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An ACT relating to taxation of military pay.
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NOTE SUMMARY

Fiscal Analysis:
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)


-0-


Expenditures (+/-)





Net Effect


-0-


______________________________________________________________________________

MEASURE'S PURPOSE:  

The bill exempts from income tax any military pay received by an active or reserve member or officer of the Armed Forces of the United States or the National Guard who is killed in the line of duty.  The bill includes federal and state death benefits in excluded income.

PROVISION/MECHANICS:  

Amends KRS 141.010 to exclude the affected compensation.

FISCAL EXPLANATION:  

The bill should have minimal or no fiscal impact.  Pay for service in a combat zone is already exempt from income tax, and casualties are almost always within combat zones.  The exception would be a person killed in the line of duty but not in a combat zone.  Federal and state death benefits are already excluded by the federal government.  Additional fiscal impact is expected to be minimal.
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