS Chapter 45.

No transfer shall result in any reduction to an item of appropriation contained in Part I, Operating Budget, of this Act. The State Budget Director shall report a revision or transfer made under this section, in writing, to the Interim Joint Committee on Appropriations and Revenue at least 30 days prior to the proposed transfer. The Committee shall review the transfer in the same manner and procedure as provided for an interim unbudgeted appropriation action under KRS 48.630.

37.
Use Tax on Sales of Printing or Direct Mail advertising Materials: Notwithstanding KRS 139.340, a commercial printer or mailer engaged in business in this state shall not be required to collect use tax on sales of printing or direct mail advertising materials that are both printed out of state and delivered out of state to the United States Postal Service for mass mailing to third-party Kentucky residents who are not purchasers of the advertising materials if the commercial printers or mailers:

a.
Maintain records relating to these sales to assist in the collection of the use tax owed; and

b.
File reports as provided in KRS 139.730 if requested by the Revenue Cabinet.

If the commercial printer or mailer complies with these reporting provisions, the purchaser of the printing or direct mail advertising materials described in this section shall have sole responsibility for payment of the use tax imposed in KRS 139.310.

38.
Contract Expenses: The General Assembly declares that the financial condition of the Commonwealth requires that expenditures for contractual expenses be restricted as provided in this section. For fiscal year 2005-2006, the total dollars authorized for expenditures for Personal Service Contracts and Memoranda of Agreement shall not exceed the total expenditures for each category in fiscal year 2004-2005. For purposes of this provision, the expenditure limitation shall be based on Personal Service Contracts and Memoranda of Agreement reportable to the Government Contract Review Committee. The expenditure limitation shall not be applied to Medicaid managed care contracts. In addition, the expenditure limitation may be exceeded if necessary to avoid the loss of Federal Funds or for emergencies solely related to public health or safety, legal defense, or other extraordinary circumstance. If an exception is authorized by the Secretary of the Finance and Administration Cabinet, the Legislative Research Commission shall be notified at the time such action is taken.

39.
Office Space: Pursuant to KRS 56.463(4)(b), the legislative branch had and has the legal authority to occupy certain space in the New State Capitol Annex, as of certain occupancy dates described by the October 1, 2003, Resolution of the Legislative Research Commission. On or before September 1, 2005, the Secretary of the Finance and Administration Cabinet shall ensure that the New State Capitol Annex space allocated to the legislative branch by KRS 56.463(4)(b), and designated for occupancy by the October 1, 2003, Resolution of the Legislative Research Commission adopted pursuant to KRS 56.463(4)(b) and as specified in subsections (a) through (c) below, shall be vacated by the executive branch and available for immediate occupancy by the legislative branch as follows:

(a)
The legislative branch shall occupy the following additional space on the first floor of the Capitol Annex: Going west from the center (north/south) hallway on the first floor, all space (approximately 12,032 square feet) south of the east/west hallway to and including the eighth pilaster, except for the elevators, public restrooms, and mechanical maintenance areas. The occupancy of the space described in this subsection shall be effective on or before September 1, 2005;
(b)
The legislative branch shall occupy the following additional space in the basement of the New State Capitol Annex: In the east/west hallway, west of the center (north/south) hallway in the basement, all space (approximately 2,248 square feet) in the area between the LRC Computer Room and the Mechanical Room (Room 079), and which is currently referred to as Rooms 069, 071, 073, and 075. The occupancy of the space described in this subsection shall be effective on or before September 1, 2005; and

(c)
The legislative branch shall occupy the following additional space on the second, third, and fourth floors of the New State Capitol Annex: Going west from the center (north/south) hallway on each floor, all space (approximately 11,648 square feet on each floor) north and south of the east/west hallway to and including the ninth pilaster, except for the elevators, public restrooms, and mechanical maintenance areas. The occupancy of the space described in this subsection shall be effective on or before September 1, 2005.

The Secretary of the Finance and Administration Cabinet shall be authorized to lease such additional space as may be necessary to comply with the provisions of this section.

Expenditures required by the implementation of this section by the executive branch shall be deemed necessary government expenses and shall be paid from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705) or, if the expenditures required to implement this section exceed the funds available in those accounts, notwithstanding KRS 45.770, the Finance and Administration Cabinet shall transfer sufficient funds in the Capital Construction and Equipment Purchase Contingency Account to a capital project account to be used for expenditures necessary to implement the requirements of this section. Prior to making a transfer, the Finance and Administration Cabinet shall present the proposed transfer to the Capital Projects and Bond Oversight Committee for review at least 14 days prior to a meeting of the committee as required by KRS 45.800. No portion of funds transferred for this purpose shall be used for capital improvements or any other purpose.
If the Secretary of the Finance and Administration Cabinet fails or refuses to fully and timely comply with the requirements of this section, the Legislative Research Commission may petition the Franklin Circuit Court for a writ of mandamus to compel the Secretary's compliance with the requirements of this section.

Any expenditure authorized by the Legislative Research Commission relating to implementation of KRS 56.463(4)(b) and funded by previous appropriations to the legislative branch shall not be governed by KRS 7A.010, 7A.120, 45.750 to 45.810, 48.010(14), and 48.020.

40.
Unclassified Employees: Effective July 1, 2005, the number of unclassified employees shall not exceed the number of filled unclassified positions as of December 1, 2004. The Governor shall direct all agencies of the Executive Branch, including Constitutional Officers, as to the number of unclassified positions for each agency. For purposes of this provision, unclassified employees shall be defined as Cabinet Secretaries, Deputy Secretaries, Commissioners, Deputy Commissioners, Executive Directors, Deputy Executive Directors, Division Directors, Principal Assistants, General Counsels, Special Assistants, Policy Advisors, Executive Assistants, or any other position subject to the provisions of KRS 11.040(1) or 12.050.

41.
Reduction In State Utility Costs: The Finance and Administration Cabinet is hereby directed to continue to review current practices to reduce energy costs to achieve a government-wide savings of total utility costs. The Cabinet is empowered to utilize expertise in the Department of Natural Resources, the Public Service Commission, and other agencies to accomplish this goal.

42.
Cellular Telephones/Electronic Devices: By 90 days after the effective date of this Act, the Secretary of the Finance and Administration Cabinet shall review the use of cellular telephones and other types of electronic communication devices and issue guidelines to state agencies specifying criteria to document the need for such equipment. A copy of the guidelines shall be transmitted to the Interim Joint Committee on Appropriations and Revenue at the time of issuance.

43.
Permanently Assigned Vehicles: The Secretary of the Finance and Administration Cabinet and the Secretary of the Transportation Cabinet shall not authorize any permanently assigned vehicles, except to the Court of Justice, Secretaries of the Executive Cabinet, and for law enforcement or other public safety purposes.

44.
Sole Source Contracts: Notwithstanding KRS 45A.095:

a.

A contract may be made by noncompetitive negotiation only:


(1)
For contractual services where no competition exists, such as electrical energy and other public utility services;


(2)
Where rates are fixed by law or ordinance;


(3)
For library books;


(4)
For commercial items that are purchased for resale;


(5)
For interests in real property;


(6)
For visiting speakers, professors, expert witnesses, and performing artists;


(7)
For personal service contracts executed pursuant to KRS 45A.690(1)(d) and (f) and 45A.720;


(8)
For agricultural products in accordance with KRS 45A.645; or


(9)
For an emergency;

b.
The chief procurement officer, the head of a using agency, or a person authorized in writing as the designee of either officer may make or authorize others to make emergency procurements when an emergency exists;

c.

"Emergency" means any incident or situation which poses a major threat to public safety so as to cause, or threaten to cause, loss of life, serious injury, significant damage to property, or major harm to public health or the environment;

d.
The Finance and Administration Cabinet may negotiate directly for the purchase of contractual services, supplies, materials, or equipment in bona fide emergencies regardless of estimated costs. The existence of the emergency shall be fully explained, in writing, by the head of the agency for which the purchase is to be made. The explanation shall be approved by the Secretary of the Finance and Administration Cabinet and shall include the name of the vendor receiving the contract along with any other price quotations and a written determination for selection of the vendor receiving the contract. This information shall be filed with the record of all such purchases and made available to the public. Where practical, standard specifications shall be followed in making emergency purchases. In any event, every effort should be made to effect a competitively established price for purchases made by the state; and

e.
The following entities may use noncompetitive negotiation for sole source purchases when competition is not feasible or when an emergency exists:


(1)
Governing boards of state universities in accordance with KRS 164A.575; and


(2)
Any other contracting body, as defined in KRS 45A.690, that has statutory exemptions from KRS Chapter 45A.

Sole source is a situation in which there is only one known capable supplier of a commodity or service, occasioned by the unique nature of the requirement, the supplier, or market conditions. Insofar as it is practical, no fewer than three suppliers shall be solicited to submit written or oral quotations whenever it is determined that competitive sealed bidding is not feasible. Awards shall be made to the supplier offering the best value. The names of the suppliers submitting quotations and the date and amount of each quotation shall be placed in the procurement file and maintained as a public record.

