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AN ACT relating to an income tax surcharge for medical cost reimbursement.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 141 IS CREATED TO READ AS FOLLOWS:

(1)
For tax years beginning on or after January 1, 2005, there shall be assessed a surcharge to be paid by each person filing an individual income tax return. The surcharge shall be an amount equal to one percent (1%) of the tax determined to be due under KRS 141.020, and shall be added to the tax and paid at the time of filing the individual income tax return. The surcharge shall be assessed and collected in each tax year until the year following the first year which the number of American troops stationed overseas in a combat zone, including but not limited to Iraq, Alghanistan and the Persian Gulf area, is reduced to twenty five thousand (25,000) or less.

(2)
The secretary of the Revenue Cabinet shall, by July 1, 2006, and by July 1 of each year thereafter, transfer the funds collected under this section to the military family medical and dental trust fund created by Section 2 of this Act.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 36 IS CREATED TO READ AS FOLLOWS:

(1)
The military family medical and dental trust fund is created as a separate revolving fund. The trust fund shall consist of funds collected from the surcharge created under Section 1 of this Act and any other proceeds from grants, contributions, appropriations, or other moneys made available for the purposes of the trust fund. 

(2)
Trust fund amounts not expended at the close of a fiscal year shall not lapse but shall be carried forward to the next fiscal year.

(3)
Any interest earnings of the trust fund shall become a part of the trust fund and shall not lapse.

(4)
Trust fund moneys shall be used to reimburse medical and dental expenses incurred by Kentucky residents who are members of the National Guard and Armed Forces Reserves and are called to duty service under Title 10 or Title 32 of the United States Code, and their families. Funds shall be distributed as directed by the Military Family Medical and Dental Trust Fund Board established by Section 3 of this Act.

(5)
Moneys transferred to the trust fund pursuant to Section 1 of this Act are hereby appropriated for the purposes set forth in Sections 2, 3, and 4 of this Act.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 36 IS CREATED TO READ AS FOLLOWS:

(1)
The Military Family Medical and Dental Trust Fund Board is hereby created for the purpose of administering the trust fund created under Section 2 of this Act. The board shall be composed of seven (7) members as follows:

(a)
The Adjutant General of Kentucky, who shall serve as president of the board;

(b)
Three (3) members of the Armed Forces Reserves who are residents of Kentucky, to be recommended by the Adjutant General and approved by the Governor; and

(c)
Three (3) members of the Kentucky National Guard who are residents of Kentucky, to be recommended by the Adjutant General and approved by the Governor.
(2)
The board shall be attached to the Office of the Adjutant General, for administrative purposes.

(3)
Board members shall serve without compensation, but may receive reimbursement for their actual and necessary expenses incurred in the performance of their duties.

(4)
The term of each appointed member shall be four (4) years.

(5)
A member whose term has expired may continue to serve until a successor is appointed and qualifies. A member who is appointed to an unexpired term shall serve the rest of the term and until a successor is appointed and qualifies. A member may serve two (2) consecutive four (4) year terms and shall not be reappointed for four (4) years after the completion of those terms. 

(6)
A majority of the full membership of the board shall constitute a quorum. 

(7)
The board shall meet at least annually but may meet more frequently as deemed necessary, subject to call by the president or by request of a majority of the board members.

(8)
Up to three percent (3%) of the funds deposited into the military family medical and dental trust fund may be used for expenses of administering the trust fund.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 36 IS CREATED TO READ AS FOLLOWS:

(1)
The Military Family Medical and Dental Trust Fund Board created by Section 3 of this Act shall:
(a)
Develop a written plan for the expenditure of trust funds made available under Section 2 of this Act. The initial plan shall be completed on or before October 1, 2005, and shall be updated as needed. The plan shall, at a minimum, include the following:
1.
An estimate of the number of active duty military members currently serving, and an estimate of the number of family members who may be eligible for distributions from the fund;
2.
An estimate of the number of active duty military members currently serving who are not covered by health or dental insurance;
3.
A method for determining medical conditions that shall be covered for reimbursements; 
4.
A method for determining the level of financial need of an applicant, including but not limited to whether the applicant has health insurance coverage;
5.
A system for determining priority in making reimbursements to applicants; and
6.
A system for determining amounts of reimbursements if requests exceed available funds.

(b)
Provide to the Governor and the Legislative Research Commission an annual report by October 1 of each year. The report shall include the plan developed under this section for the expenditure of funds; a summary of the estimated number of potential recipients, including estimates of the number uninsured; the amount of funds received and disbursed; information on any reduction in reimbursements due to excess requests; and any recommendations for future initiatives or action.
(2)
The Adjutant General shall be authorized to promulgate administrative regulations necessary to carry out the provisions of Sections 2, 3, and 4 of this Act.
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