45.
Furniture Purchases: The General Assembly declares that the financial condition of the Commonwealth requires that, notwithstanding KRS 45.760(12) and (14), no state agency shall purchase new equipment or furniture unless the item must be replaced due to damage or loss, unless the Secretary of the Finance and Administration Cabinet approves the equipment or furniture purchase based on documentation of the necessity and impact on government services if the purchase is not made. If a purchase is authorized, the Division of Correctional Industries or the Division of Surplus Property shall be utilized whenever possible.

46.
Printing: The General Assembly declares that the financial condition of the Commonwealth requires that the Secretary of the Finance and Administration Cabinet shall review all state printing, including publications and the associated cost of storage and distribution, and direct all state agencies to use Internet and other electronic technology to provide public access to the fullest extent possible in order to reduce costs. The Secretary is further directed to reduce printing-related expenses by 25 percent in each fiscal year.

47.
Permanently Assigned Vehicles: The Secretary of the Finance and Administration Cabinet and the Secretary of the Transportation Cabinet shall not authorize any permanently assigned vehicles, except to the Court of Justice, Secretaries of the Executive Cabinet, and for law enforcement or other public safety purposes.

48.
Travel Expenditures: All state agencies shall continue to monitor all travel expenditures and shall utilize state parks or other state facilities to the fullest extent feasible. The Secretary of the Finance and Administration Cabinet shall review all out-of-state travel requests for three or more state employees to attend the same destination or event and shall approve the requests if deemed necessary.

49.
Privatization: The Legislative Research Commission is directed to establish a Task Force on Privatization to study, analyze, and assess the utilization of privatization in Kentucky State government and report to the Governor and to the Legislative Research Commission for referral to the Interim Joint Committee on State Government by October 1, 2005.

The task force shall be composed of the following members:


(1)
Five members of the Senate appointed by the President of the Senate, at least two of whom shall be members of the minority party in the Senate; 


(2)
Five members of the House of Representatives appointed by the Speaker of the House, at least two of whom shall be members of the minority party in the House of Representatives;


(3)
The Secretary of the Finance and Administration Cabinet or a designee;


(4)
The Auditor of Public Accounts or a designee;


(5)
Two representatives of the Finance and Administration Cabinet with experience and expertise in government contracting appointed by the Legislative Research Commission upon consultation with the Secretary of the Finance and Administration Cabinet, one of whom shall be the head of the organizational unit in that cabinet with responsibilities for procurement and contracting, and one of whom shall have expertise and experience in state government auditing, accounting, and budgeting;


(6)
Two representatives of the state's business community with interest or experience in contracting with Kentucky government, one appointed by the President of the Senate and one appointed by the Speaker of the House of Representatives;


(7)
One representative of state employees appointed by the Legislative Research Commission;


(8)
One representative of Common Cause in Kentucky appointed by the Legislative Research Commission;


(9)
One representative of the Justice Cabinet who has expertise and experience in a privatization initiative appointed by the Legislative Research Commission; and


(10)
One representative of the Health and Family Services Cabinet who has expertise and experience in a privatization initiative appointed by the Legislative Research Commission.

Co-chairs of the task force shall be appointed from among the legislative members. One co-chair shall be a member of the Senate appointed by the President of the Senate, and one co-chair shall be a member of the House of Representatives appointed by the Speaker of the House of Representatives.

The duties of the task force shall include but not limited to the following:


(1)
Conducting a general overview of privatization, including such aspects as the types of privatization; current policies, administrative regulations, and applicable Kentucky statutes and constitutional provisions; published studies, reports, findings, or recommendations regarding privatization;


(2)
Reviewing other states' policies, laws, and regulations regarding privatization;


(3)
Identifying, examining, and evaluating Kentucky's experiences in privatization;


(4)
Determining what lessons can be learned from the privatization experiences of Kentucky and other states;


(5)
Identifying the role of government under privatization, with a focus on the functions and services that government must perform by itself for public interest and the functions and services that the private sector can perform at a lower cost, or perform better for the same cost, to taxpayers; and 


(6)
Identifying policies, procedures, and legislation that would ensure that privatization activities of Kentucky state government result in:


(a)
Reliable, measurable cost savings;


(b)
More or better services for the taxpayers' money;


(c)
State government accountability for the performance of a private contractor, as documented by government's ongoing professional monitoring;


(d)
Protection of state government's assets;


(e)
Noninterruption of services of Kentuckians; and


(f)
Fair treatment for state employees.

The task force shall report its findings and recommendations, including any  proposed legislation by October 1, 2005, to the Governor and to the Legislative Research Commission for referral to and review by the Interim Joint Committee on State Government.

Provisions to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.

50.
School District Efficiency and Effectiveness Review: The Office of Education Accountability is directed to conduct an inventory and assessment of indicators that may be used to analyze financial, academic, and demographic data in order to evaluate school performance. The inventory and assessment shall be under the direction of the Education Assessment and Accountability Review Subcommittee pursuant to KRS 7.410. With approval of the Subcommittee and the Legislative Research Commission, funds may be used to contract for special expertise in the area of financial or performance reviews.

51.
Payment of Excise Tax by Harness Racetracks: Notwithstanding KRS 138.510, for fiscal year 2004-2005 and fiscal year 2005-2006, all harness racetracks licensed by the Kentucky Horse Racing Authority shall not be required to pay the excise tax imposed under KRS 138.510(2) and that amount that would have been paid shall be retained by the track to promote and maintain its facilities and its live meet.

52.
Joint System of Park and Recreational Facilities: Notwithstanding KRS 97.035, any city, except a city of the first class, and a county, except a county containing a city of the first class, operating a joint park and recreational system under this section may by joint action create a joint city/county department to maintain and conduct a park and recreational system. In such event, the joint city/county park and recreational system board shall be dissolved as a corporate entity and all assets and liabilities of the board shall be transferred to the joint department. An advisory board may be established by joint agreement of city and county.

53.
Review of Bonds: The 2006 General Assembly shall review all Capital Construction Projects authorized in this Act which have not been issued and may determine if economic conditions warrant the issuance of these bonds.

54.
Blue Ribbon Panel on Public Employee Health Benefits: The Blue Ribbon Panel on Public Employee Health Benefits, established in 2004 (Extra. Sess.) Ky. Acts ch 1, sec 7, subsec. (1), (HB 1) shall submit a written report and proposed legislation to the Legislative Research Commission, the Governor, and the Chief Justice of the Supreme Court no later than October 1, 2005.

55.
Appropriation of Budget Reserve Trust Fund: Pursuant to KRS 48.705, $13,277,300 from the Budget Reserve Trust Fund is available in fiscal year 2004-2005 to be appropriated by the General Assembly in this Act.

56.
Designated General Fund Carry Forward: Notwithstanding KRS 48.700 and  48.705 and other Parts of this Act, the Secretary of the Finance and Administration Cabinet shall determine and certify, within 30 days of the close of fiscal year 2004-2005, the actual amount of undesignated balance of the General Fund for the year just ended. The amounts from the undesignated fiscal year 2004-2005 General Fund balances (General Fund Surplus Account, KRS 48.700) that are designated and carried forward for budgeted purposes in the 2004-2006 fiscal biennium shall be determined by the State Budget Director during the close of the respective fiscal year and shall be reported to the Interim Joint Committee on Appropriations and Revenue within 30 days of the close of the fiscal year. The General Fund undesignated balance in excess of the amount designated for budgeted purposes under this section shall be made available for the General Fund Surplus Expenditure Plan contained in Part VII of this Act unless otherwise provided in this Act.

PART IV

STATE SALARY/COMPENSATION AND EMPLOYMENT POLICY
1.
Maximum Filled Permanent Positions: Notwithstanding KRS 18A.010(2), for the 2004-2006 fiscal biennium, the total number of filled permanent positions in the agencies of the Executive Branch is limited to the number authorized in the enacted State/Executive Budget of the Commonwealth for the 2004-2006 fiscal biennium. The provisions of this section do not apply to the employees of the General Assembly, the Legislative Research Commission, or the Court of Justice.

2.
Authorized Personnel Complement: On July 1, 2005, the Personnel Cabinet shall establish a record of authorized permanent and other equivalent positions based upon the enacted State/Executive Budget of the Commonwealth and any adjustments authorized by provisions in this Act. The total number of filled and vacant positions of full-time, part-time, and interim employees shall not exceed the authorized complements pursuant to this section. When an agency head certifies that an emergency employment situation exists for a limited time within a fiscal year, the State Budget Director may approve, and the Secretary of Personnel may authorize, the employment of individuals in addition to the authorized complement for the duration of the limited time period so authorized within the fiscal year. A copy of records, certifications, and actions authorized in this section shall be provided to the Interim Joint Committee on Appropriations and Revenue on a monthly basis.

3.
Cost-of-Living Adjustment: Pursuant to 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 12, subsec. (1), a cost-of-living adjustment of two percent is provided in fiscal year 2004-2005 on the base salary or wages of each state employee on their anniversary date. In addition to the above salary adjustment, on January 1, 2005, an additional one percent increase is provided on the base salary or wages of each eligible state employee. Notwithstanding 18A.355(1), in fiscal year 2005-2006 a cost-of-living adjustment of two percent is provided on the base salary or wages of each state employee on their anniversary date.

4.
State Salary and Compensation Fund: The Secretary of Personnel in consultation with the State Budget Director, shall determine the amount of funds from the appropriation in Part I, Operating Budget, J. Personnel Cabinet, 5. State Salary and Compensation Fund, of this Act by budget unit necessary to provide for the cost-of-living adjustments. The State Salary and Compensation Fund shall be supplemented by Restricted Agency Funds, Federal Funds, the Road Fund, and other General Fund amounts otherwise appropriated to state agencies in order to provide for the cost-of-living adjustments.

The Secretary of Personnel, upon approval by the State Budget Director, shall notify the Secretary of the Finance and Administration Cabinet of the respective amount of General Fund from the State Salary and Compensation Fund to transfer to each affected budget unit and such funds shall be transferred. The Secretary of Personnel and the State Budget Director shall report to the Interim Joint Committee on Appropriations and Revenue regarding the implementation of these provisions.

5.
Monthly Per Employee Health Insurance Benefits Assessment: The Personnel Cabinet shall collect a benefits assessment per month per employee eligible for health insurance coverage in the state group as contained in Appendix B of the budget instructions promulgated by the Legislative Research Commission pursuant to KRS 48.040 and communicated to agencies by the Office of State Budget Director for duly authorized use by the Personnel Cabinet in administering its statutory and administrative responsibilities, including but not limited to administration of the Commonwealth's health insurance program.

6.
State Group Health Insurance Fund: It is the intent of the General Assembly to maintain the same level of benefits, copayments, deductibles, maximum out-of-pocket expense, and other features in Plan Year 2006 as provided in Plan Year 2005 in accordance with 2004 (Extra. Sess.) Ky. Acts ch. 1 (HB 1). Supplemental health insurance funding in fiscal year 2005-2006 is provided in Part I, Operating Budget, J. Personnel Cabinet, 6. State Group Health Insurance Fund, of this Act for state agencies, quasi-governmental agencies, Public Health Departments, and the Kentucky Community and Technical College System. The Secretary of Personnel, in consultation with the State Budget Director, shall determine the amount of funds necessary by budget unit to provide for the health insurance adjustment. The supplemental funding shall be augmented by Restricted Funds, Federal Funds, the Road Fund, and other General Fund amounts otherwise appropriated to state agencies in order to provide for the health insurance adjustment.

The Secretary of Personnel, upon approval by the State Budget Director, shall notify the Secretary of the Finance and Administration Cabinet of the respective supplemental amounts of General Fund from the State Group Health Insurance Fund to be transferred to each affected budget unit, and such funds shall be transferred. The Secretary of Personnel and the State Budget Director shall report to the Interim Joint Committee on Appropriations and Revenue regarding the implementation of this provision.

7.
Employee Cross Reference: The Personnel Cabinet shall permit married couples who are both eligible to participate in the state health insurance plan to be covered under one family health benefit plan and to apply each employer contribution for the single premium of the plan they select toward family coverage, not to exceed the total premium.

8.
Flexible Spending Account: For employees of the state and employees of local school boards who are eligible to participate in the state health insurance program and who waive coverage under the program, the state shall contribute $234 per month to the employee's flexible spending account during Plan Year 2006.

9.
Employer Retirement Contribution Rates: 2004 (Extra. Sess.) Ky. Acts ch. 1, sec. 9 adopted the employer contribution rates for the fiscal biennium 2004-2006. From July 1, 2004, through June 30, 2005, the contribution rates shall be no more than 5.89 percent for nonhazardous duty employees, 18.84 percent for hazardous duty employees, and 21.58 percent for employees of the State Police Retirement System. This provision shall be retroactive to July 1, 2004. Pursuant to that Act, from July 1, 2005, through June 30, 2006, the employer contribution rate shall be no more than 5.89 percent for nonhazardous duty employees, 18.84 percent for hazardous duty employees, and 21.58 percent for employees of the State Police Retirement System.

PART V

FUNDS TRANSFER
The General Assembly finds that the financial condition of state government requires the following action.

Notwithstanding the statutes or requirements of the Restricted Funds enumerated below, there is transferred to the General Fund the following amounts in fiscal year 2004-2005 and fiscal year 2005-2006:







2004-05
2005-06
A.
GENERAL GOVERNMENT

1.
Office of State Budget Director

Agency Revenue Fund

72,100
-0-

2.
Department of Veterans’ Affairs



Agency Revenue Fund

275,000
-0-

3.
Governor’s Office for Local Development

County Cemetery Fund

35,100
-0-

(KRS 67.682)

4.
Registry of Election Finance

Election Campaign Fund

539,600
-0-


(KRS 121A.020)

5.
Secretary of State

Limited Liability Companies

2,384,800
1,000,000


(KRS 14.140)

6.
Treasury


20,500
-0-


Unclaimed Property

(KRS 393.250(1))

7.
Agriculture

153,800
-0-


(KRS 217B.580, 248.290(2),


251.430, 260.650, 363.330,


363.906, and 438.335)

8.
Kentucky River Authority

86,400
-0-


(KRS 151.720)

B.
COMMERCE CABINET
1.
Secretary

Agency Revenue Fund

80,000
-0-

2.
Artisans Center

Agency Revenue Fund

20,000
-0-

3.
Horse Park Commission

Kentucky Horse Park Fund 

40,000
-0-

4.
State Parks

State Parks Fund

110,000
-0-

5.
State Fair Board

State Fair Board Fund

50,000
-0-

C.
DEPARTMENT OF EDUCATION

1.
Operations and Support Services

Agency Revenue Fund

102,200
-0-

2.
School Districts Flexible Spending


Account


Expendable Trust Fund

5,000,000
5,000,000

3.
Learning and Results Services


Kentucky Successful Schools


Trust Fund


204,900
-0-


(KRS 157.067)

D.
EDUCATION CABINET

1.
Vocational Rehabilitation


(KRS 151B.470)

73,900
-0-

2.
Unemployment Insurance Penalty

and Interest Account

186,100
-0-


(KRS 341.835) 

3.
Education Professional Standards Board


Agency Revenue Fund

450,000
-0-

E.
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

1.
General Administration and Program Support

Agency Restricted Funds

500,000
500,000

2.
Environmental Protection

351,400
-0-

(KRS 224.20-310 and 224.20-050)

3.
Kentucky Pride Trust Fund

2,006,300
2,006,300


Pursuant to KRS 224.43–505(2)(a)5., these funds transfers to the General Fund support the General Fund debt service on the bonds sold as authorized by 2003 Ky. Acts ch. 156, Part II, Capital Projects Budget, A. Government Operations, 3. Kentucky Infrastructure Authority, c. Kentucky Pride Fund Projects.

4.
Natural Resources

Oil and Gas Well Plugging Fund

500,000
500,000


(KRS 353.590)

5.
Boxing and Wrestling Authority

4,200
-0-



(KRS 229.250)

6.
Petroleum Storage Tank Environmental

Assurance Fund

291,200
63,471,400

(KRS 224.60-140, 224.60-145, and 224.60-150)

7.
Alcoholic Beverage Control

1,009,700
-0-


(KRS 243.025)

8.
Charitable Gaming

191,200
-0-


(KRS 238.570)

9.
Crime Victims'


Compensation Fund

1,500
-0-


(KRS 346.185)

10.
Board of Claims


Agency Revenue Fund

147,200
-0-

11.
Financial Institutions

3,420,100
2,712,100


(KRS 287.485)

12.
Horse Racing Authority


Agency Revenue Fund

49,600
-0-

13.
Housing, Buildings and

Construction

90,100
-0-

(KRS 318.136)

14.
Insurance


3,872,800
11,340,300


(KRS 304.2-300, 304.2-400, and


304.2-440)

15.
Insurance

Fire and Tornado Insurance Fund

500,000
500,000


(KRS 56.180)

16.
Kentucky Access

9,932,900
10,287,900


(KRS 304.17B-003 and 304.17B-021)

17.
Mine Safety and Licensing

36,600
-0-


(KRS 351.110)

18.
Public Service Commission


Agency Revenue Fund

103,900
-0-

F.
FINANCE AND ADMINISTRATION CABINET

1.
General Administration


Capital Construction Investment


Income


20,213,000
13,725,000


(KRS 42.500)

2.
Technology Trust Fund


(2003 Ky. Acts ch. 156, Part III, Sec. 25)

864,800
-0-

3.
Perry/Knott County


Recreational Authority


Red Fox Golf Course Project

1,685,000
-0-

4.
Revenue


103,700
-0-


(KRS 132.672, 134.400,


and 365.390(2))

5.
Property Valuation Administration

111,600
-0-


(KRS 132.590 and 132.597)

6.
Empower KY



Agency Restricted Funds

592,900
-0-

G.
HEALTH AND FAMILY SERVICES CABINET

1.
General Administration and


Program Support

169,100
-0-


(KRS 212.025(2))

2.
Children with Special Health

Care Needs

446,000
-0-

(KRS 212.025(2))

3.
Children with Special Health

 
Care Needs

Tobacco Fund

43,900
-0-


(KRS 200.151)

4.
Mental Health and Mental

Retardation Services

4,438,600
-0-

(KRS 212.025(2))

5.
Public Health

1,909,600
358,800


(KRS 212.025(2) and 213.141(3))

6.
Certificate of Need

4,100
-0-


(KRS 212.025(2))

7.
Human Support Services

19,000
-0-



(KRS 212.025(2))

H.
JUSTICE AND PUBLIC SAFETY CABINET

1.
Justice Administration


Agency Revenue Fund

519,500
369,500

2.
Kentucky Law Enforcement

Foundation Program Fund

16,422,100
9,000,000



(KRS 15.430)

3.
Juvenile Justice

Agency Revenue Fund

2,600,000
-0-

4.
State Police

Agency Revenue Fund

1,250,000
-0-

I.
PERSONNEL CABINET

1.
General Operations

Flexible Spending Account

580,000
2,500,000


(KRS 18A.225(2)(g))

2.
General Operations


Special Deposit Trust Fund

184,800
-0-

3.
General Operations


Insurance Administration Fund

146,000
-0-

4.
Government Training

Agency Revenue Fund

55,000
-0-
J.
POSTSECONDARY EDUCATION

1.
Council on Postsecondary Education


Agency Revenue Fund

400,000
-0-

2.
Technology Initiative Trust Fund

132,900
-0-


(KRS 164.7911 and 164.7921)

3.
Kentucky Higher Education


Student Loan Corporation

7,800,000
59,000,000


Included the above funds transfers is $49,000,000 in funds which have been held in reserve due to requirements of bond indentures which are now available because the bonds have matured and are free from any further restrictions.

4.
Eastern Kentucky University

Agency Revenue Fund

2,415,700
-0-

5.
Kentucky State University

Agency Revenue Fund

586,600
-0-

6.
Morehead State University

Agency Revenue Fund

1,501,300
-0-

7.
Murray State University

Agency Revenue Fund

1,632,900
-0-

8.
Northern Kentucky University

Agency Revenue Fund

1,951,600
-0-

9.
University of Louisville

Agency Revenue Fund

4,400,000
-0-

10.
Western Kentucky University

Agency Revenue Fund

2,381,600
-0-

11.
Kentucky Community and


Technical College System


Agency Revenue Fund

4,996,700
-0

12.
Firefighters Foundation

Program Fund 

9,868,900
3,500,000


(KRS 95A.222)

K.
TRANSPORTATION CABINET

1.
General Administration and Support


Fleet Management Fund

5,000,000
2,500,000

2.
Air Transportation

Kentucky Aviation Economic


Development Fund

700,000
-0-


(KRS 183.525(3), (4), and (5))

L.
LEGISLATIVE BRANCH


Kentucky Long-Term Policy


Research Center


Agency Restricted Funds

500,000
-0-

TOTAL - FUNDS TRANSFER

129,520,000
188,271,300

PART VI

GENERAL FUND BUDGET REDUCTION PLAN
Pursuant to KRS 48.130 and 48.600, a General Fund Budget Reduction Plan is enacted for state government in the event of an actual or projected deficit in estimated General Fund revenue receipts of $7,449,855,500 in fiscal year 2004-2005 and $7,714,786,700 in fiscal year 2005-2006 as modified by related Acts and actions of the General Assembly in an extraordinary or regular session. Direct services, obligations essential to the minimum level of constitutional functions, and other items that may be specified in this Act, are exempt from the requirements of this Plan. Each branch head shall prepare a specific plan to address a proportionate share of the General Fund revenue shortfall applicable to the respective branch. No budget revision action shall be taken by a branch head in excess of the actual or projected deficit.

The Governor, the Chief Justice, and the Legislative Research Commission shall direct and implement reductions in allotments and appropriations only for their respective branch budget units as may be necessary as well as take other measures which shall be consistent with the provisions of this Part and general branch budget bills.

In the event of a revenue shortfall under the provisions of KRS 48.120, General Fund budget reduction actions shall be implemented in the following sequence:

(1)
The Local Government Economic Assistance and the Local Government Economic Development Funds shall be adjusted by the Secretary of the Finance and Administration Cabinet to equal revised estimates of receipts pursuant to KRS 42.4582 as modified by the provisions of this Act.

(2)
Transfers of excess unappropriated and unbudgeted Restricted Funds other than fiduciary funds shall be applied as determined by the head of each branch for its respective budget units.

(3)
Excess General Fund appropriations which accrue as a result of personnel vacancies and turnover, and reduced requirements for operating expenses, grants, and capital outlay shall be determined and applied by the heads of the executive, judicial, and legislative departments of state government for their respective branches. The branch heads shall certify the available amounts which shall be applied to budget units within the respective branches and shall promptly transmit the certification to the Secretary of the Finance and Administration Cabinet and the Legislative Research Commission. The Secretary of the Finance and Administration Cabinet shall execute the certified actions as transmitted by the branch heads.

Branch heads shall take care, by their respective actions, to protect, preserve, and advance the fundamental health, safety, legal and social welfare, and educational well-being of the citizens of the Commonwealth.

(4)
Funds available in the Budget Reserve Trust Fund shall be applied in an amount not to exceed 25 percent of the trust fund balance in fiscal year 2004-2005 and 50 percent of the trust fund balance in fiscal year 2005-2006.

(5)
Notwithstanding KRS 48.130 and 48.600, if the actions contained in subsections (1) to (4) of this section are insufficient to eliminate an actual or projected revenue shortfall in the enacted General Fund revenue receipts, then the Governor is empowered and directed to take necessary actions with respect to the Executive Branch budget units to balance the budget by such actions conforming with the criteria expressed in this Part.

PART VII

GENERAL FUND SURPLUS EXPENDITURE PLAN
(1)
Pursuant to KRS 48.700 and notwithstanding KRS 48.140, there is established a plan for the expenditure of General Fund surplus moneys pursuant to a General Fund Surplus Expenditure Plan contained in this Part for fiscal years 2004-2005 and 2005-2006. Pursuant to the enactment of the Surplus Expenditure Plan, General Fund moneys in the General Fund undesignated fund balance in excess of the amount specified in Part III, General Provisions, Section 57, of this Act are appropriated in the following priority order: (a) Increased funding necessary to increase certified classroom teacher salaries to the average level of the contiguous states; (b) Additional funding to public education (P-16) necessary to return base appropriations to the pre-Budget Reduction Order/Stability Initiative of fiscal year 2003-2004; (c) The amount of a funding shortage in the Medicaid program not susceptible to timely or sufficient management control or adjustment as certified as to necessity and amount by the Secretary of the Health and Family Services Cabinet and approved by the State Budget Director; (d) Necessary Government Expenses including, but not limited to, Emergency Orders formally declared by the Governor in an Executive Order; and (e) Increased support to the Budget Reserve Trust Fund up to an amount necessary to provide a balance equaling 1.5 percent of estimated General Fund revenues for fiscal year 2005-2006. 

(2)
The Secretary of the Finance and Administration Cabinet shall determine, within 30 days after the close of the fiscal year 2004-2005, and the close of fiscal year 2005-2006, based on the official financial records of the Commonwealth, the amount of actual General Fund undesignated fund balance for the General Fund Surplus Account that may be available for expenditure pursuant to the Plan respectively in fiscal year 2004-2005 and fiscal year 2005-2006. The Secretary of the Finance and Administration Cabinet shall certify the amount of actual General Fund undesignated fund balance available for expenditure to the Legislative Research Commission.

Subsequent to June 30, 2004, funds that are certified as being available in the actual General Fund undesignated fund balance for the General Fund Surplus Account are appropriated for expenditure in fiscal year 2004-2005 pursuant to the Plan. 

PART VIII

ROAD FUND BUDGET REDUCTION PLAN

There is established a Road Fund Budget Reduction Plan for fiscal year 2004-2005 and fiscal year 2005-2006. Notwithstanding KRS 48.130, in the event of an actual or projected shortfall in estimated Road Fund revenue receipts of $1,142,714,600 in fiscal year 2004-2005 and $1,156,019,200 in fiscal year 2005-2006 as determined by KRS 48.120(3), the Governor shall implement sufficient reductions as may be required to protect the highest possible level of service. No budget revision action shall be taken in excess of the actual or projected deficit.

PART IX

ROAD FUND SURPLUS EXPENDITURE PLAN
Notwithstanding KRS 48.140 and pursuant to KRS 48.710, there is established a plan of expenditures from the Road Fund Surplus Account. All moneys in the Road Fund Surplus Account shall be deposited in the State Construction Account and utilized to support projects in the fiscal biennium 2004-2006 Biennial Highway Construction Program.

PART X

PHASE I TOBACCO SETTLEMENT

(1)
General Purpose: This Part of the Act prescribes the policy implementing aspects of the national settlement agreement between the tobacco industry and the collective states as described in KRS 248.701 to 248.727. In furtherance of that agreement, the General Assembly recognizes that the Commonwealth of Kentucky is a party to the Phase I Master Settlement Agreement (MSA) between the Participating Tobacco Manufacturers and 46 Settling States which provides reimbursement to states for smoking-related expenditures made over time.

(2)
State's MSA Share: The Commonwealth’s share of the MSA is equal to 1.7611586 percent of the total settlement amount. Payments under the MSA are made to the states annually in April of each year.

(3)
MSA Payment Amount Variables: The total settlement amount to be distributed each payment date is subject to change pursuant to several variables provided in the MSA, including inflation adjustments, volume adjustments, previously settled states adjustments, and the nonparticipating manufacturers adjustment.

(4)
Distinct Identity of MSA Payment Deposits: The General Assembly has determined that it shall be the policy of the Commonwealth that all Phase I Tobacco Settlement payments shall be deposited to the credit of the General Fund and shall maintain a distinct identity as Phase I Tobacco Settlement payments that shall not lapse to the credit of the General Fund surplus, but shall continue forward from each fiscal year to the next fiscal year to the extent that any balance is unexpended.

(5)
MSA Payment Estimates and Adjustments: Based on the current estimates as reviewed by the Consensus Revenue Forecasting Group, the amount of MSA payments expected to be received in fiscal year 2004-2005 is $108,800,000 and in fiscal year 2005-2006 is $108,600,000. It is recognized that payments to be received by the Commonwealth are estimated and are subject to change. Any appropriations made from the estimated receipts are subject to adjustments based on actual receipts as received and certified by the Secretary of the Finance and Administration Cabinet.

a.
State Enforcement: Notwithstanding KRS 248.654, a total of $175,000 of the MSA payments received each fiscal year of the 2004-2006 biennium is appropriated to the Finance and Administration Cabinet, Department of Revenue for the state's enforcement of noncompliant nonparticipating manufacturers.

b.
Agricultural Development Initiatives: Fifty percent of the MSA payments, less the above enforcement appropriations, received in fiscal year 2004-2005, estimated to be $54,312,500, and in fiscal year 2005-2006, estimated to be $54,212,500, is appropriated to the Kentucky Agricultural Development Fund to be used for agricultural development initiatives.

c.
Early Childhood Development Initiatives: Twenty-five percent of the MSA payments, less the above enforcement appropriations, received in fiscal year 2004-2005, estimated to be $27,156,200, and in fiscal year 2005-2006, estimated to be $27,106,200, is appropriated for Early Childhood Development Initiatives as specified below.

d.
Health Care Initiatives: Twenty-five percent of the MSA payments received, less the above enforcement appropriations, in fiscal year 2004-2005, estimated to be $27,156,300, and in fiscal year 2005-2006, estimated to be $27,106,300, is appropriated to the Kentucky Health Care Improvement Fund for health care initiatives as specified below.

A. STATE ENFORCEMENT

GENERAL FUND - PHASE I TOBACCO SETTLEMENT FUNDS

1.
FINANCE AND ADMINISTRATION CABINET

Budget Unit


2004-05
2005-06


a.
Revenue

175,000
175,000

B. AGRICULTURAL DEVELOPMENT APPROPRIATIONS

GENERAL FUND - PHASE I TOBACCO SETTLEMENT FUNDS

1.
GENERAL GOVERNMENT

Budget Unit


2004-05
2005-06


a.
Governor's Office of Agricultural Policy

39,195,900
39,099,300 
(1)
Tobacco Settlement Funds - Allocations: Notwithstanding KRS 248.711(2), and from the allocation provided therein, counties that are allocated in excess of $20,000 annually may provide up to four percent of the individual county allocation, not to exceed $15, 000 annually, to the county council in that county for administrative costs.

2.
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

Budget Unit


2004-05
2005-06


a.
Natural Resources - Conservation

9,000,000
9,000,000

(1)
Environmental Stewardship Program: Included in the above General Fund (Tobacco) appropriation is $9,000,000 in each fiscal year for the Environmental Stewardship Program.

3.
FINANCE AND ADMINISTRATION CABINET

Budget Unit


2004-05
2005-06


a.
Debt Service

6,116,600
6,113,200

(1)
Debt Service: To the extent that revenues sufficient to support the required debt service appropriations are received from the Tobacco Settlement Program, those revenues shall be made available from those accounts to the appropriate account of the General Fund. All necessary debt service amounts shall be appropriated from the General Fund and shall be fully paid regardless of whether there is a sufficient amount available to be transferred from tobacco supported funding program accounts to other accounts of the General Fund.

TOTAL - AGRICULTURAL APPROPRIATIONS

54,312,500
54,212,500

C. EARLY CHILDHOOD DEVELOPMENT

GENERAL FUND - PHASE I TOBACCO SETTLEMENT FUNDS

1.
EDUCATION CABINET

Budget Unit


2004-05
2005-06


a.
Learning and Results Services

1,888,400
1,888,400

2.
HEALTH AND FAMILY SERVICES CABINET

Budget Units


2004-05
2005-06


a.
Community Based Services

8,300,400
8,300,400

(1)
Early Childhood Development Program and Child Advocacy Centers: Included in the above General Fund (Tobacco) appropriation is $8,120,400 in each fiscal year for the Early Childhood Development Program, and $180,000 in each fiscal year for Child Advocacy Centers.


b.
Public Health

14,712,400
14,662,400

(1)
HANDS Program, Healthy Start, Universal Children's Immunizations, Folic Acid Program, Early Childhood Mental Health, and Early Childhood Oral Health: Included in the above General Fund (Tobacco) appropriation is $6,939,900 in fiscal year 2004-2005 and $7,599,900 in fiscal year 2005-2006 for the Health Access Nurturing Development Services (HANDS) Program; $2,000,000 in each fiscal year for Healthy Start initiatives; $2,000,000 in each fiscal year for Universal Children's Immunizations; $900,000 in each fiscal year for the Folic Acid Program; $875,000 in each fiscal year for Early Childhood Mental Health; $337,500 in fiscal year 2004-2005 and $287,500 in fiscal year 2005-2006 for Early Childhood Oral Health; and $1,000,000 in each fiscal year for the Kentucky Early Intervention Services First Steps Program. Also included in the above is $660,000 in fiscal year 2004-2005 for the purchase of two Tandem Mass Spectrometers to increase newborn screenings for metabolic conditions.



c.
Mental Health and Mental Retardation




Services

900,000
900,000

(1)
Substance Abuse Prevention and Treatment: Included in the above General Fund (Tobacco) appropriation is $900,000 in each fiscal year for substance abuse prevention and treatment.


d.
Commission for Children with Special

455,000
455,000




Health Care Needs

(1)
Universal Newborn Hearing Screening and Vision Screening: Included in the above General Fund (Tobacco) appropriation is $450,000 in each fiscal year for Universal Newborn Hearing Screening and $5,000 in each fiscal year for Vision Screening.

3.
POSTSECONDARY EDUCATION

Budget Unit


2004-05
2005-06


a.
Kentucky Higher Education Assistance




Authority

900,000
900,000

(1)
Early Childhood Scholarships: Included in the above General Fund (Tobacco) appropriation is $900,000 in fiscal year 2004-2005 and $900,000 in fiscal year 2005-2006 for Early Childhood Scholarships.

TOTAL - EARLY CHILDHOOD APPROPRIATIONS
27,156,200
27,106,200

D. HEALTH CARE IMPROVEMENT APPROPRIATIONS

GENERAL FUND - PHASE I TOBACCO SETTLEMENT FUNDS
Notwithstanding KRS 304.17B-003(5), appropriations for health care improvement shall be as follows:

1.
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

Budget Unit


2004-05
2005-06


a.
Insurance

16,782,600
16,751,700

(1)
Kentucky Access Program: Included in the above General Fund (Tobacco) appropriation is $16,782,600 in fiscal year 2004-2005 and $16,751,700 in fiscal year 2005-2006 for the Kentucky Access Program.

2.
HEALTH AND FAMILY SERVICES CABINET

Budget Unit


2004-05
2005-06


a.
Public Health

2,715,600
2,710,600

(1)
Smoking Cessation Program: Included in the above General Fund (Tobacco) appropriation is $2,715,600 in fiscal year 2004-2005 and $2,710,600 in fiscal year 2005-2006 for the Smoking Cessation Program.

3.
JUSTICE AND PUBLIC SAFETY CABINET

Budget Unit


2004-05
2005-06


a.
Justice Administration

2,226,800
2,222,700

4.
POSTSECONDARY EDUCATION

Budget Unit


2004-05
2005-06


a.
Council on Postsecondary Education

5,431,300
5,421,300

(1)
Ovarian Cancer Screening: Notwithstanding KRS 164.476, General Fund (Tobacco) dollars in the amount of $775,000 each fiscal year shall be allotted from the Lung Cancer Research Fund to the Ovarian Cancer Screening Outreach Program at the University of Kentucky.

TOTAL - HEALTH CARE APPROPRIATIONS

27,156,300
27,106,300

TOTAL - PHASE I TOBACCO SETTLEMENT




FUNDING PROGRAM

108,800,000
108,600,000

PART XI

STATE/EXECUTIVE BRANCH BUDGET SUMMARY

OPERATING BUDGET






2004-05
2005-06

General Fund - (Tobacco)

108,140,000
108,600,000



General Fund

7,358,410,700
7,848,178,100



Restricted Funds

4,203,424,300
4,090,318,100



Federal Funds

6,921,273,800
6,900,955,300



Road Fund


1,128,920,600
1,151,771,200


Highway Bonds

350,000,000
-0-


SUBTOTAL

20,070,169,400
20,099,822,700

CAPITAL PROJECTS BUDGET







2004-05
2005-06


General Fund (Tobacco)

660,000
-0-



General Fund

9,375,000
6,140,700



Restricted Funds

1,538,723,700
102,192,000



Federal Funds

83,825,000
14,703,000


Road Fund


13,794,000
4,248,000



Bond Funds

265,051,000
25,000,000



Agency Bonds

12,020,000
-0-



Capital Construction Surplus

1,892,400
63,000



Investment Income

11,069,000
6,170,000


Other Funds

21,800,000
4,300,000



SUBTOTAL

1,958,210,100
162,816,700

TOTAL - STATE/EXECUTIVE BUDGET







2004-05
2005-06

General Fund(Tobacco)

108,800,000
108,600,000



General Fund

7,367,785,700
7,854,318,800



Restricted Funds

5,742,148,000
4,192,510,100



Federal Funds

7,005,098,800
6,915,658,300



Road Fund


1,142,714,600
1,156,019,.200


Highway Bonds

350,000,000
-0-



Bond Funds

265,051,000
25,000,000



Agency Bonds

12,020,000
-0-



Capital Construction Surplus

1,892,400
63,000



Investment Income

11,069,000
6,170,000


Other Funds

21,800,000
4,300,000



TOTAL FUNDS

22,028,379,500
20,262,639,400


The above capital projects are directly funded in Part II, Capital Projects Budget, of this Act.

PART XII

LEGISLATIVE BRANCH

Budget Units

1.
Legislative Research Commission







2004-05
2005-06


General Fund

-0-
108,100

(1)
Health Insurance Funding: Included in the above General Fund appropriation is $108,100 in fiscal year 2005-2006 for health insurance, which is in addition to the amounts appropriated for this purpose in 2004 Ky. Acts ch. 82 and 2004 (Extra. Sess.) Ky. Acts ch. 1, sec 17.

PART XIII

JUDICIAL BRANCH

Budget Units

1.
Court Operations and Administration







2004-05
2005-06


General Fund

-0-
1,077,400

(1)
Health Insurance Funding: Included in the above General Fund appropriation is $1,077,400 in fiscal year 2005-2006 for health insurance, which is in addition to the amounts appropriated for this purpose in the 2004 Ky. Acts ch. 197 and 2004 (Extra. Sess.) Ky. Acts ch. 1, sec 16.

PART XIV

MOTOR VEHICLE USAGE TAX

Notwithstanding KRS 48.310, the following statute is amended to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

Section 1.   KRS 138.460 is amended to read as follows:

(1)
A tax levied upon its retail price at the rate of six percent (6%) shall be paid on the use in this state of every motor vehicle, except those exempted by KRS 138.470, at the time and in the manner provided in this section.

(2)
The tax shall be collected by the county clerk or other officer with whom the vehicle is required to be titled or registered:

(a)
When [he collects] the [registration] fee for titling or registering [and licensing] a motor vehicle the first time it is offered for titling or registration in this state is collected; or
(b)
[Or] Upon the transfer of title or registration [ownership] of any motor vehicle previously titled or registered in this state.

(3)
The tax imposed by subsection (1) of this section and collected under subsection (2) of this section shall not be collected if:

(a)
The owner provides to the county clerk a signed affidavit of non-highway use, on a form provided by the cabinet, attesting that the vehicle will not be used on the highways of the Commonwealth. If this type of affidavit is provided, the clerk shall, in accordance with the provisions of KRS Chapter 139, immediately collect the applicable sales and use tax due on the vehicle; or

(b)
The owner provides to the county clerk a signed affidavit of temporary use, on a form provided by the cabinet, attesting that the vehicle will be held for less than one hundred eighty (180) days for the purpose of repair, transport, or resale, and that it will be driven no more than one hundred (100) miles by the new title holder. If such vehicle is subsequently registered or driven more than one hundred (100) miles, the owner shall be responsible for payment of the motor vehicle usage tax that would have been due under subsection (1) of this section at the time the vehicle was originally titled. 
(4)
(a)
The tax collected by the county clerk under this section shall be reported and remitted to the Revenue Cabinet on forms provided by the cabinet and on those forms as the cabinet may prescribe. The cabinet shall provide each county clerk affidavit forms which the clerk shall provide to the public free of charge to carry out the provisions of KRS 138.450 and subsection (3) of this section. The county clerk shall for his services in collecting the tax be entitled to retain an amount equal to three percent (3%) of the tax collected and accounted for.

(b)
The sales and use tax collected by the county clerk under paragraph (a) of subsection (3) of this section shall be reported and remitted to the cabinet on forms which the cabinet shall prescribe and provide at no cost. The county clerk shall, for his or her services in collecting the tax, be entitled to retain an amount equal to three percent (3%) of the tax collected and accounted for.
(5)[(4)]
A county clerk or other officer shall not title, register or issue any license tags to the owner of any motor vehicle subject to the[this] tax imposed by subsection (1) of this section or the tax imposed by KRS Chapter 139, when the vehicle is [then] being offered for titling or registration for the first time, or transfer the title [ownership] of any motor vehicle previously registered in this state, unless the owner or his agent pays the tax levied under subsection (1) of this section or the tax imposed by KRS Chapter 139, if applicable, in addition to any title[the transfer], registration, or[and] license fees.

(6)[(5)]
(a)
When a person offers a motor vehicle:

1.
For titling on or after the effective date of this Act; or 

2.
For registration;

for the first time in this state which was registered in another state that levied a tax substantially identical to the tax levied under this section, the person shall be entitled to receive a credit against the tax imposed by this section equal to the amount of tax paid to the other state. A credit shall not be given under this subsection for taxes paid in another state if that state does not grant similar credit for substantially identical taxes paid in this state.

(b)
When a resident of this state offers a motor vehicle for registration for the first time in this state:

1.
Upon which the sales and use tax was paid by the resident offering the motor vehicle for registration at the time of titling under paragraph (a) of subsection (3) of this section; and

2.
For which the resident provides proof that the tax was paid;


a non-refundable credit shall be given against the tax imposed by subsection (1) of this section for the sales and use tax paid. 
(7)[(6)]
A county clerk or other officer shall not title, register or issue any license tags to the owner of any motor vehicle subject to this tax, when the vehicle is then being offered for titling or registration for the first time, unless the seller or his agent delivers to the county clerk a notarized affidavit, if required, and available under KRS 138.450 attesting to the total and actual consideration paid or to be paid for the motor vehicle. If a notarized affidavit is not available, the clerk shall follow the procedures under KRS 138.450(12)(a) for new vehicles, and KRS 138.450(12)(c), [or] (d), or (e) for used vehicles[cars]. The clerk shall attach the notarized affidavit, if available, or other documentation attesting to the retail price of the vehicle as the Revenue Cabinet may prescribe by administrative regulation promulgated under KRS Chapter 13A to the copy of the certificate of registration and application for title [ownership] mailed to the cabinet.

(8)[(7)]
Notwithstanding the provisions of KRS 138.450, the tax shall not be less than six dollars ($6) upon titling or first registration of [or any transfer of ownership of] a motor vehicle in this state, except where the vehicle is exempt from tax under KRS 138.470, or KRS 154.45-090.

(9)[(8)]
Where a motor vehicle is sold by a dealer in this state and the purchaser returns the vehicle for any reason to the same dealer within sixty (60) days for a vehicle replacement or a refund of the purchase price, the purchaser shall be entitled to a refund of the amount of usage tax received by the Revenue Cabinet as a result of the registration of the returned vehicle. In the case of a new motor vehicle, the registration of the returned vehicle shall be canceled and the vehicle shall be considered to have not been previously registered in Kentucky when resold by the dealer.

(10)[(9)]
When a manufacturer refunds the retail purchase price or replaces a new motor vehicle for the original purchaser within ninety (90) days because of malfunction or defect, the purchaser shall be entitled to a refund of the amount of motor vehicle usage tax received by the Revenue Cabinet as a result of the first titling or registration. A person shall not be entitled to a refund unless the person has[he shall have] filed with the Revenue Cabinet a report from the manufacturer identifying the vehicle that was replaced and stating the date of replacement.

(11)[(10)]
Notwithstanding the time limitations of subsections (9)[(8)] and (10)[(9]) of this section, when a dealer or manufacturer refunds the retail purchase price or replaces a motor vehicle for the purchaser as a result of formal arbitration or litigation, or, in the case of a manufacturer, because ordered to do so by a dispute resolution system established under KRS 367.865 or 16 C.F.R. 703, the purchaser shall be entitled to a refund of the amount of motor vehicle usage tax received by the Revenue Cabinet as a result of the titling or registration. A person shall not be entitled to a refund unless the person files[he shall have filed] with the Revenue Cabinet a report from the dealer or manufacturer identifying the vehicle that was replaced.

PART XV

DRIVER’S LICENSE FEES

Notwithstanding KRS 48.310, the following statutes are amended to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

Section 1.   KRS 186.531 is amended to read as follows:

(1)
The cost of operators' licenses and permits shall be as follows:

(a)
The fee for a four (4) year original or renewal motor vehicle license shall be twenty dollars ($20)[eight dollars ($8)];

(b)
The fee for a four (4) year original or renewal motorcycle operator's license shall be twenty-four dollars ($24)[twelve dollars ($12)] and a combination motor vehicle-motorcycle operator's license shall be thirty dollars ($30)[eighteen dollars ($18)];

(c)
The fee for an instruction permit for a motor vehicle shall be twelve dollars ($12) including[two dollars ($2) plus] four dollars ($4) for preparing and acknowledging the application;

(d)
The fee for an instruction permit for a motorcycle shall be twelve dollars ($12) including[five dollars ($5) plus] one dollar ($1) for preparing and acknowledging the application;

(e)
The fee for a duplicate license shall be twelve dollars ($12)[six dollars ($6)];

(f)
The fee for an identification card shall be twelve dollars ($12)[four dollars ($4)]. The fee for a duplicate identification card shall be twelve dollars ($12);[two dollars ($2); and]
(g)
Notwithstanding subsections (1)(h) and (2)(b) to (4) of this section, the additional fees for licenses and permits shall not be subject to the pro rata distribution formulas or dollar amounts enumerated in paragraphs (a) to (f) of this subsection. All additional funds collected by the fees in this section shall be deposited to the credit of the Road Fund; and
(h)[(g)]
Any applicant under the age of twenty-one (21) who meets the requirements for the issuance of a valid driver's license shall be issued a license valid until the date the applicant attains the age of twenty-one (21). The fee for the license shall be two dollars ($2) per year for the requisite number of years as set forth herein. The applicant shall have thirty (30) days after his twenty-first birthday in which to renew his driver's license.

(2)
Except as provided in subsection (3) of this section, the circuit clerk shall deposit in the State Treasury to the credit of the general fund except as provided in paragraph (a), paragraph (f), and paragraph (g) of this subsection fees pertaining to applications and license fees in the following manner:

(a)
Twenty-two per cent (22%) of the cost for the issuance of any original and renewal license shall be deposited in a trust and agency account to the credit of the Administrative Office of the Courts and shall be used to assist circuit clerks in hiring additional employees and providing salary adjustments for employees;

(b)
One dollar ($1) for issuance of any instruction permit;

(c)
One dollar ($1) for preparing and acknowledging an application for an instruction permit;

(d)
One dollar and twenty-five cents ($1.25) for preparing and acknowledging an application for a duplicate;

(e)
One dollar and twenty-five cents ($1.25) for each identification card;

(f)
For each original or renewal license one dollar ($1) shall be credited to a special account within the state road fund and shall be used by the Transportation Cabinet exclusively for the purpose of issuing a photo license. For each original or renewal motorcycle operator's license and each motorcycle instruction permit, four dollars ($4) shall be credited to a special account within the state road fund and shall be used exclusively for the purpose of the motorcycle safety education program fund pursuant to KRS 186.890;

(g)
An applicant for an original or renewal motor vehicle operator's license, commercial driver's license, motorcycle operator's license, or nondriver's identification card shall be requested by the clerk to make a donation of one dollar ($1) to promote an organ donor program. The one dollar ($1) donation shall be added to the regular fee for an original or renewal motor vehicle operator's license, commercial driver's license, motorcycle operator's license, or nondriver's identification card. One (1) donation may be made per issuance or renewal of a license or any combination thereof. The fee shall be paid to the circuit clerk and shall be retained by the clerk to be used exclusively for the purpose of promoting an organ donor program. Organ donation shall be voluntary and may be refused by the applicant at the time of issuance or renewal of a license; and

(h)
Three dollars ($3) for a combination motor vehicle-motorcycle operator's license.

(3)
The following fees shall be deposited in a trust and agency account to the credit of the Administrative Office of the Courts and shall be used to assist circuit clerks in hiring additional employees, providing salary adjustments for employees, providing training for employees, and purchasing additional equipment used in administering the issuance of driver's licenses:

(a)
One dollar ($1) for issuing of an instruction permit;

(b)
Three dollars ($3) for preparing and acknowledging an application for an instruction permit;

(c)
Four dollars ($4) for preparing and acknowledging an application for a duplicate license;

(d)
Ten dollars ($10) for preparing and acknowledging an application for a reinstatement fee; and

(e)
These fees shall be in addition to other funds provided to the circuit clerk through the regular appropriation made by the General Assembly to the Administrative Office of the Courts.

(4)
The remainder of all fees, and other moneys collected by the circuit clerk shall be forwarded to the state.

PART XVI

POSTSECONDARY INSTITUTION DEBT

Notwithstanding KRS 48.310, the following statutes are created or amended to read as follows and shall have permanent effect, subject to future actions by the General Assembly:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 48 IS CREATED TO READ AS FOLLOWS:

(1)
The amount of debt service on bonds issued to finance construction of new facilities or to renovate existing facilities used for auxiliary enterprises or for hospitals associated with postsecondary institutions and all revenues generated now and thereafter by such facilities, and including debt service for bonds previously issued for such facilities, shall not be included in any determination of the Commonwealth's debt capacity.

(2)
"Auxiliary enterprises" means an entity of a postsecondary institution that exists to furnish goods or services to students, faculty, or staff and may incidentally serve the general public as well and that charges a fee directly related to, although not necessarily equal to, the cost of the goods or services. The term includes but shall not be limited to housing, food services, bookstores, recreation or fitness centers, parking facilities, and intercollegiate athletics, but does not include facilities designated as educational and general.

Section 2.   KRS 48.180 is amended to read as follows:

In addition to the information required by KRS 48.110, the Governor shall submit the following information as a separate part of the branch budget request for the executive branch of government:

(1)
Summary statements of the financial condition of the state, which shall include such detailed schedules of revenues and summary of expenditures by fund as specified by law in addition to those the Governor deems desirable; and summary statements of the estimated fund balances for the current fiscal year and each of the next two (2) fiscal years; and statement of the surplus account for the general fund and the road fund, for the budget reserve trust fund account, and for each special fund. Each surplus account shall show the excess of all current revenues over all current expenditures as of the beginning of each of the two (2) fiscal years last concluded, and all changes in each surplus account during each of such two (2) fiscal years.

(2)
A statement as of the close of the last completed fiscal year and as of the close of the current fiscal year, showing separately for the Commonwealth and for postsecondary institutions as issuers of auxiliary enterprises agency revenue bonds or hospital agency revenue bonds the total funded debt, the value of sinking fund assets, the net funded debt, the floating liabilities as of the close of the last completed fiscal year and the estimated floating liabilities as of the end of the current fiscal year, and the total debt as of the close of the last completed fiscal year and as of the close of the current fiscal year.

(3)
A summary statement for each major fund of the cash resources estimated to be available at the beginning of each of the next two (2) fiscal years, and the estimated cash receipts of the fiscal year.

(4)
Such other information as is deemed desirable or is required by law or regulation.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 164A IS CREATED TO READ AS FOLLOWS:

(1)
The governing board of any postsecondary institution may issue auxiliary enterprises agency revenue bonds or hospital agency revenue bonds in order to construct, improve, or equip an authorized facility. Such bonds shall not be issued to finance educational and general facilities; however, up to ten percent (10%) of the facility financed by the bonds may be used for educational and general uses. Any sale of bonds issued under this section shall be competitively bid pursuant to KRS 424.360.

(2)
All capital projects to be financed under this section shall be authorized by the General Assembly by title and project scope as an auxiliary enterprises agency revenue bond project or a hospital agency revenue bond project. Notwithstanding KRS 56.495, a governing board may authorize expenditures totaling less than four hundred thousand dollars ($400,000) for necessary financial analysis and project development prior to General Assembly authorization and may choose, independent of the Office of Financial Management, an underwriter, financial advisor, or bond counsel notwithstanding KRS 45A.850. All funds advanced for this purpose shall be repaid from the proceeds of the bonds upon issuance.

(3)
A capital project to be financed with auxiliary enterprises agency revenue bonds or hospital agency revenue bonds shall be of the type where the auxiliary enterprise system or hospital system will produce revenues, after payment of costs related to operating and maintaining the system, sufficient to meet all debt service required of the system, issuance costs, reserve fund requirements, insurance premium, and any other expenditures necessary for financing. The governing board that issues auxiliary enterprises agency revenue bonds or hospital agency revenue bonds under this section shall not request an appropriation from the state general fund to pay debt service or other financing costs of the bonds. The governing board shall certify in writing prior to issuance of such agency revenue bonds that the system will produce sufficient revenues to pay for all such expenses and submit a copy of the certification to the Council on Postsecondary Education, the Finance and Administration Cabinet, and the Capital Projects and Bond Oversight Committee.
(4)
All bonds issued under this section shall be obligations only of the governing board of the postsecondary institution, payable as to both principal and interest from the auxiliary enterprise revenues or hospital system revenues pledged for that purpose. In no event shall the bonds be considered a debt for which the credit of the Commonwealth is pledged. Any resolution adopted under the provisions of this section shall constitute a contract between the governing board of the postsecondary institution and the holder of any bond and shall be binding in all respects upon the governing board and its successors.

(5)
The governing board shall specify by resolution the project authorized to be financed by the auxiliary enterprises agency revenue bonds or hospital agency revenue bonds. The resolution shall fix the initial minimum rents, tolls, fees, and other charges to be imposed in connection with the services furnished by the related system; and, in those cases where the facility includes limited components relating to educational and general uses as provided in subsection (1) of this section, the resolution may also provide that the governing board pay from the postsecondary institution's operating budget the reasonable cost and value of any service rendered for those educational and general uses. 

(6)
The charges for the services from the facility, together with the available revenues of any other facility or facilities that generate revenues that are pledged to the payment of these bonds, shall be sufficient at all times to provide for the payment of the interest, to fund a sinking fund to accomplish retirement of such bonds at or before maturity, and to pay the current costs of operating and maintaining the facility to the extent such expenses are not otherwise provided. The charges shall be revised from time to time so as to produce sufficient revenues prescribed by this section. 

(7)
The resolution shall fix the extent of the pledge of revenues generated by any other postsecondary facility or facilities described in this section, and may specify the terms and conditions upon which additional bonds may be thereafter issued and sold ranking on a parity with and payable from the same sources as the bonds authorized by such resolution. Such additional parity bonds may thereafter be so issued and sold to pay all or any part of the cost of the additional facility or facilities.

(8)
Upon General Assembly authorization of an auxiliary enterprises agency revenue bond project or a hospital agency revenue bond project, the governing board of the postsecondary institution may issue revenue bond anticipation notes or advance moneys from other legally available funds of the postsecondary institution in order to pay for the costs of land acquisition, site development, studies, professional services, and other costs incidental to the letting of construction bids. Any moneys advanced by the governing board shall be reimbursed from the proceeds of such bonds.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 164A IS CREATED TO READ AS FOLLOWS:

(1)
If the secretary of the Finance and Administration Cabinet has sufficient evidence that the change in the way the Commonwealth determines its debt capacity established in Section 1 of this Part will have a negative impact on future debt issuance of the Commonwealth, the secretary shall issue a secretary's order with findings of fact to postpone the sale of authorized auxiliary enterprises agency revenue bonds or hospital agency revenue bonds until evidence indicates there will not be a negative impact. The secretary shall submit the secretary's order with accompanying justification to the Capital Projects and Bond Oversight Committee and the Interim Joint Committee on Appropriations and Revenue, and to the president and governing board of any postsecondary institution that is impacted by the secretary's order.
(2)
Projects that do not go forward under this provision shall be eligible for consideration under the Council on Postsecondary Education's Agency Bonds Pool.

Section 5.   KRS 56.450 is amended to read as follows:

(1)
There is recognized, as an independent agency of the state within the meaning of KRS Chapter 12, and as a constituted authority of the Commonwealth of Kentucky, a state and a sovereign entity within the meaning of regulations of the United States Department of the Treasury, Internal Revenue Service, a State Property and Buildings Commission composed of the Governor, who shall be chairman thereof, the Lieutenant Governor who shall be vice chairman of the commission, the Attorney General, the secretary of the Cabinet for Economic Development, the secretary of the Finance and Administration Cabinet, and the secretary of the Revenue Cabinet, or their alternates as authorized in subsection (5) of this section.

(2)
No member of the commission shall receive any salary, fee, or other remuneration for his services as a member of the commission, but each member shall be entitled to be reimbursed for his ordinary traveling expenses, including meals and lodging, incurred in the performance of his duties.

(3)
The commission shall constitute a public body corporate with perpetual succession and power in its name to contract and be contracted with, sue and be sued, adopt bylaws, have and use a corporate seal, and exercise all of the powers granted to private corporations generally in KRS Chapter 271B, except as that chapter may be inconsistent with KRS 56.440 to 56.550.

(4)
Subject to the provisions of KRS 56.550, but notwithstanding any other provision of the Kentucky Revised Statutes to the contrary, all revenue bonds issued by state agencies, except as provided in this chapter (but not including bonds issued directly by and in the name of the Commonwealth of Kentucky under authorization of the executive cabinet), shall be issued under the provisions of this chapter. As an additional and alternative method for the issuance of revenue bonds under the provisions of this chapter, upon application of any state agency and approval by the commission, the commission acting for and on behalf of said state agency may issue revenue bonds in its own name, in accordance with the terms and provisions of KRS Chapter 58, secured by and payable solely from all or any part of the revenues of the state agency as may be specified and provided in the approved application. Any covenants and undertakings of the state agency in the approved application with regard to the production of revenues and the use, application, or disposition thereof may be enforced by the holders of any of the revenue bonds or by any trustee for such bondholders. The issuance of any revenue bonds for the state or any of its agencies by or on behalf of the Kentucky Economic Development Finance Authority and the issuance of any revenue bonds for economic development projects authorized by Acts 1980, ch. 109, shall require the prior approval of the State Property and Buildings Commission. In issuing bonds under its own name, or in approving issuance of bonds by other state agencies, the commission shall be deemed to be acting for the state government of the Commonwealth of Kentucky as one (1) unit within the meaning of the regulations of the United States Department of the Treasury, Internal Revenue Service, and it shall be limited to the issuance of bonds to accomplish the public purposes of that unit.

(5)
(a)
Each member of the commission may designate, by an instrument in writing over his signature and filed with the secretary as a public record of the commission, an alternate with full authority to attend in the absence of the appointing member for any reason, any properly convened meeting of the commission and to participate in the consideration of, and voting upon, business and transactions of the commission. Any designation of an alternate may, in the discretion of the appointing member, be limited upon the face of the appointing instrument, to be effective only for a designated meeting or only for specified business; or the same may be shown on the face of the appointing instrument to be on a continuing basis (but in no case for a period of more than four (4) years), whenever the appointing member is unable to attend, but always subject to revocation by the appointing member in an instrument of like formality, similarly filed with the secretary as a public record of the commission. Any party transacting business with the commission, or materially affected thereby, shall be entitled to accept and rely upon a joint certificate of the secretary of the commission and any member of the commission concerning the designation of any alternate, the time of designation, the scope thereof, and if of a continuing nature, whether the same has been revoked, and when; and the joint certificate shall be made and delivered to any such party within a reasonable time after written request is made therefor with acceptable identification of the business or transaction referred, and of the requesting party's interest therein. Each alternate shall be a person on the staff of the appointing member, or in the employ of his agency or department of the government of the Commonwealth, as the case may be.

(b)
Any four (4) members of the commission, or their alternates authorized under paragraph (a) of this subsection, shall constitute a quorum and shall by majority vote be authorized to transact any and all business of the commission.

(c)
The State Property and Buildings Commission is reconstituted as of October 1, 1976, with the powers herein provided.

(6)
Any bonds authorized by the General Assembly for projects at postsecondary institutions or any refundings of such bonds that require a specific appropriation from the state general fund for associated debt service shall be issued by the commission unless the secretary of the Finance and Administration Cabinet approves the bonds to be issued by the institution. Such approval shall be transmitted by the secretary, with findings of fact, to the Capital Projects and Bond Oversight Committee.
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